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Table 1 Net International Investment Position Summary Table (USD Millions) 

 

Preliminary estimates indicate that Jamaica’s Net 

International Investment Position (NIIP) improved by 

US$747.9 million (2.3 per cent of GDP) from end-

June 2015 to end-September 2015. This reflected a 

reduction of US$629.0 million in the stock of 

liabilities as well as an increase of US$118.9 million 

in the stock of assets (See Appendix 1). 

The improvement in the NIIP for the quarter was 

largely due to a reduction in liabilities on the Other 

Investment account of US$2,716.5 million mainly 

reflecting repayment of loans to Petróleos de 

Venezuela, S.A (PDVSA) during the review quarter. 

Also supporting the improvement in the NIIP was an 

increase in the Gross Reserve Assets of US$353.2 

million (See Table 1).  

The impact of these improvements were however, 

partially offset by an increase of US$2,021.4 million 

in the stock of net portfolio investment liabilities 

primarily reflecting the bond issues by the 

Government - and net inward direct investment of 

US$127.8 million for the quarter. 

On an annual basis, the NIIP improved by US$668.8 

million (1.0 per cent of GDP). This was driven by a 

reduction of US$2 630.6 million in the net stock of 

loan liabilities and a build-up of US$175.2 million in 

the gross reserve assets. Offsetting impulses were 

observed in the increase of US$1 480.6 million in 

net portfolio investment liabilities and net inward 

direct Investments of US$560 million. 
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Foreign Direct Investment   

 

Preliminary estimates for the September 2015 

quarter indicated Net Inward Direct Investment 

flows of US$127.8 million relative to the revised 

estimate of US$146.3 million for the June 2015 

quarter (see Table 1). The flows for the quarter 

brought the stock of Net Direct Investment 

liabilities to US$13.4 billion at end-September 

2015 relative to  stock of US$13.3 billion at end-

June 2015 ( See Figure 1).  

 

Direct Investment flows during the quarter 

reflected capital used to finance tourism and 

infrastructure related projects.  These flows were 

mainly related to the continued construction of 

Highway 2000 as well as the continued 

development of various hotels and other 

accomodations within the tourism sector (see 

Figure 2).  

 

Preliminary estimates indicate that on an annual 

basis, the stock of net inward direct investment 

rose by US$560.0 million. Similar to the quarterly 

profile, inward direct investment flows since June 

2014 quarter has been largely related to 

infrastructure and tourism related projects.  

 

 

Figure 1: Quarterly Change in the Stock of Net 
Direct Investment (US$ Millions) 

 

 

 

Figure 2: Inward Direct Investment by Sector (US$ 
Millions) 
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Portfolio Investment   

At end-September 2015, the stock of Net Portfolio 

Investment liabilities – net foreign holdings of 

Jamaica’s securities, increased to US$3,329.4 

million from the existing stock of US$1,308.1 

million at end June 2015 (see Table 1). This 

outturn reflected an increase of US$2,021.4 

million in the portfolio related claims that non-

residents have on Jamaica’s residents  

 

The change in the outstanding portfolio liabilities 

for the period reflected financial transactions of 

US$1,764.5 millions, mainly from the purchase of 

sovereign bonds by non-residents (see Figure 3). 

The financial transactions were partly offset by 

other volume changes of US$253.5 million, and 

minor exchange rate changes as the Jamaica 

dollar depreciation marginally reduced the value of 

Jamaica’s equity investment liabilities. 

 

Foreign holdings of Government of Jamaica (GOJ) 

Globals  was US$4,573.9 million at end-

September  2015 relative to US$2,681.6 million 

at end-June 2015 (see Figure 4). The increase 

was predominantly due to the issue of new 

securities during the quarter, most of which were 

held by non-residents. The increase also reflected 

an additional purchase of US$21.0 million in  

securities on the secondary market. This occurred 

in a context where non-residents received 

payments from a maturity of a sovereign bond 

during the quarter.  

