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1.

Box 1: Jamaica’'s International Investment Position

The International Investment Position (IP) is a statistical statement that summarizes Jamaica's external financial
assets and liabilities. The IIP shows the stock of financial assets and liabilities as at a given point in time, where
changes in the stock between two periods would reflect the sum of all transactions, valuation changes and other
changes. Extemal financial assets represent Jamaica's claims on non-residents while external liabilities reflect
claims on Jamaica by non-resident parties. Generally, a build-up of external liabilities reflects sources of financing or
inflows of foreign capital to the economy, whilst an increase in external assets reflects foreign capital outflows. The
net international investment position is the difference between the holdings of financial assets and incurence of
liahilities. Notably, a deteriorating net IIP balance is generally associated with current account deficits which must be
financed by an increase in external liabilities. The IIP is also affecied by exchange rate changes that results in

changes in the value of the financial assets and liabilities over time.

Figure 1- Components of External Assets and Liabilities
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Tablel: Net International Investment Position Summary Table (USD Millions)

Net International Investment Position (USD Millions

Quarterly Annual
Dec-15 Mar-16 Jun-16 Sep-16 Dec-16 Change Change
Net Fosition (20991.3) (20922.5) (20807.5) (20359.4) (20 857.8) (498.4) 133.6
lIP-to-GDP Ratio (%) { 147.6) { 146.8) ( 146.5) { 144.0) (149.1) (5.1) {1.5)
Net Direct investment (13852.1) (14115.0) (14097.4) (14279.8) (14 416.2) {136.4) { 564.1)
Net Portfolio investment {3 946.3) (3 627.5) {3 650.5) (3381.7) (3 417.5) {35.9) 528.7
Equity and investment fund shares (952.7) { 907.5) (934.5) {916.9) (1 060.5) { 163.6) { 127.6)
Debt securities {2 993.5) (2 720.0) {2716.0) (2 464.8) (2 337.0) 127.7 656.5
o/w Gavernment issued securities {4 455.6) (4 261.0) (4454 9) (4 417.5) (4 236 4) 179.1 2175
Private debt securities 14623 15409 17389 19527 1901.3 {514 439.0
Net Other investment {6 134.6) (6 086.8) {5 907.4) (5781.8) (6315.4) { 533.6) { 180.9)
ofw Currency and Deposits 750.6 1030.1 1049.6 11934 792.8 { 400.6) 422
Loans {6 177.3) (6 246.4) {6 101.7) (6 116.6) (6 221.5) (102.9) (442
3DR Liabilities { 362.6) { 366.6) ( 366.0) {365.2) (351.7) 13.5 10.8
Reserve assefs 29141 28943 2819.9 3 056.2 3291.5 235.3 3774

1/ Figures in brackets represent net liabilities or capital inflows.

At eneDecembe2016, thereliminary estimate oftenternational investmesitipn!(P)wasUS$2®B578

million (18.1per cent of GDRpeeTable 1 This reflects a deteriorafitds$984 million (5.1 percentage
pointg fronthe revised estimateSeptembeét016. Thdeterioratian the net external position resulted from a
declinefUSR2.8millionin the stock of assatslan increase OiS®77.amillionin the stock of liabilities (see
Table 2

The change in therastie relative to Beptember 2016 quarélectmetborrowingfUSR86.1millionon the
financial account. This was howareened by a revaluation of the liak@iifiety in particitaand exchange

rate valuation changes.

Specificallguarterly 1IP position was largely influenced by an ibS&3afillionin theDther Investment
Account which was due a drawdowsS&0® millionon deposits held abrdadns 0)S$102.9 millipn
Inward Diretrivestmentsf US$136.#illionand a netincreasef US$35.9 million in Net Portfolio Investment
liabilitiedPartiallypffsetting the impact of these transacti@msim@sase 05$235.3 millionGrosRReserve

Assets.

