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Introduction to the Balance of Payments Manual 6™ Edition

Background to BPM6
Since the first edition of the Balance of Payments Manual (BPM) was published in 1948,

developments in global transactions have created the need for amendments to the publication,
which adequately capture international economic transactions. Currently, the manual utilized by
most economies is the Fifth Edition (BPM5), which was published in 1993. However, the Sixth
Edition (BPM®6) of the manual was released in 2009 and is titled the Balance of Payments and
International Investment Position Manual. This improved compilation methodology provides
detailed information on Financial Account transactions, among other changes. This new
presentation of Balance of Payments data is aimed at enhancing the understanding of the types of
financing and investments associated with the activities reflected in Current Account and Capital
Account.

Understanding BPM6
One major change in the sixth edition of the Balance of Payments (BOP) manual is that the Capital

Account will no longer be grouped with the Financial Account, but with the Current Account
instead. The overall balance from the Current and the Capital account is now referred to as Net
Lending or Borrowing. Also, the use of debits and credits for the Financial Account is replaced by
Net Acquisition of Financial Assets and the Net Incurrence of Liabilities. BPM®6 also introduces the
categories of Primary and Secondary Income, which are conceptually consistent with the System of
National Accounts (SNA). Primary Income encompasses returns that accrue to institutional units
for their contribution to the production process or for the provision of financial assets and renting of
natural resources, while Secondary Income represents Current Transfers between residents and
non-residents. Please see mapping of BPM5 terminologies with the new terminologies found in

BPM6 on next page.



Comparison of BOP Presentations

Old Terminology

Goods + Services

Current a/c + Capital a/c

Old Presentation Format

New Terminology

Goods & Services

Net lending (+) / Net borrowing (-)

New Presentation Format

Balance of Payments (USSMN)

2014
Jan-Mar 1/
1. Current Account -100.6 @
A. Goods -900.6
Exports 364.4
Imports 1265.0
B. Services 269.7 @
Transportation -171.2
Travel 419.2
Other Services -144.8
C. Income -280 @
Compensation of Employees 1.5
Investment Income -29.4
D. Current Transfers 558.3 &=
Official 64.6
Private 493.8
2. Capital & Financial Account 297.6
A. Capital Account 413 @
Capital Transfers 4.3
Official 0.6
Private 3.7
Acq/Disp. of Non-produced Non-fin. Assets 0.0
B. Financial Account 2933 €
Direct Investment 113.4
Portfolio Investment 7.8
Other Official Investment 89.5
Other Private Investment (incl. Errors & Omissions) 313.6
Reserves -231.0

I

1/ Preliminary

External Sector Statistics Unit

Economic Information & Publications Dept.
July 2014

Balance of Payments (USSMN) 2014
Jan-Mar 1/
1Current Account Balance -100.6
Credits 1,784.3
Debits 1,885.0
Goods & Services -631.0
Exports 1,118.2
Imports 1,749.2
Goods -900.6
Exports 364.4
Imports 1,265.0
> Services 269.7
Credits 753.8
Debits 484.1
PPrimary Income -28.0
Credits 54.0
Debits 82.0
—3Secondary Income 558.3
Credits 612.1
Debits 53.8
3} Capital Account 4.3
Credits 4.3
Debits 0.0
Net lending (+) / net borrowing (-) (balance -96.3
from current and capital account)
Financial Account
—>Net lending (+) / net borrowing (-) (balance -185.8
from financial account)
Direct Investment -167.4
Net acquisition of financial assets 0.2
Net incurrence of liabilities 167.7
Portfolio Investments -133.5
Net acquisition of financial assets -2.8
Net incurrence of liabilities 130.7
Financial Derivatives -61.3
Net acquisition of financial assets -67.1
Net incurrence of liabilities -5.8
Other Investments -54.6
Net acquisition of financial assets 58.1
Net incurrence of liabilities 112.7
\Reserve Assets 231.0
et Errors and Omissions -89.5
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Balance of Payments: January to March 2014