 

Figure 3: Quarterly Flows from Portfolio 
Investments (USD Millions) 

 

 

 

Figure 4: Non-Residents’ Holdings of GOJ Global 
Bonds (USD Millions) 
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Other Investment   

At end-September 2015, the stock of Net 

Other Investment liabilities was US$6,192.2 

million (see table 2). This reflects a decline 

of US$2,544.6 million for the review quarter 

relative end-June 2015 (see Table 1). The 

decline in Other Investments was largely 

attributable to the repayment of liabilities due 

to PDVSA, which was incurred under the 

PetroCaribe agreement. However, partly 

offsetting this decline was net incurrence of  

US$17.5 million in loan liabilities by the 

private sector as well as a net withdrawal of 

US$214.9 million in deposits held abroad. 

 

Table 2 Stock of Net Other Investments (USD 
Millions) 

 

 

 

On an annual basis, the stock of Other 

Investment liabilities declined by US$2,515.5 

million. This also largely reflects a decline of 

US$2,630.6 million in the stock of loan 

liabilities – also reflecting the repayment to 

PDVSA. However, offsetting financial 

transactions stemmed from the withdrawal of 

US$184.7 million in deposits held abroad by 

the private sector.     

 

Figure 5: Quarterly Cross Border Banking Flows 

(USD Millions) 

 

 

 

 

 

 

1/ Negative (-) values reflect net liabilities; 

positive (+) values reflect net assets 
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Financing the Current Account Deficit  

The current account deficit was  US$107.3 

million (-0.8 per cent of GDP). The deficit 

for the quarter was financed by net total 

capital inflows which amounted to US$842.8 

million for the quarter (See Figure 6). The 

excess of the total capital inflows relative to 

the current account balance facilitated a 

build-up of US$353.2 million in the gross 

reserve assets for the quarter. 

 

Figure 6: Net Capital Flows (US$ Millions) 

 

 

 

The primary sources of capital inflows for the 

quarter are official portfolio flows of 

US$1,897.7 million (14.0 per cent of GDP) - 

from the issue of sovereign debt securities on 

the international capital market in July 2015  

(see Figure 7).  Other sources of capital 

flows were net inward Direct Investment of 

US$127.8 million (0.9 per cent of GDP) and 

net private capital flows of US$103.9 million 

(0.8 per cent of GDP).1 The main source of 

capital outflows was loan  outflow of 

US$1,395.8 million (9.5 per cent of GDP)  

which reflect principal repayment to PDVSA 

under the PetroCaribe repurchase 

arrangement. 

 

Figure 6: Main Sources of Capital Flows 
 (Per cent of GDP) 

 

 

                                                           
1
 Net private capital flows is the sum of net cross-

border banking flows and net private portfolio flows 
(debt and equity). 

2/ ‘Total capital flows’ is defined as the sum of FDI, private 

portfolio flows, official flows and cross-border banking flows. 
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Appendix 1 
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Glossary2 

Direct Investment- Direct investment is a category of cross-border investment associated with 

a resident in one economy having control (greater than 10 per cent) or a significant degree of 

influence on the management of an enterprise that is resident in another economy. A di rect 

investment relationship arises when an investor resident in one economy makes an investment 

that gives control or a significant degree of influence on the management of an enterprise that is 

resident in another economy.   

Portfolio Investment- Portfolio investment is defined as cross border transactions and 

positions involving debt or equity securities, other than those included in direct investment or 

reserve assets. Portfolio investment covers, but is not limited to, securities traded on organized 

or other financial markets. Of note, equity not in the form of securities (e.g., in unincorporated 

enterprises) is not included in portfolio investment, it is included in direct or other investment.   

Other investments- Other investment is a residual category that includes positions and 

transactions other than those included in direct investment, portfolio investment, financial 

derivatives and employee stock options, and reserve assets. Other investment includes:  

(a) Other equity; 

(b) Currency and deposits; 

(c) Loans (including use of IMF credit and loans from the IMF);  

(d) Nonlife insurance technical reserves, life insurance and annuities entitlements, pension 

entitlements, and provisions for calls under standardized guarantees  

(e) Trade credit and advances; 

(f) Other accounts receivable/payable; and 

(g) SDR allocations (SDR holdings are included in reserve assets).  

  

                                                           
2
 Definitions for these items were taken from the IMF’s Balance of Payments and International Investment Position 

Manual-Sixth Edition (BPM6), see https://www.imf.org/external/pubs/ft/bop/2007/pdf/bpm6.pdf 
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