For 2016the net lItmprovethy USH 33.6million Theannual change largely refthetsmpact afdecline of
US$528.7 million fromNet Portfolio Investmdiatisilitiesand increase@ross Reserve Assatsounting to
US$377.4 million over the periothere were offsetting impuldéSss64. illionfrominwardirect Investment
liabilitieand increasedet Other Investmdiatsilitieef US$180.9 million
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Table2: Net International Investment Position Assets and Liabilities (USD Millions)

Net [P (Assets - Liabilifies)
IP-fo-GDP Ratio (%)

Assefs
Direct investment
Portfolio investment
Equity and investment fund shares
Debt securities
Financial derivafives
Other investment

o/w Cumency and Deposits
Loans

Reserve assefs

Liabilities
Direct investment
Portfolio investment
Equity and investment fund shares
Debt securities
o/w Govt. Issued Securties
Financial derivafives
Other investment
o/w Curency and Deposits

Loans
SDR Allocation from the IMF

International Investment Position (USD Millions)

Quarterly | Annual
Dec-19 Mar-16 Jun16 | Sep6 Dec-16 Change | Change
(20991.3) | (20922.5) | (20807.5) | (20359.4) | (20857.8) | (498.4) 133.6
(147.6) | (146.8) | (146.5) | (144.0) | (1498.9) (6.1) (15)
76552 | 79116 | 83694 | 90015 | 87806 | (2208 | 11254
8.8 3223 5331 533.0 3451 12.2 2263
2450 | 2447 | 2M75 | 29379 | 29189 (19.9) 4938
285.7 293.5 2672 306.4 306.6 0.2 209
21394 | 21962 | 24303 | 26315 | 26123 (19.3) 4729
4.1 2.8 324 471 18.0 (23.1) (30.9)
19492 | 21744 | 22666 | 24213 | 2007.2 | (420.) 58.0
14442 | 17170 | 17393 | 16857 | 14759 | (4103 33
307.6 20.5 3014 3322 3142 (18.1) 6.9
29141 | 28943 | 28199 | 30862 | 32915 235.3 34
206465 | 2068340 | 291769 | 293608 | 296384 2776 991.9
141709 | 144373 | 146305 | 148128 | 149614 145.6 790.4
63713 | 61193 | 63680 | 63196 | 63364 16.8 (34.9)
12364 | 12010 | 12247 | 12233 | 13671 163.6 148.7
51329 | 49163 | 51463 | 50963 | 49493 | (470 | (1636
44508 | 42610 | 44549 | 44175 | 42384 | (1794) | (2179
2.6 16.3 45 18.3 18.0 (13 (26)
80838 | 82612 | 81740 | 82091 | 83226 113.5 238.9
693.6 666.9 709.5 692.3 662.6 (9.6) (10.9)
64649 | 63169 | 64030 | 64308 | 62396 648 30.7
362.6 366.6 366.0 365.2 317 (13.9) (10.8)
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Portfolio Investment

The stock dflet Portfolio Investmiettilitiesncreasetb US$3417.5millionat endDecembe2016from the
stock 0JSB 381.Mmillionat eneSeptemb&016seeFigure 1)This reflectechatincreasefUS$5.9million

in the portfolio related claims thagsidents have damaican residents

Figure 1: Net Portfolio Investment Liabilities
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The change in the outstanding portfolio investmentheflectddrvailg effects of amcrease dfS$163.6
million inequity investment liabidtresa decline @88.277 millionin the stock of debt secufgesTable )

The change in equity investments reflected higher prices for stockabistenf on fbeal stock exchange
which resultéad an increase in tladue of residents liabilities toesaientsartially offsetting this increase is a
netreduction inonresidents holdings of domesigsllyd securities B§$127.7 million. These movements
mainlyccurred in a context where: (1) domestics imvestdals8$51.4 million inforeign issued securities and
(2)net purchasdi8$179.1 million of GOJ Globals from-residents on the secondary market

