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News Release

10 March 2006
Jamaica Balance of Payments (November 2005)


November 2005
The current account deficit in November 2005 was US$74.9 million, compared with a deficit of US$128.9 million a year earlier (see Table). With the exception of current transfers, which declined by US$18.6 million, all the accounts recorded improvements. The goods account, which accounted for the bulk of the narrowing in the deficit, benefited from lower fuel and miscellaneous manufactured goods imports, as well as higher earnings from the export of mineral fuel and crude materials. 

In the capital and financial account, official investment inflows were more than sufficient to finance net direct and portfolio investment outflows, as well as the deficits on the current and capital accounts. Consequently, the NIR of the Bank of Jamaica increased by US$14.8 million.

January – November 2005

For the period January - November 2005, the current account deficit of US$861.5 million (approximately 8.5 per cent of GDP) was higher than the deficit over the same period in 2004 by US$343.0 million. This expansion resulted mainly from an increase of US$543.5 million in the value of imports, which largely emanated from increased payments for fuel.  The growth in fuel imports occurred in the context of a 36.1 per cent increase in the average price on the international market over the review period, as well as the closure of PETROJAM’s refinery between October 2004 and June 2005, which necessitated the purchase of the more expensive refined products
. There were also substantial increases in spending on chemicals, manufactured goods and food.

Higher surpluses on the services and current transfers accounts, principally attributed to buoyant tourism receipts and remittances, partly offset the impact of the increase in the deficits on the merchandise trade and income accounts.

For the 11-month period to November 2005, combined private (including direct and portfolio investments) and official investments inflows of US$1 107.1 million, more than financed the deficits on the current and capital accounts. In this context, there was an increase of US$235.3 million in the NIR over the period. 

	BALANCE OF PAYMENTS SUMMARY

	US$MN

	 
	 
	   1/
	 
	 
	   1/
	 

	 
	Nov
	Nov
	 
	Jan-Nov
	Jan-Nov
	 

	 
	2004
	2005
	Change
	2004
	2005
	Change

	1. CURRENT ACCOUNT
	-128.9
	-74.9
	54.0
	-518.5
	-861.5
	-343.0

	A. GOODS and SERVICES
	-211.5
	-142.3
	69.2
	-1279.8
	-1707.8
	-428.0

	a. GOODS BALANCE
	-230.1
	-188.2
	41.9
	-1766.6
	-2310.1
	-543.5

	        Exports (f.o.b.)
	131.1
	146.0
	14.9
	1455.3
	1494.4
	39.1

	        Imports (f.o.b.)
	361.2
	334.2
	-27.0
	3221.9
	3804.5
	582.6

	b. SERVICES BALANCE
	18.6
	45.9
	27.3
	486.8
	602.3
	115.5

	        Transportation
	-25.5
	-20.3
	5.2
	-139.2
	-201.3
	-62.1

	        Travel
	78.0
	99.2
	21.2
	1012.0
	1177.3
	165.3

	        Other Services
	-33.9
	-33.0
	0.9
	-386.0
	-373.7
	12.3

	B. INCOME
	-52.4
	-49.0
	3.4
	-504.8
	-538.8
	-34.0

	        Compensation of employees
	14.0
	10.8
	-3.2
	77.3
	75.7
	-1.6

	        Investment Income
	-66.4
	-59.8
	6.6
	-582.1
	-614.5
	-32.4

	C. CURRENT TRANSFERS
	135.0
	116.4
	-18.6
	1266.1
	1385.1
	119.0

	        Official
	21.4
	9.1
	-12.3
	137.7
	112.1
	-25.6

	        Private
	113.6
	107.3
	-6.3
	1128.4
	1273.0
	144.6

	2. CAPITAL & FINANCIAL ACCOUNT
	128.9
	74.9
	-54.0
	518.5
	861.5
	343.0

	A. CAPITAL ACCOUNT
	0.8
	-0.4
	-1.2
	1.6
	-10.3
	-11.9

	a. Capital Transfers
	0.8
	-0.4
	-1.2
	1.6
	-10.3
	-11.9

	        Official
	1.2
	0.0
	-1.2
	12.6
	0.3
	-12.3

	        Private
	-0.4
	-0.4
	0.0
	-11.0
	-10.6
	0.4

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	128.1
	75.3
	-52.8
	516.9
	871.8
	354.9

	        Other official investment
	-23.9
	145.8
	169.7
	509.9
	347.2
	-162.7

	        Other private investment 2/
	141.4
	-55.7
	-197.1
	658.1
	759.9
	101.8

	        Reserves
	10.6
	-14.8
	 
	-651.1
	-235.3
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	2/ Includes errors & omissions
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The current account of Jamaica’s balance of payments recorded a much lower deficit in November 2005 compared with November 2004.  With the exception of the current transfers account, all accounts recorded improvements. 


In the capital and financial account, net proceeds from official transactions were more than sufficient to offset net private capital outflows, as well as the deficits on the current and capital accounts. In this context, the net international reserves (NIR) increased by US$14.8 million during the month.


 The cumulative current account deficit for January to November 2005 amounted to US$861.5 million. Widening deficits on the goods and income accounts offset improvements in transfers and services.


For the capital and financial account, combined private and official investment inflows more than financed the deficits on the current and capital accounts, resulting in an increase of US$235.3 million in the NIR during the period.











� More details are available at www.boj.org.jm.


� The West Texas Intermediate price of crude oil averaged US$56.2 per barrel between January and November 2005.
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