Table 1

Balance of Payments
January-March 2014

Balance of Payments (USSMN) 01304 2014:Q4
Jan-Mar  Jan-Mar/  Change
Current Account Balance -401.2 -100.6| 300.6
Credits 1,862.2 1,784.3 779
Debits 22634 1,885.0 -378.5
Goods & Senices 8303 631.0 1994
Exports 12318 1,118.2 -113.6
Imports 2,062.1 17492 -313.0
Goods -1,069.5 -500.6 168.8
Exports 476.2 364.4 1118
Imports 1,545.7 1,265.0 -280.7
Services 2391 269.7 305
Credits 755.6 7538 1.8
Debits 516.4 4841 323
Primary Income -89.2 -28.0 61.2
Crelits 0.3 540 37
Debits 1395 820 576
Secondary Income 5183 553 40.0
Crelits 580.1 6121 321
Debits 61.8 538 7.9
Capital Account 174 43 -13.1
Credits 174 43 131
Debits 0.0 0.0 0.0
Net lending (+) / net horrowing (-) (balance from current and
capital account) -383.9 -96.3 2875
Financial Account
Net lending (+) / net borrowing (-) (balance from financial account) 251 -185.8 -210.9
Direct Investment -19.5 -167 4 -88.0
Net acquisition of financial assels 27 0.2 -32.5
Net incurrence of liabilities 122 167.7) LX)
Portfolio Investments 95.0 1335 -228.5
Net acquisition of financial assels -15.0 -2.8 122
Net incurrence of liabilities -1101 130.7) 2407
Financial derivatives -65.2 61.3 39
Net acquisition of financial assels -T4.5 671 74
Net incurrence of liabilities 93 5.8 35
Other Investments 3374 -54 6 -392.2
Net acquisition of financial assels 2933 581 -235.2
Net incurrence of liabilities 443 127 157.0
Resenve Assets -262.8 2310
Net Errors and Omissions 408.9 -89.5

1/ Provisional
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For the March 2014 quarter, there was a Current
Account deficit of US$100.6 million, representing
an improvement of US$300.6 million relative to the
corresponding period in 2013 (Table 1). The outturn
for the review quarter is the second lowest current
account deficit recorded since 2007 and a significant
improvement over the deficit of US$401.2 million
recorded for the corresponding quarter of 2013
(Graph 1). The improved outturn for the review
period emanated from all sub-accounts, with a

notable improvement in the Goods sub-account.

The improvement in the Goods Account was due to
a significant decline in imports which was only
partially offset by decline in exports. The decline in
Imports of US$280.7 million was primarily driven
by a US$172.2 million and a US$133.3 million
decline in chemicals and mineral fuels imports,
respectively. The decrease in exports was primarily
attributable to a US$86.4 million and a US$31.2
million decrease in chemical and crude material
exports, respectively (Graph 2). This was partially
offset by an increase in the exports of manufactured
goods of US$20.7 million.

There was an increase of US$30.5 million to
US$269.7 million in the balance on the Services
sub-account for the review period. This resulted
primarily from improvements in transportation and
travel services of US$33.0 million and US$18.0
The

transportation resulted from reduced freight costs

million,  respectively. improvement in
associated with the reduced imports, while the

increases in travel receipts occurred due to a 3.3%
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Current Account Balances (8-Year Trend)
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Graph 2
Change in Value of Imports
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increase in long-stay tourist arrivals.

The improvement in the Primary Income account was
primarily due to an increase in net investment income
flows of US$57.9 million, whilst the improvement in
the Secondary Income account was primarily due to a
US$29.8 million increase in personal transfers between

resident and non-resident households.

The balance on the Capital Account deteriorated by
US$13.1 million which was represented by a surplus of
US$4.3 million in 2014, down from the surplus of
US$17.4 million in the previous corresponding quarter.
This outturn together with the balance on the Current
Account yielded a net borrowing position of US$96.3
million, a reduction of US$287.5 million relative to the
March 2013 quarter.

The Financial Account recorded a net borrowing
position of US$185.8 million for the review quarter, an
increase of US$210.9 million compared to the previous
corresponding quarter. The main driver in the increase
in the net borrowing position on the Financial Account
were Direct Investment which had a net incurrence of
liabilities of US$167.7 million, and Portfolio
Investments which had a net incurrence of liabilities of
US$130.7 million.

Flows from official and private sources were more than
sufficient to finance the net borrowing balance on the
Current and Capital accounts; consequently, Reserve
Assets increased by US$231.0 million during the

review period.



