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Provisional data indicate that the current account deficit widened by US$45.0 million in August 2010, relative to the deficit in August 2009 (see Table). An expansion of US$46.8 million in the merchandise trade deficit and a marginal decline in the surplus on current transfers were the main reasons behind the deterioration. The increase in the merchandise trade deficit largely reflected higher payments for chemicals and Machinery and Transport Equipment imports as well as a reduction in earnings from ethanol exports. A US$5.0 million decrease in net official grant inflows influenced the decline in the surplus on the current transfers sub-account. Partly offsetting the impact of these changes was a narrowing of US$6.3 million in the deficit on the income sub-account, due mainly to a reduction in imputed profit remittances by foreign direct investment companies, as well as an increase in inflows from compensation of employees.
With regard to financing, net official and private capital inflows were more than sufficient to finance the deficits on the current and capital accounts. As a result, the net international reserves of the Bank of Jamaica increased by US$224.3 million for the month.
January – August 2010
The current account recorded a deficit of US$467.6 million for the period January to August 2010, an improvement of US$64.3 million, relative to the same period in 2009. With the exception of merchandise trade, all the sub-accounts contributed to the improvement in the current account deficit. There was a US$104.3 million increase in the surplus on the current transfers sub-account, partly reflecting growth of 7.3 per cent in gross private remittance inflows. In addition, there was a reduction of US$71.9 million in the deficit on the income sub-account, reflecting lower imputed profit remittances and interest payments by foreign direct investment companies and the public sector, respectively. The improved outturn for the services sub-account was mainly attributed to a 4.2 per cent increase in stopover visitor arrivals and an estimated 16.6 per cent decline in the expenditure of Jamaicans travelling abroad during the period.
The US$161.9 million widening in the merchandise trade deficit largely reflected the impact of an increase of 17.7 per cent in the payments for mineral fuel imports. In the context of a 40.5 per cent increase in the average price of oil, this implies that fuel volumes declined significantly. Export earnings also fell by US$62.4 million, largely reflecting respective contractions of 38.8 per cent and 70.2 per cent in the values of alumina and ethanol exports.
With regard to financing, net inflows from official sources, which included multilateral loans from the IDB, World Bank and CDB totalling US$632.8 million, were more than sufficient to finance  a marginal net private capital outflow as well as the deficits on the current and capital accounts. Consequently, the NIR increased by US$227.6 million during the period. The Bank’s gross reserves at end-August 2010 amounted to US$2 763.0 million representing 21.6 weeks of projected goods and services imports. 
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	Aug
	Aug
	 
	Jan-Aug
	Jan-Aug
	 

	 
	2009
	2010
	Change
	2009
	2010
	Change

	1. CURRENT ACCOUNT
	-57.5 
	-102.6
	-45.0
	-531.8 
	-467.6 
	64.3

	a. GOODS BALANCE
	-223.8 
	-270.6
	-46.8
	-1894.4 
	-2056.4 
	-161.9

	        Exports (f.o.b.)
	136.1 
	119.8
	-16.3
	971.9 
	909.4 
	-62.4

	        Imports (f.o.b.)
	359.9 
	390.4
	30.4
	2866.3 
	2965.8 
	99.5

	b. SERVICES BALANCE
	49.4 
	50.3
	0.8
	633.3 
	683.2 
	50.0

	        Transportation
	-33.5 
	-38.7 
	-5.3
	-270.4 
	-266.3 
	4.1

	        Travel
	121.8 
	129.6 
	7.7
	1252.0 
	1304.8 
	52.8

	        Other Services
	-38.9 
	-40.5 
	-1.6
	-348.4 
	-355.3 
	-7.0

	B. INCOME
	-51.3 
	-45.1 
	6.3
	-469.3 
	-397.4 
	71.9

	        Compensation of employees
	6.1 
	10.3 
	4.2
	25.0 
	29.1 
	4.1

	        Investment Income
	-57.5 
	-55.4 
	2.1
	-494.3 
	-426.5 
	67.8

	C. CURRENT TRANSFERS
	168.2 
	162.8 
	-5.4
	1198.7 
	1303.0 
	104.3

	        Official
	20.5 
	15.5 
	-5.0
	84.1 
	114.4 
	30.3

	        Private
	147.7 
	147.3 
	-0.4
	1114.5 
	1188.6 
	74.0

	2. CAPITAL & FINANCIAL ACCOUNT
	57.5 
	102.6
	45.0
	531.8 
	467.6
	64.3

	A. CAPITAL ACCOUNT
	-1.5 
	-2.4 
	-0.9
	28.1 
	-19.5 
	-47.7

	a. Capital Transfers
	-1.5 
	-2.4 
	-0.9
	28.1 
	-19.5 
	-47.7

	        Official
	0.1 
	0.1 
	0.0
	44.7 
	4.2 
	-40.5

	        Private
	-1.6 
	-2.5 
	-0.9
	-16.5 
	-23.7 
	-7.2

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	59.0
	105.0
	-46.0
	503.7
	487.1
	-16.6

	        Other official investment
	321.2
	152.6
	-168.6
	108.9
	719.2
	610.3

	        Other private investment 2/
	23.2
	176.7
	153.6
	556.1
	-4.5
	-560.6

	        Reserves
	-285.3
	-224.3
	 
	-161.3
	-227.6
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Provisional data for August 2010 show that, relative to August 2009, there was a deterioration in the current account deficit of Jamaica’s Balance of Payments. This was largely due to an expansion in the merchandise trade deficit. Net private and official capital inflows were sufficient to offset the deficits on the current and capital accounts. In this context, the net international reserves (NIR) increased for the month.


For the period January to August 2010, all the sub-accounts of the current account improved, with the exception of the goods sub-account. With regard to financing, net official capital inflows were more than sufficient to offset the effects of marginal net private capital outflows and the deficits on the current and capital accounts. As a result, there was an increase in the NIR of the Bank of Jamaica for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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