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1/ Figures in brackets represent net liabilities or capital inflows. 

 

At end-December 2016, the preliminary estimate of the net international investment position (IIP) was US$20 857.8 

million (149.1 per cent of GDP) (See Table 1).  This reflects a deterioration of US$498.4 million (5.1 percentage 

points) from the revised estimate for September 2016. The deterioration in the net external position resulted from a 

decline of US$220.8 million in the stock of assets and an increase of US$277.6 million in the stock of liabilities (see 

Table 2). 

The change in the estimate relative to the September 2016 quarter reflects net borrowing of US$286.1 million on the 

financial account. This was however, worsened by a revaluation of the liabilities – equity in particular – and exchange 

rate valuation changes. 

Specifically, quarterly IIP position was largely influenced by an increase of US$533.6 million in the Other Investment 

Account ï which was due a drawdown of US$400.6 million on deposits held abroad, loans of US$102.9 million, 

Inward Direct Investments of US$136.4 million and  a net increase of US$35.9 million in Net Portfolio Investment 

liabilities. Partially offsetting the impact of these transactions was an increase of US$235.3 million in Gross Reserve 

Assets. 

For 2016, the net IIP improved by US$133.6 million. The annual change largely reflects the impact of a decline of 

US$528.7 million from Net Portfolio Investments liabilities and increased Gross Reserve Assets amounting to 

US$377.4 million over the period. There were offsetting impulses of US$564.1 million from Inward Direct Investment 

liabilities and increased Net Other Investments liabilities of US$180.9 million. 

Table 1: Net International Investment Position Summary Table (USD Millions) 
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Table 2: Net International Investment Position Assets and Liabilities (USD Millions) 
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Portfolio Investment   

 

The stock of Net Portfolio Investment liabilities increased to US$3 417.5 million at end December 2016 from the 

stock of US$3 381.7 million at end-September 2016 (see Figure 1). This reflected a net increase of US$35.9 million 

in the portfolio related claims that non-residents have on Jamaican residents. 

 

Figure 1: Net Portfolio Investment Liabilities 

 

 

The change in the outstanding portfolio investment reflected the countervailing effects of an increase of US$163.6 

million in equity investment liabilties and a decline of US$127.7 million in the stock of debt securities (see Table 1). 

The change in equity investments reflected higher prices for a number of stocks listed on the local stock exchange, 

which resulted in an increase in the value of residents liabilities to non-residents. Partially offsetting this increase is a 

net reduction in non-residents holdings of domestically-issued securities by US$127.7 million. These movements 

mainly occurred in a context where: (1) domestics investors net sold US$51.4 million in foreign issued securities and 

(2) net purchased US$179.1 million of GOJ Globals from non-residents on the secondary market. 

 

On an annual basis, net Portfolio Investment liabilities declined by US$528.7 million.  This was attributable to 

movements in both the international capital market and the domestic equity market. The net decline was due to a 

reduction of US$656.5 million in net liabilities in debt securities.  More specifically, this decline occurred in the context 

of an increase of US$439.0 million in debt securities assets via residents’ holdings of securities issued by foreign  
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governments and corporate entities. This was was further supported by a decline of US$217.5 million in GOJ portfolio 

liabilities as non-residents reduced their holdings of GOJ Global bonds during the period. 

 

The reduction in debt securities was partially offset by an increase of US$127.8 million in equity investment liabilities. 

This increase occurred in a context of higher prices of equities listed on the Jamaica Stock Exchange (JSE) in 2016. 

In this regard, the prices of domestic equities traded on the exchange increased significantly in the June and 

September quarters and resulted in an increase in the value of non-residents’ investments in domestic stocks (see 

Figure 2). 

 

Figure 2: Equity Liabilities of Non-residents 

 

 

Direct Investment   

Estimates for the December 2016 quarter indicated Net Inward Direct Investment flows of US$136.4 million relative 

to the revised estimate of US$182.4 million for the September 2016 quarter (see Figure 3). The flows for the quarter 

brought the stock of Net Direct Investment liabilities to US$14.42 billion relative to stock of US$14.28 billion at end-

September 2016. Direct Investment flows largely reflected inflows to the Tourism and Agriculture sectors as well as 

profit re-investments by non-resident investors.  (See Figure 4).  
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Figure 3: Stock of Inward Direct Investment 

(US$ Millions) 

 

 
 

Figure 4: Inward Direct Investment by Sector 
(US$ Millions) 

 

 

Relative to December 2015, the stock of Net Inward Direct Investment rose by US$564.1 million (4.0 per cent of 

GDP). Similar to the quarterly profile, inward direct investment flows for the year largely reflected significant 

investments in the Tourism and Agriculture sector as well as reinvestment of earnings by direct investment 

enterprises. A notable direct investment transaction during the year was the acquisition of 79.99 per cent shares in 

Dolphin Cove by World of Dolphins Inc., Mexico. 
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Other Investments 

The stock of Net Other Investment liabilities at end-December 2016 was US$6 315.4 million (see Table 

1). This reflected a deterioration of US$533.6 million relative to end-September 2016. The increase in 

Other Investments liabilities was attributable to a drawdown of US400.6 million in deposits held abroad 

by residents – primarily reflecting transactions in the Banking sector (see Figure 5) and an increase in 

loan receipts of US$102.9 million. 

 

Figure 5: Cross-Border Banking Flows 
(US$ Millions) 

 

Annually, the change, the stock of Net Other Investment liabilities increased by US$180.9 million. This 

largely reflected a small build-up of US$42.2 million in deposits held abroad by residents which was 

supported by a decline of US$44.2 million in the stock of loan liabilities for both the private and public 

sector.   
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Glossary1 

  

Direct Investment- Direct investment is a category of cross-border investment associated with a 

resident in one economy having control (greater than 10 per cent) or a significant degree of influence on 

the management of an enterprise that is resident in another economy. A direct investment relationship 

arises when an investor resident in one economy makes an investment that gives control or a significant 

degree of influence on the management of an enterprise that is resident in another economy.   

Portfolio Investment- Portfolio investment is defined as cross-border transactions and positions 

involving debt or equity securities, other than those included in direct investment or reserve assets. 

Portfolio investment covers, but is not limited to, securities traded on organized or other financial markets. 

Of note, equity not in the form of securities (e.g., in unincorporated enterprises) is not included in portfolio 

investment, it is included in direct or other investment.  

Other investments- Other investment is a residual category that includes positions and transactions 

other than those included in direct investment, portfolio investment, financial derivatives and employee 

stock options, and reserve assets. Other investment includes: 

(a) Other equity; 

(b) Currency and deposits; 

(c) Loans (including use of IMF credit and loans from the IMF); 

(d) Nonlife insurance technical reserves, life insurance and annuities entitlements, pension entitlements,  

and provisions for calls under standardized guarantees; 

(e) Trade credit and advances; 

(f) Other accounts receivable/payable; and 

(g) SDR allocations (SDR holdings are included in reserve assets).  

                                                           
1 Definitions for these items were taken from the IMF’s Balance of Payments and International Investment Position Manual-
Sixth Edition (BPM6), see https://www.imf.org/external/pubs/f t/bop/2007/pdf/bpm6.pdf  

https://www.imf.org/external/pubs/ft/bop/2007/pdf/bpm6.pdf
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