Balance of Payments: April to March 2013/14

Table 2

Balance of Payments

April-March 2013/14

Balance of Payments (USSMN) 201213 2013114
AprMar  AprMar1/ Change
Current Account Balance -1763.8 | -1250.1 | 5137
Credits 7,086.0 6,854.2 2318
Debits 8,849.9 8,104.3 -145.5
Goods & Senvices -3,584.0 | -3,156.6 4275
Exports 44537 41014 -352.4
Imports 8,037.7 72579 -179.8
Goods 42022 | -3.8073 394.9
Exports 1.778.7 1.485.5 -293.3
Imports 5981.0 52928 -688.2
Senices 618.2 650.8 326
Credits 2,675.0 26159 -59.1
Debits 2,056.8 1,965.1 -91.6
Primary Income -242.9 -349.5 -106.6
Credits 2915 2612 -30.3
Debits 5343 610.7 76.3
Secondary Income 2,063.0 22859 192.9
Gredits 2,340.8 24917 150.9
Debits 2778 2357 421
Capital Account -1.7 23.0 24.7
Gredits 352 230 122
Debits 36.9 0.0 -36.9
Net lending (1)/ net borrowing (-) (balance from
current and capital account) -1,765.6 | -1,227.2 | 5384
Financial Account
Net lending (+) / net borrowing (-) (balance from -7188 | -1,5343 | 8155
Direct Investment 4522 -151.8 -299.5
Net acquisition of financial assets 215 -119.3 -146.8
Net incurrence of liabilities 479.7 632.4 1527
Portfolio Investments 402.4 -347.8 -750.2
Net acquisition of financial assets 287 169.6 1439
Net incurrence of liabilities -376.7 574 894.1
Financial derivatives 61.0 301 9.1
Net acquisition of financial assets 928 543 385
Net incurrence of liabilities -31.8 -64.3 -52.6
Other Investments 322 -7195.0 -1,107.2
Net acquisition of financial assets 3389 -150.0 -488.9
Net incurrence of liabilities 26.8 645.0 618.2
Reserve Assets -920.1 330.2
Net Errors and Omissions 1,046.8 -307.1
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The Current Account balance for the 2013/14 fiscal
year improved by US$513.7 million to a deficit of
US$1 250.1 million, relative to the corresponding
period in 2012/13 (Table 2). This represents a
continued improvement over the previous two fiscal
years (Graph 3). The improved outturn for the
review period emanated from all sub-accounts,
except the Primary Income sub-account which
deteriorated by US$106.6 million.

For the Goods sub-account, the deficit improved to
US$3 807.3 million,
corresponding period which had a deficit of
US$4 202.2 million (Table 2). Imports of goods
decreased by US$688.2 million to US$5 292.8
million. This decline was primarily driven by
decreases of US$495.3 million and US$204.0

million in chemical and mineral fuel imports,

relative to the previous

respectively (Graph 4). Exports of goods decreased
by US$293.3 million to US$1 485.5 million,
primarily as a result of decreases in chemicals,
mineral fuels and crude material
US$265.9 million, US$26.3 million and US$19.0

million, respectively.

exports of

The balance on the Services sub-account improved
by US$32.6 million to US$650.8 million for the
This
improvements in transportation  services of
US$108.6 million associated with reduced freight
costs, as well as a US$33.8 million increase in travel

review period. resulted primarily from

services. This was partially offset by declines in
telecommunications, information

services of US$62.9 million, insurance and pension

computer &

services of US$26.2 million and construction
services of US$24.1 million.



Graph 3

Current Account Balances (8-Year Trend)
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The Primary Income sub-account declined by
US$106.6 million to a deficit of US$349.5 million
during the review period. This emanated primarily
from a US$94.6 million decrease in net investment
income flows.

Relative to the previous fiscal year, the balance on the
Secondary Income sub-account improved by
US$192.9 million to US$2 255.9 million. The
improvement resulted from an increase of US$89.8
million in personal transfers between resident and
non-resident households, as well as a US$81.1 million
increase in transfers to the general government.

The Capital Account improved from a deficit of
US$1.7 million recorded in the 2012/13 fiscal year, to
a surplus of US$23.0 million for the review period, an
overall improvement of US$24.7 million. This outturn
together with the balance on the Current Account
yielded a net borrowing position of US$1 227.2
million, an increase of US$538.4 million relative to
the previous corresponding period. The Financial
Account recorded a net borrowing position of
US$1 534.3 million, reflecting an increase of
US$815.5 million compared to the 2012/13 fiscal
year. The major contributing factors to the increase
were the net incurrence of liabilities of US$645.0
million in Other Investments, as well as the net
borrowing position on Direct Investments of
US$751.8 million. There was also a net borrowing
position on Portfolio Investments of US$347.8
million.

Flows from official and private sources were more
than sufficient to finance the net borrowing balance
from the Current and Capital accounts; consequently,
there was a build up in Reserve Assets of US$330.2
million for the review period.



