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Jamaica Balance of Payments

November 2011


November 2011
Provisional data indicate that the current account deficit widened by US$242.8 million in November 2011, relative to the deficit in November 2010 (see Table). This deterioration largely reflected a widening of the deficit on the goods sub-account mainly due to an increase of US$219.2 million in imports.  In particular, there were respective expansions of 221.7 per cent (US$154.8 million), 56.0 per cent (US$46.1 million) and 22.5 per cent (US$16.5 million) in imports of fuel, chemicals and food.  Given a 15.2 per cent rise in the average price of oil, this implies that there was a significant expansion in the volume of fuel imported during the month. The impact of the expansion in imports on the goods balance was partly offset by an increase of US$17.5 million in exports, largely reflecting higher earnings from alumina (US$14.5 million).
There was a decline in the surplus on the services sub-account in November 2011, which was mainly attributed to higher freight charges associated with the expansion in imports. Concurrently, the surplus on the current transfers sub-account declined by US$29.6 million, primarily reflecting the non-repetition of official grant flows in the month. 
With regard to financing, net private and official capital inflows were insufficient to finance the deficit on the current account. As a result, the NIR of the Bank of Jamaica declined by US$70.4 million for the month.
January – November 2011
The current account deficit for January to November 2011 amounted to US$1 856.6 million, representing deterioration of US$1 017.1 million relative to the deficit for the corresponding period in 2010. This deterioration mainly reflected a widening in the deficit on the goods sub-account which stemmed from growth in all categories of imports, with the exception of miscellaneous manufactured goods and commodities as well as freezone imports. In particular, mineral fuel imports expanded by US$832.3 million (58.6 per cent), partly reflecting a 20.6 per cent increase in the average price of oil for the period.  Respective increases of US$170.9 million (47.7 per cent), US$48.9 million (40.0 per cent) and US$17.9 million (40.5 per cent) in earnings from alumina, goods procured in Jamaican ports and sugar exports partly offset the impact of the expansion in imports on the goods balance. 
The decline in the surplus on the services sub-account for the review period principally reflected a 26.4 per cent (US$103.1 million) increase in freight charges related to the higher level of imports. The impact of the higher freight charges was partly offset by an expansion of US$44.3 million in net travel receipts, principally attributed to respective increases of 21.9 per cent and 1.9 per cent in cruise and stopover visitor arrivals. For the review period, lower inflows associated with compensation to employees resulted in the widening of the deficit on the income sub-account. Partly offsetting the impact of the deterioration of other sub-accounts on the current account was an increase of US$38.9 million in the surplus on the current transfers sub-account. This reflected growth of 6.7 per cent in gross private remittance inflows for the review period.
With regard to financing, net private capital inflows in conjunction with net official capital inflows were insufficient to offset the deficit on the current account. As a result, the NIR of the Bank of Jamaica declined by US$209.6 million for the review period. The Bank’s gross reserves at end-November 2011 amounted to US$2 824.9 million, representing 19.2 weeks of projected goods and services imports.
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	Nov 
	Nov
	 
	Jan-Nov
	Jan-Nov
	 

	 
	2010
	2011
	Change
	2010
	2011
	Change

	1. CURRENT ACCOUNT
	-77.0
	-319.8
	-242.8
	-839.4
	-1856.6
	-1017.1

	a. GOODS BALANCE
	-261.0
	-462.7
	-201.7
	-2909.8
	-3870.3
	-960.6

	        Exports (f.o.b.)
	118.0
	135.4
	17.5
	1262.9
	1529.9
	267.0

	        Imports (f.o.b.)
	378.9
	598.1
	219.2
	4172.7
	5400.2
	1227.5

	b. SERVICES BALANCE
	30.7
	19.7
	-11.0
	701.2
	630.4
	-70.8

	        Transportation
	-44.7
	-59.4
	-14.8
	-390.7
	-493.9
	-103.1

	        Travel
	117.5
	124.2
	6.8
	1603.9
	1648.2
	44.3

	        Other Services
	-42.1
	-45.0
	-3.0
	-511.9
	-523.9
	-12.0

	B. INCOME
	-29.2
	-29.7
	-0.5
	-438.6
	-463.2
	-24.6

	        Compensation of employees
	17.3
	9.4
	-8.0
	81.3
	42.3
	-39.0

	        Investment Income
	-46.5
	-39.0
	7.5
	-519.9
	-505.6
	14.3

	C. CURRENT TRANSFERS
	182.5
	152.9
	-29.6
	1807.7
	1846.6
	38.9

	        Official
	39.9
	7.1
	-32.7
	179.8
	117.4
	-62.4

	        Private
	142.6
	145.8
	3.1
	1627.9
	1729.2
	101.3

	2. CAPITAL & FINANCIAL ACCOUNT
	77.0
	319.8
	242.8
	839.4
	1856.6
	1017.1

	A. CAPITAL ACCOUNT
	-2.0
	-0.1
	1.9
	-20.0
	0.9
	20.9

	a. Capital Transfers
	-2.0
	-0.1
	1.9
	-20.0
	0.9
	20.9

	        Official
	0.0
	1.9
	1.9
	4.2
	25.1
	20.9

	        Private
	-2.0
	-2.0
	0.0
	-24.2
	-24.2
	0.0

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	78.9
	319.8
	240.9
	859.4
	1855.6
	996.2

	        Other official investment
	-2.2
	26.3
	28.4
	770.4
	451.1
	-319.3

	        Other private investment 2/
	16.1
	223.1
	207.0
	278.1
	1194.9
	916.8

	        Reserves
	65.0
	70.4
	 
	-189.1
	209.6
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Provisional data for November 2011 show that there was deterioration in the current account deficit of Jamaica’s Balance of Payments, compared to the deficit in November 2010. The deterioration was reflected in all sub-accounts.  Net inflows from private and official sources were insufficient to finance the current account deficit.  In this context, the net international reserves (NIR) declined for the review month.


For January to November 2011, the deficit on the current account widened relative to the corresponding period of 2010. This outturn reflected a worsening in the balances on all the sub-accounts, with the exception of the current transfers sub-account.  Net private and official capital inflows were insufficient to finance the deficits on the current and capital accounts. As a result, there was a decline in the NIR of the Bank of Jamaica for the period.








� For more details see Balance of Payments Monthly Statistical Report at � HYPERLINK "http://www.boj.org.jm/publications/" �http://www.boj.org.jm/publications/� 
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