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Table 1 Net International Investment Position Summary Table (USD Millions) 

 

Preliminary estimates indicate that Jamaica’s Net 

International Investment Position (NIIP) was -

US$21.3 billion (-154.6 per cent of GDP) at end-

June 2015 (see Table 1). This stock reflected a 

deterioration of US$214.3 million (3.3 per cent of 

GDP) relative to the March 2015 quarter. The 

deterioration occurred in a context of where the 

increase in the stock of liabilities (US$449.0 million) 

exceeded the increase in the stock of assets 

(US$234.7 million).  

The change of US$214.3 million in the NIIP largely 

reflected net incurrence of financial liabilities of 

US$103.78 million. This was further worsened by 

price changes, exchange rate changes, and other 

changes in volume and valuation amounting to 

US$110.52 million.  

For the quarter, the deterioration in the NIIP was 

largely due to a reduction of US$152.5 million in the 

gross reserve assets. Additionally, there was an 

increase in the liabilities on the other investment 

account of US$141.2 million mainly due to loan 

obligations of domestic residents in the amount of 

US$296.9 million. There was net inward direct 

investment of US$140.2 million for the quarter 

The impact of these transactions was partially offset 

by a reduction of US$199.2 million in the stock of net 

portfolio investment liabilities as well as an increase 

of US$20.3 million in the net stock of financial 

derivatives.  

On an annual basis, the NIIP deteriorated by 

US$772.5 million (8.6 per cent of GDP). This was 

driven by an increase in inward foreign direct 

investment of US$583.6 million; a build-up of 

US$484.8 million in net portfolio investment 

liabilities; and an increase of US$242.6 million in 

other investments liabilities.  These liability inflows 

were partly offset by a build-up of US$520.7 million 

in the gross reserve assets.  
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Foreign Direct Investment   

 

Preliminary estimates of net inward direct 

investment for the June 2015 quarter indicated 

FDI flows of US$140.2 million relative to the 

revised estimate of US$161.9 million for the 

March quarter (see Table 1). The flows for the 

quarter brought the stock of Net Direct Investment 

liabilities to US$13.3 billion at end-June 2015 

relative to  stock of US$13.2 billion at end-March 

2015 ( See Figure 1).  

 

The increase in  FDI for the quarter predominantly 

reflected inflows of capital to finance tourism and 

infrastructure related projects.  These flows were 

mainly related to the continued construction of 

Highway 2000 as well as the continued 

development of various hotels and other 

accomodations within the tourism sector (see 

Figure 2).  

 

On annual basis, the stock of net inward direct 

investment rose by US$583.6 million. Similar to 

the quarterly profile, inward direct investment 

flows since June 2014 quarter has been largely 

related to infrastructure and tourism projects. In 

addition to these flows, a significant portion of the 

annual flows reflect reinvested earnings of direct 

investment enterprises in Jamaica.  

 

 

 

 

 

Figure 1: Quarterly Change in the Stock of Net 
Direct Investment (US$ Millions) 

 

 

Figure 2: Inward Direct Investment by Sector (US$ 
Millions) 
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Portfolio Investment   

At June 2015, the stock of net portfolio investment 

declined to US$1 726.3 million from the existing 

stock of US$1 925.5 million at end March 2015. 

This outturn reflected a decline of US$199.2 

million in Jamaica’s external portfolio obligations 

(see Table 1).  

 

The change in the outstanding portfolio liabilities 

for the period reflected a decline of US$312.5 

million in the outstanding stock of liabilities from 

debt securities (see Figure 3). This decline was 

partially offset by an increase of US$113.3 million 

in the stock of equity investment liabilities (see 

Table 1).  

 

The change in debt securities emanated from an 

increase of US$139.8 million in the acquisition by 

the private sector of externally issued securities 

and a reduction of US$172.7 million in non-

residents holdings of Government of Jamaica 

(GOJ) global bonds. This declined resulted from a 

global bond maturity during the quarter (see 

Figure 3). 

 

On the other hand, the increase in the stock of 

equity investment liabilities was mostly attributable 

to higher domestic equity prices that raised the 

value  of Jamaica’s portfolio investment liabilities 

(see Figure 4).  This was partially offset by the 

depreciation of Jamaica Dollar relative to the US 

dollar that slightly lowered the value of the 

liabilities in US dollar terms.  

 

Figure 3: Quarterly Flows from Debt Securities 
(USD Millions) 

 

 

Figure 4: Quarterly Equity Investment Inflows 
(Liability) (USD Millions) 
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Other Investment   

Other investments in the IIP comprise 

predominantly of loan obligations of private 

and public sector entities and cross-border 

banking deposit. 

For the review quarter, net liabilities from 

other investments increased by US$141.2 

million relative to the previous quarter (see 

Table 1). This net increase was largely 

attributable to new loan obligations of 

US$296.9 million (see Figure 5). Of the total 

loan inflows, US$321.3 million predominantly 

reflected the issue of a new round of debt 

financing by the domestic financial sector.  

The impact of this was partially offset by net 

repayment of US$24.4 by Central 

Government. The impact of the loan inflows 

was partly offset by a net build-up of cross 

border banking deposits amounting to 

US$160.4 million. 

The increase of US$7.0 million in SDR 

liabilities reflects a devaluation of the SDR 

rate relative to the US dollar, which resulted 

in a higher US dollar value for Jamaica’s SDR 

allocation.  

On an annual basis, other investment 

liabilities increased by US$242.6 million. This 

outturn reflected a reduction of US$307.3 

million in net currency and deposit assets 

held abroad. The decline in the currency stock 

largely reflected a drawdown on the stock of 

deposits held abroad by the banking sector as 

well as the non-bank private sector.  In 

addition, there was an increase in net loan 

flows of US$68.5 million. This was mainly 

attributable to inflows to the private sector.   

These inflows were offset by net repayment of 

loans from the General Government. On an 

annual basis, total inflows of loans to the 

private sector amounted to US$116.7 million 

while net repayment from General 

Government amounted to US$48.25 million. 

 

Figure 5: Quarterly Change in the stock of Net 

External Loan Obligations (USD Millions) 
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Financing the Current Account Deficit  

For quarter, the current account deficit was 

US$85.5 million (-0.6 per cent of GDP).  

The deficit was largely financed by net inward 

direct investment totaling US$140.2 million 

(1.0 per cent of GDP) as well as drawdown of 

US$152.5 million (1.1 per cent of GDP) on 

the gross reserves.  

The drawdown on the gross reserves was 

necessitated by significant capital outflows 

from other sources that would have offset the 

impact of the US$140.2 million in inward 

direct investment (see Figure 6). The 

aforementioned outflows include the 

repayment of a maturing sovereign global 

bond that had a nominal amount of US$175.0 

million outstanding to non-residents. Other 

sources of capital outflow for the quarter 

include the repayment of sovereign loan 

obligations and other outflows from the private 

sector. Total outflows from these sources 

amounted to US$36.1 million or 0.3 per cent 

of GDP.  

The average basic balance, which captures 

the sustainability of financing the current 

account balance from FDI flows, recorded a 

balance of US$54.8 million for June 2015 

(see Figure 7). The positive change is 

consistent with the improvements observed in 

the current account balance since the March 

2015 quarter. The balance for June follows a 

balance of US$202.6 million in the March 

quarter when the current account recorded a 

surplus of US$40.7 million. 

 

Figure 6: Sources of Financing for the Current 
Account (Per Cent of GDP) 

 

 
Figure 7 Average Basic Balance (2013 –2015) 

(US$ Millions) 
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