On an annual bagist Portfolio Investmédiaibilitiesleclinedy US$528.7 million. This was attributable to
movements in both the international capital market and the domestic égeiethumdiete wasie to a

reduction €fS$656.5 million net liabilities in debt securiiese specificattyisdeclin@ccurred in the context
of an increase@8$439.Million in debt securities assetsevia i dent s’ hol di ngs of
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governments andpmrate entitiehis wewas further supported by a decli§$247.5 millionin GOJ portfolio
liabities asonresidentseduced their holgls of GOGlobal bonds during the period

The reduction in debt securities was partially offset by ahlUS§f1@as8eanillion in equity investment ltisil
Thisincreaseccurred in a contextigheprices of equities listed on the Jamaica Stock EXSEn§O16.
In this regard, the prices of domestic equities traded on the exchange increased sigaifeanity in the .
September quarters and resulted in an increase in the valee ofindne nt s’ i nvest ment s

Figure 2.

Figure 2: Equity Liabilities of Non-residents
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Direct Investment

Estimates for tbecembet016 quarter indicatét Inward Direct Investifit@us o) SE36.4millionrelative

to the revised estimatdS$182.Millionfor theSeptembe&016 quarter (sEgure3d). The flows for the quarter
brought the stockNgft Direct Investmigttilities tdS$14.48illionrelative to stockub$14£8billionat end
Septembe&016 Direct Investment flows largely reftdtded to the Tourism Agdculture sedas well as
profireinvestments by A@sident investoréSed-igured).
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Figure 4: Inward Direct Investment by Sector
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Relative to December 265 stock det Inwardrectinvestmenbse byJS$64.1million (4.0 per cent of

GDP).Similarto the quarterly profile, inward direct investment flows for the year largely reflected sigr

investments e Tourismand Agriculture sector as well asesment ofarningdy direct investment
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Other Investments

The stock et Other Investméiabilitieat endDecemer2016wasUS$H 315.4nillion(seeTable
1). This refleet a deterioratioof US$33.6millionrelative to erfleptembe2016 Theincreasen
Other Investmeritabilitiesvas attributable daarawdownfUS400.6nillionin deposits held abroad
by residents primarily reflecting transactions in the Bankingsse€&igure % and an increase in

loan receipts 0fS$102.9 million.

Figure 5: Cross-Border Banking Flows
(US$ Millions)
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Annuadly, thechangethe stock ddetOther Investmelidbilitiesncreasethy USH80.9million This
largely refleed a smallbuildup of US$42.2nillion in deposits held abroad by residehtshwas
supported by a declind&J&8644.2millionin the stock of loan liabilities for both the private and public

sector.
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Gossary

Direct InvestmentDirect investment is a category of-lwoodsr investment associated with a
resident in one economy having control (greater than 10 per cent) or a significant degree of influt
the management of an enterprise that is resident in another ecosxinmyvestdient relationship
arises when an investor resident in one economy makes an investment that gives control or a sig

degree of influence on the management of an enterprise that is resident in another economy.

Portfolio InvestmentPortfdb investment is defined as dvosder transactions and positions
involving debt or equity securities, other than those included in direct investment or reserve :
Portfolio investment covers, but is not limited to, securities traded on attgamiinesh cial markets.

Of note, equity not in the form of securities (e.g., in unincorporated enterprises) is not included in |

investment, it is included in direct or other investment.

Other investmeniODther investment is a residual category that includes positions and transacti
other than those included in direct investment, portfolio investment, financial derivatives and en

stock options, and reserve assets. Other investment includes:
(a) Otheequity;

(b) Currency and deposits;

(c) Loans (including use of IMF credit and loans from the IMF);

(d) Nonlife insurance technical reserves, life insurance and annuities entitlements, pension entitls

and provisions for calls under standardizadtgesr
(e) Trade credit and advances;
(f) Other accounts receivable/payable; and

(g) SDR allocations (SDR holdings are included in reserve assets).

1 Definitions for these items were taken from the IMF’s Balance of Payments and International Investment Position Manual-
Sixth Edition (BPM®6), see https://www.imf.org/external/pubs/f t/bop/2007/pdf/bpm6.pdf
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