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News Release
14 December 2007

Jamaica Balance of Payments

January – July 2007

July 2007
Provisional data indicate that the current account deficit improved by US$54.9 million in July 2007, relative to the deficit in July 2006 (see Table). Strong growth in exports, the main factor underlying the improvement, reflected respective expansions of US$38.5 million (42.8 per cent) and US$13.1 million (100.0 per cent) in earnings from alumina and sugar exports. Alumina exports benefited from increases of 19.8 per cent and 19.2 per cent in price and volume, respectively, while the large growth in sugar exports reflected the fact that there was no export in July 2006. There was also a small fall in merchandise imports, largely influenced by a US$30.2 million contraction in fuel imports.
For the services account, there was marginal growth in the surplus, largely attributable to an increase of 8.6 per cent in total stopover visitor arrivals. The improvement in the current transfers sub-account reflected growth of 11.1 per cent in gross inflows through remittance companies.
Partly offsetting the improvement in the current account was an expansion in the deficit on the income account. This was related, in part, to increased interest payments on official external debt, as well as higher imputed profit remittances by the direct investment companies. 
Within the capital and financial accounts, net official investment inflows were insufficient to finance the deficit on the current account as well as offset net private investment outflows. As a result, the NIR of the Bank of Jamaica declined by US$92.7 million for July 2007.

January – July 2007
The current account deficit was estimated at US$760.2 million for the period January – July 2007, US$122.4 million higher than the deficit for the comparable period in 2006. With the exception of current transfers, the balances on all the sub-accounts deteriorated over the review period.

With respect to the merchandise trade account, there was an increase in the value of imports, associated mainly with higher spending on machinery & transport equipment and miscellaneous manufactured goods. There was, however, a US$86.4 million (7.6 per cent) reduction in expenditure on fuel imports, partly reflecting a decline of 6.9 per cent in the average price of oil (WTI) on the international market. The impact of the expansion in imports was almost offset by increased earnings from major traditional and non-traditional exports, particularly alumina, mineral fuels and scrap metals.
An expansion of US$54.0 million in the deficit on the transportation sub-account, in conjunction with a decline of US$30.3 million in the surplus on the travel sub-account, accounted for the lower surplus on the services account. The higher deficit on the transportation sub-account was influenced by increases in freight charges, related to the growth in imports. The contraction in the balance on the travel sub-account reflected a decline of 1.0 per cent in total visitor arrivals as well as an increase in expenditure by Jamaicans travelling abroad.

The deterioration in the income account was principally related to higher imputed profit remittances of direct investment companies while the increase in net current transfers reflected growth of 10.5 per cent in gross private inflows.
Within the capital and financial account, net private and official investment inflows were insufficient to finance the deficits on the current and capital accounts. As a result, there was a decline of US$171.4 million in the NIR during the review period. At end-July 2007, the gross reserves stood at US$2 363.2 million, representing 15.3 weeks of projected imports of goods and services. 
	BALANCE OF PAYMENTS SUMMARY
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	Jul
	Jul
	 
	Jan-Jul
	Jan-Jul
	 

	 
	2006
	2007
	Change
	2006
	2007
	Change

	1. CURRENT ACCOUNT
	-143.9
	-89.0
	54.9
	-637.8
	-760.2
	-122.4

	A. GOODS and SERVICES
	-223.9
	-158.4
	65.5
	-1254.8
	-1354.5
	-99.7

	a. GOODS BALANCE
	-312.0
	-247.4
	64.6
	-1720.4
	-1729.9
	-9.5

	        Exports (f.o.b.)
	170.9
	228.7
	57.8
	1250.8
	1473.4
	222.7

	        Imports (f.o.b.)
	482.9
	476.1
	-6.9
	2971.1
	3203.3
	232.2

	b. SERVICES BALANCE
	88.2
	89.0
	0.8
	465.6
	375.4
	-90.2

	        Transportation
	-39.1
	-41.3
	-2.2
	-230.1
	-284.0
	-54.0

	        Travel
	183.9
	188.0
	4.0
	1022.2
	992.0
	-30.2

	        Other Services
	-56.7
	-57.7
	-1.0
	-326.5
	-332.5
	-6.0

	B. INCOME
	-66.4
	-98.8
	-32.4
	-374.2
	-515.2
	-141.1

	        Compensation of employees
	9.7
	7.8
	-1.9
	31.1
	19.8
	-11.3

	        Investment Income
	-76.0
	-106.6
	-30.6
	-405.3
	-535.0
	-129.8

	C. CURRENT TRANSFERS
	146.3
	168.2
	21.9
	991.2
	1109.5
	118.3

	        Official
	12.6
	14.2
	1.6
	85.8
	86.6
	0.8

	        Private
	133.7
	154.0
	20.3
	905.4
	1022.9
	117.5

	2. CAPITAL & FINANCIAL ACCOUNT
	143.9
	89.0
	-54.9
	637.8
	760.2
	122.4

	A. CAPITAL ACCOUNT
	1.4
	-0.3
	-1.7
	0.2
	-3.3
	-3.5

	a. Capital Transfers
	1.4
	-0.3
	-1.7
	0.2
	-3.3
	-3.5

	        Official
	1.4
	0.3
	-1.1
	3.6
	0.7
	-2.9

	        Private
	0.0
	-0.6
	-0.6
	-3.4
	-4.0
	-0.6

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	142.5
	89.3
	-53.2
	637.6
	763.6
	126.0

	        Other official investment
	41.0
	44.2
	3.2
	216.5
	393.9
	177.4

	        Other private investment 2/
	79.3
	-47.7
	-127.0
	421.6
	198.3
	-223.3

	        Reserves
	22.2
	92.7
	 
	-0.5
	171.4
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Provisional data for July 2007 indicate an improvement in the deficit of the current account of Jamaica’s Balance of Payments. This outturn was principally due to an improvement in the merchandise trade account.


Net official investment inflows for the month were insufficient to finance the deficit on the current account as well as offset net private investment outflows. The NIR consequently declined.


Influenced by a worsening of the deficit on the goods and income accounts and a reduction in the surplus on the services account, there was a deterioration in the current account deficit for the period January to July 2007.


Net official and private investment inflows were not sufficient to finance the deficits on the current and capital accounts, resulting in a decline in the NIR over the period.





























� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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