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Jamaica Balance of Payments

May 2011


May 2011
Provisional data indicate that the current account deficit expanded by US$147.9 million in May 2011, relative to the deficit in May 2010 (see Table). This deterioration largely reflected increases of 45.0 per cent (US$62.3 million) 87.4 per cent (US$32.2 million) and 53.4 per cent (US$29.8 million) in payments for imports of fuel, chemicals and food, respectively. Given a 36.8 per cent increase in the average price of oil, the increase in the value of fuel imports implies that the fuel volumes increased during the month. The impact of the growth in imports was partly countered by respective increases of US$32.7 million and US$7.1 million in earnings from alumina and non-traditional exports, largely due to higher prices for these commodities. Alumina exports also benefited from a 100.0 per cent expansion in export volumes, reflecting a partial normalisation in activities in the mining sector.
There was also a decline in the surplus on the services sub-account in the review month, mainly reflecting increased payments on the transportation sub-account associated with the growth in imports. With regard to income, the higher deficit was attributed to an expansion in imputed profit remittances of the direct investment companies.  Growth of 6.4 per cent in gross remittance inflows was principally responsible for the increase in the surplus on the current transfers sub-account.

With regard to financing, there was a US$424.2 million decline in net official investment primarily reflecting the amortisation of a US$400.0 million Eurobond during the month.  In this regard, net private capital inflows were insufficient to offset official outflows and the deficits on the current and capital accounts. As a result, the NIR of the Bank of Jamaica declined by US$268.1 million for May 2011. 
January – May 2011
The current account recorded a deficit of US$509.3 million for the period January to May 2011, a deterioration of US$345.7 million, relative to the corresponding period in 2010. This deterioration mainly reflected growth in all categories of imports, with the exception of miscellaneous manufactured goods, miscellaneous commodities and freezone imports.  In particular, mineral fuel imports expanded by US$262.6 million (37.8 per cent) in the context of a 25.0 per cent increase in the average price of oil for the period. There were also increases of US$62.7 million (19.7 per cent), US$69.6 million (24.9 per cent), and US$68.7 million (31.5 per cent) in spending on food, machinery & transport equipment and chemicals, respectively. Partly offsetting the impact on the goods balance of the expansion in imports were respective increases of US$105.5 million (78.4 per cent) and US$13.8 million (37.7 per cent) in earnings from alumina and sugar exports.
There was also deterioration in the balance on the services sub-account, principally reflecting a 51.1 per cent increase in freight charges related to the higher level of imports. The impact of this growth in freight charges was partly offset by a US$29.0 million expansion in travel receipts associated with respective increases of 12.5 per cent and 3.9 per cent in cruise and stopover arrivals. Higher imputed profit remittances by foreign direct investment companies influenced the widening of the deficit on the income sub-account. The surplus on the current transfers sub-account expanded by US$48.5 million, mainly reflecting growth of 6.5 per cent in gross private remittance inflows. 
With regard to financing, net private capital inflows in conjunction with net official capital inflows were more than sufficient to offset the deficits on the current and capital accounts. As a result, the NIR of the Bank of Jamaica increased by US$163.0 million for the period. The Bank’s gross reserves at end-May 2011 amounted to US$3 224.2 million, representing 22.3 weeks of projected goods and services imports.
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	May
	May
	 
	Jan-May
	Jan-May
	 

	 
	2010
	2011
	Change
	2010
	2011
	Change

	1. CURRENT ACCOUNT
	-56.9
	-204.9
	-147.9
	-163.6
	-509.3
	-345.7

	a. GOODS BALANCE
	-231.7
	-337.5
	-105.8
	-1213.2
	-1510.9
	-297.6

	        Exports (f.o.b.)
	95.5
	144.9
	49.4
	569.6
	725.7
	156.2

	        Imports (f.o.b.)
	327.2
	482.4
	155.2
	1782.8
	2236.6
	453.8

	b. SERVICES BALANCE
	57.1
	35.9
	-21.2
	441.1
	426.4
	-14.7

	        Transportation
	-26.3
	-44.5
	-18.1
	-142.9
	-181.2
	-38.2

	        Travel
	124.4
	122.5
	-1.9
	831.8
	860.8
	29.0

	        Other Services
	-41.0
	-42.1
	-1.2
	-247.9
	-253.3
	-5.4

	B. INCOME
	-39.8
	-68.2
	-28.4
	-180.9
	-262.9
	-81.9

	        Compensation of employees
	2.2
	1.5
	-0.6
	7.5
	5.4
	-2.2

	        Investment Income
	-41.9
	-69.7
	-27.8
	-188.5
	-268.3
	-79.8

	C. CURRENT TRANSFERS
	157.5
	165.0
	7.5
	789.5
	838.1
	48.5

	        Official
	10.3
	9.6
	-0.8
	47.5
	56.5
	9.0

	        Private
	147.1
	155.4
	8.3
	742.0
	781.5
	39.5

	2. CAPITAL & FINANCIAL ACCOUNT
	56.9
	204.9
	147.9
	163.6
	509.3
	345.7

	A. CAPITAL ACCOUNT
	-2.5
	-2.5
	0.0
	-7.9
	-9.2
	-1.3

	a. Capital Transfers
	-2.5
	-2.5
	0.0
	-7.9
	-9.2
	-1.3

	        Official
	0.0
	0.0
	0.0
	4.0
	2.7
	-1.3

	        Private
	-2.5
	-2.5
	0.0
	-11.9
	-11.9
	0.0

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	59.4
	207.3
	147.9
	171.5
	518.6
	347.1

	        Other official investment
	14.3
	-409.8
	-424.2
	542.6
	72.9
	-469.8

	        Other private investment 2/
	-15.6
	349.1
	364.7
	-424.9
	608.7
	1033.6

	        Reserves
	60.7
	268.1
	 
	53.8
	-163.0
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Provisional data for May 2011 show that there was deterioration in the current account deficit of Jamaica’s Balance of Payments, compared to the deficit in May 2010. With the exception of current transfers, all the sub-accounts contributed to the deterioration. Net proceeds from private sources were insufficient to finance net official investment outflows as well as the deficits on the current and capital accounts.  In this context, the net international reserves (NIR) declined for the review month.


For the period January to May 2011, the balances on all the sub-accounts of the current account worsened, with the exception of the current transfers sub-account.  Net private and official capital inflows were more than sufficient to finance the deficits on the current and capital accounts. As a result, there was an increase in the NIR of the Bank of Jamaica for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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