Balance of Payments Analytical Presentation

Review Quarter
Balance of Payments (USSMN)

2013 2014
Jan-Mar Jan-Mar1/  Change

Exports 475.2 g4 4 -111.8
Imports 1545.7 1265.0 -280.7

Transportation -207.0 -171.2 35.8
Travel 433.5 419.2 -14.3
Other Services -116.7 -144.8 -28.1

Compensation of Employees -1.9 1.5 3.3
Investment Income -87.3 -25.4 57.9

Official 57.6 g4.6 a0
Private 460.7 433.8 33.1

Capital Transfers 17.4 4.3 -13.1
Official 13.7 0.6 -13.1
Private 3.7 3.7 0.0

Acg/Disp. of Non-produced Mon-fin, Assets 0.0 0.0 0.0

Direct Investment 79.5 167.4 88.0
Paortfolio Investment -95.0 133.5 228.5
Other Official Investment -60.3 B89.5 149.9
Other Private Investment {incl. Errors & Omissions) 197.0 -63.1 -260.1
Reserves 262.8 -231.0

I/ Preliminary
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Review Fiscal Year

Balance of Payments (USSMN)

2012/13 2013/14
Apr-Mar Apr-Mar1/  Change

Exports 1778.7 14585.5 -253.3
Imports 5981.0 5292.8 -668.2

Transportation =775l -G66.5 i0s8.6
Travel 1886.9 1920.7 33.8
Other Services -493.5 -603.4 -105.5

Compensation of Employees 45.2 33.2 -12.0
Investment Income -288.1 -382.7 -54.6

Official 189.9 266.3 6.3
Private 1873.1 1989.7 116.6
Capital Transfers -1.7 23.0 24.7
Official 18.1 5.8 -12.2
Private -19.8 17.1 369
Acg/Disp. of Non-produced Mon-fin. Assets 0.0 0.0 0.0

Direct Investment 452.2 751.8 25958.5
Portfolio Investment -402.4 347.8 750.2
Other Official Investment -146.1 339.3 485.4
Other Private Investment (incl. Errors & Omissions) 941.7 118.5 -§23.3
Reserves 920.1 -330.2

1/ Preliminary

External Sector Statistics Unit
Economic Information & Publications Dept.
July 2014




Historical Balance of Payments Tables

Recent Five Quarters

Balance of Payments (USSMN) 2012113:Q4 2013M4:Q1 2013M4:Q2  2013M14: Q3] 2013/14: Q4~
Jan-Mar Apr-Jun Jul-Sep Oct-Dec| Jan-Mar
Current Account Balance -401.2 -286.3 -395.9 -467.3 -100.6
Credits 1,862.2 1,683.5 1,649.4 1,736.9 1,784.3
Debits 2,263.4 1,969.8 2,045.3 2,204.2 1,885.0
Goods & Senvices -830.3 -701.2 -861.0 -963.5 631.0
Exports 1,231.8 1,018.6 971.1 993.5 1,118.2
Imports 2.,062.1 1,719.8 1,832.0 1,956.9 1,749.2
Goods -1.069.5 -880.7 -964.2 -1.061.8 -900.6
Exports 476.2 389.0 365.5 366.5 364 4
Imports 1.545.7 1,269.8 1,329.7 1.428.3 1,265.0
Services 2391 179.6 103.2 98.3 269.7
Credits 755.6 629.6 605.6 627.0 753.8
Debits 516.4 450.0 502.3 528.7| 4841
Primary Income -89.2 1292 7.3 -114.9 -28.0
Credits 50.3 59.7 73.2 742 54.0
Debits 139.5 189.0 150.5 189.2 82.0
Secondary Income 518.3 544 1 542 4 611.1 558.3
Credits 580.1 605.2 605.2 669.2 612.1
Debits 61.8 61.1 62.7 58.1 538
Capital Account 17.4 6.9 5.0 6.6 4.3
Credits 17.4 6.9 5.0 6.6 43
Debits 0.0 0.0 0.0 0.0 0.0
Net lending (+) / net borrowing (-) (balance from current
and capital account) -383.9 -279.4 -390.8 -460.6 -96.3
Financial Account
Net lending (+) / net borrowing (-) (balance from financial
account) 25.1 -760.5 -240.5 -347.5 -185.8
Direct Investment -719.5 -174.9 -126.9 -282.6 -167.4
Net acquisifion of financial assels 327 -T.7 7.7 -119.6 0.2
Net incurrence of liabilities 112.2 167.2 134.6 162.9 167.7
Portfolio Investments 95.0 -57.0 -11.3 -146.0 -1335
Net acquisition of financial assets -15.0 1211 44.0 7.3 -2.8
Net incurrence of liabilities -110.1 178.1 554 163.3 130.7
Financial derivatives 5652 67.9 213 22 -61.3
Net acquisition of financial assets -T4.5 4.0 155 1.3 -671
Net incurrence of liabilities -9.3 -711.8 5.8 -0.9 58
Other Investments 3375 -769.2 440 -25.1 -54. 6
Net acquisition of financial assets 2933 -324.8 100.8 15.9 581
Net incurrence of liabilities 44 3 4345 56.8 41.0 1M2.7
Resemves Assets -262.8 162.7 -167.6 1041 231.0
Net Errors and Omissions 408.9 4811 150.3 113.2 -89.5

* Provisional

External Sector Statistics Unit

Economic Information & Publications Depi.
July 2014




Full Fiscal Year

Balance of Payments (USSMN) 212M13:Q1  201213:Q2  21213:Q3  2013M14:Q4 201314
Apr-Jun Jul-Sep Oct-Dec Jan-Mar| Apr-Mar 1/
Current Account Balance -286.3 -395.9 -467.3 -100.6 -1250.1
Credits 1,683.5 1,649.4 1,736.9 1,784.3 6,854 .2
Debits 1,969.8 20453 22042 1,885.0 8,104.3
Goods & Sernices -7101.2 -861.0 963.5 -531.0 -3,156.6
Exports 1,018.6 971.1 993.5 1,118.2 41014
Imports 1,719.8 1,832.0 1,956.9 1,749.2 7.257.9
Goods -880.7] 964 .2 -1,061.8 900.6 -3,807.3
Exports 389.0 3655 366.5 364 4 14855
Imports 1,269.8 1,329.7] 1,428.3 1,265.0 52928
Senices 179.6 103.2 98.3 269.7] 650.8
Credits 629.6 605.6 627.0 7538 26159
Debits 450.0 502.3 5287 484 1 1,965.1
Primary Income -129.2 -77.3 -114.9 -28.0 -349.5
Credits 597 73.2 742 54.0 2612
Debits 189.0 160.5 189.2 82.0 610.7]
Secondary Income 5441 5424 611.1 5B8.3 22659
Credits 605.2 605.2 669.2 612.1 24M.7
Debits 61.1 62.7 58.1 53.8 235.7]
Capital Account 6.9 5.0 6.6 43 23.0
Credits 6.9 50 6.6 43 230
Debits 0.0 0.0 0.0 0.0 0.0
Net lending (+) / net borrowing (-) (balance from current
and capital account) -279.4 -390.8 -460.6 -96.3 -1227.2
Financial Account
Net lending (1) / net borrowing (-) (balance from financial
account) -760.5 -240.5 -3475 -185.8 -1534.3
Direct Investment -174.9 -126.9 -282.6 -167.4 -151.8
Net acquisition of financial assets -7 77 -119.6 0.2 -119.3
Net incurrence of liabilities 167.2 1346 162.9 167.7 6324
Portfolio Investments 57.0 -11.3 -146.0 -133.5 -347.8
Net acquisition of financial assets 1211 44.0 73 2.8 169.6
Net incurrence of liabilities 178.1 554 1633 130.7 174
Financial derivatives 679 213 22 613 301
Net acquisition of financial assets -4.0 15.5 1.3 67.1 543
Net incurrence of liabiliies -71.8 5.8 0.9 -5.8 -84.3
Other Investments -71569.2 44.0 251 54.6 -7195.0
MNet acquisition of financial assets -324.8 100.8 159 58.1 -150.0
Net incurrence of liabilifies 434.5 56.8 41.0 112.7] 645.0
Reserves Assets 162.7 -167.6 104.1 231.0 330.2
Net Errors and Omissions 4811 150.3] 113.2 -89.5) 3074
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Extemnal Sector Statistics Unit
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Glossary (BPM6)

The Sixth Edition of the Balance of Payments Manual (BPM6) format was first published in the March 2012
quarterly edition of this Report. Six major changes in BPM6 and definitions of key terminologies used in this

Report are highlighted below.

Six Major Changes in BPM6

1. The Goods sub-account and Services sub-account are now combined and referred to as the Goods and

Services sub-account.
The Income sub-account is now referred to as Primary Income.
The Current Transfers sub-account is now referred to as Secondary Income.

The Financial Account is no longer grouped with the Capital Account.

o~ wn

The balance from the Current and the Capital account is referred to as Net Lending or Net Borrowing, which
is explained by details in the Financial Account.

6. The use of debits and credits for the Financial Account is replaced by Net acquisition of financial assets and
the Net incurrence of liabilities.

Key Terminologies and Concepts

Balance of Payments

The Balance of Payments (BOP) is a summary of economic activities between the residents of a country and the
rest of the world during a given period, usually one year. The main purpose of keeping these records is to
inform government authorities of the overall international economic position of the country in order to assist
them in arriving at decisions on monetary and fiscal policy, on the one hand, and trade and payments policy on
the other. BOP statistics are therefore helpful to government authorities charged with maintaining

macroeconomic stability.

The BOP is divided into three main categories according to the broad nature of the transactions. These
categories are:

1. Current Account

2. Capital Account

3. Financial Account

The sum of the balances on the Current and Capital accounts represents the Net Lending (surplus) or Net

Borrowing (deficit) by the economy with the rest of the world. This is conceptually equal to the net balance of

11



the Financial Account. In other words, the Financial Account measures how the Net Lending to or Net

Borrowing from non-residents is financed.

1. Current Account

The current account includes all transactions (excluding those recorded in the capital and financial account)
between resident and non-resident entities that involve economic value. This account is sub-divided into:

a. Goods and Services

b. Primary Income, and

c. Secondary Income

a. The Goods and Services account covers merchandise trade, travel, transportation and other services.
i. Merchandise Trade records the value of exports and imports, of tangible goods, including those of the

free-zones and goods procured in ports by international carriers.

ii. Travel covers goods and services acquired from an economy by non-resident travellers for business
and personal purposes during their visits (of less than one year). Expenditures made by seasonal workers
(e.g. Jamaican farm workers) and those for educational and health-related purposes made by students

and medical patients are recorded in this sub-account.

iii. Transportation covers all transportation services (sea, air and land), bought and sold, that involve the
carriage of passengers, movement of goods (freight), charter of carriers with crew and other supporting

services.

iv. Other Services consist of the purchase and sale of: communication services, construction services,
insurance services, financial services, computer and information services, royalties and licences fees and

government services.

b. Primary Income represents the return that accrues to institutional units for their contribution to the
production process or for the provision of financial assets and renting natural resources to other
institutional units. It encompasses the compensation of employees, that is, salaries, wages and benefits of
seasonal and other non-resident workers. In addition, it includes investment income that consists of

dividends, profits, reinvested earnings, interest on debt and income on portfolio investment.

c. Secondary Income shows current transfers between residents and non-residents. It covers transactions

such as taxes on income, workers' remittances, and premiums and claims on non-life insurance.
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2. Capital Account

The Capital Account covers:
(i) Capital Transfers include the transfer of ownership of fixed assets, the transfer of funds linked
to disposal/acquisition of fixed assets and the cancellation of debt by creditors.
(ii) Acquisition/disposal of non-produced, non-financial assets mainly involves intangibles such

as patents and leases. It also includes purchases and sales of land by foreign embassies.

3. Financial Account

The Financial Account records transactions that directly affect the wealth and debt of the country and
records transactions that involve financial assets and liabilities between residents and non-residents.

This account covers:

(i) Direct investment is the category of international investment in which a resident entity in one
economy acquires or disposes of 10 per cent or more of the ordinary shares or voting power of

an enterprise located in another economy and has an effective voice in management.

(ii) Portfolio Investment covers transactions in equity securities and debt securities. With respect
to equity, a portfolio investment would imply less than 10 per cent ownership of the voting
power of an enterprise located in another country. Debt securities include bonds and notes,

money market instruments and financial derivatives.

(iii) Financial Derivatives (other than reserves) covers transactions of forward-type contracts and
options traded in financial markets used to transfer risks linked to another specific financial

instrument or indicator or commaodity.

(iv) Other investment is a residual category that includes all financial transactions not covered in
Direct Investment, Portfolio Investment or Reserve Assets. It includes: (i) Loans to finance
trade (ii) Insurance, pension and standardized guarantee schemes; (iii) trade credits and

advances; and (iv) Other accounts receivable/payable.

(v) Reserve Assets represent the foreign exchange which the country has available for financing an

imbalance of payments with the rest of the world.
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