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News Release

08 August 2007
Jamaica Balance of Payments

April and January – April 2007

April 2007
Provisional data indicate that the current account deficit in April 2007 widened by US$55.4 million, compared with the deficit in April 2006. This increase reflected deterioration in the balances on the merchandise trade, services and income accounts (see Table).
The widening in the trade deficit primarily reflected respective increases of US$24.8 million and US$11.5 million in expenditure on manufactured goods and fuel imports. The impact of this was, however, partly offset by growth of US$15.7 million and US$7.8 million in the export of alumina and waste & scrap metals, respectively. An estimated decline of 7.8 per cent in overall visitor arrivals, which contributed to a contraction of US$22.5 million in gross travel inflows, was the main factor behind the lower surplus on the services account. The expansion in the deficit on the income account was largely attributed to an estimated increase in the imputed profit remittances of direct investment companies.

An increase in net current transfers, which reflected growth of 13.2 per cent in gross private inflows, served to partly offset the deterioration in the current account balance. The growth in private inflows was principally related to increased inflows through the remittance companies and building societies.
Within the capital and financial accounts, net private and official investment inflows were insufficient to finance the deficits on the current and capital accounts. As a result, the NIR of the Bank of Jamaica declined by US$37.0 million for April 2007.  
January – April 2007
The current account deficit was estimated at US$391.3 million for the period January – April 2007, US$108.0 million higher than the deficit for the comparable period in 2006. With the exception of current transfers, all the sub-accounts deteriorated over the review period.

With respect to the merchandise trade account, there was an increase in the value of imports, associated mainly with higher spending on machinery & transport equipment and manufactured goods. There was, however, a US$83.0 million (13.2 per cent) reduction in expenditure on fuel imports, reflecting a decline of 8.2 per cent in the average price of oil (WTI) on the international market. The impact of the expansion in imports was partly offset by increased earnings from the export of crude materials (including alumina), and mineral fuels.

An expansion of US$33.0 million in the deficit on the transportation sub-account, in conjunction with a decline of US$31.8 million in the surplus on the travel sub-account, accounted for the lower surplus on the services account. The higher deficit on the transportation sub-account was influenced by increases in freight charges, related to the growth in imports, while the travel sub-account reflected declines in foreign national stopover arrivals as well as the estimated average daily expenditure of visitors. There was also an increase in expenditure by Jamaicans travelling abroad.

The deterioration in the income account was principally related to higher imputed profit remittances of direct investment companies while the increase in net current transfers reflected growth of 7.4 per cent in gross private inflows.
Within the capital and financial account, net private and official investment inflows were insufficient to finance the deficits on the current and capital accounts. As a result, there was a decline of US$25.2 million in the NIR during the review period. At end-April 2007, the gross reserves stood at US$2 570.2 million, representing 18.3 weeks of projected imports of goods and services. 
	BALANCE OF PAYMENTS SUMMARY

	US$MN

	 
	Apr
	Apr1/
	 
	Jan-Apr
	Jan-Apr1/
	 

	 
	2006
	2007
	Change
	2006
	2007
	Change

	1. CURRENT ACCOUNT
	-27.9
	-83.3
	-55.4
	-283.3
	-391.3
	-108.0

	A. GOODS and SERVICES
	-124.0
	-180.3
	-56.3
	-616.5
	-737.1
	-120.6

	a. GOODS BALANCE
	-213.0
	-241.1
	-28.1
	-948.9
	-1006.7
	-57.8

	        Exports (f.o.b.)
	161.3
	181.5
	20.2
	686.8
	745.3
	58.5

	        Imports (f.o.b.)
	374.3
	422.6
	48.2
	1635.7
	1752.0
	116.3

	b. SERVICES BALANCE
	89.0
	60.8
	-28.2
	332.5
	269.6
	-62.8

	        Transportation
	-17.9
	-26.0
	-8.2
	-80.0
	-113.0
	-33.0

	        Travel
	147.3
	124.9
	-22.5
	575.6
	543.8
	-31.8

	        Other Services
	-40.5
	-38.1
	2.4
	-163.1
	-161.2
	1.9

	B. INCOME
	-38.8
	-57.2
	-18.4
	-208.6
	-249.5
	-40.9

	        Compensation of employees
	1.2
	0.8
	-0.4
	10.4
	4.1
	-6.3

	        Investment Income
	-40.0
	-58.0
	-18.0
	-219.0
	-253.6
	-34.6

	C. CURRENT TRANSFERS
	134.9
	154.3
	19.3
	541.8
	595.3
	53.5

	        Official
	11.1
	10.8
	-0.3
	46.8
	45.1
	-1.7

	        Private
	123.9
	143.5
	19.6
	495.0
	550.2
	55.2

	2. CAPITAL & FINANCIAL ACCOUNT
	27.9
	83.3
	55.4
	283.3
	391.3
	108.0

	A. CAPITAL ACCOUNT
	-0.3
	-0.4
	-0.1
	-2.1
	-1.7
	0.3

	a. Capital Transfers
	-0.3
	-0.4
	-0.1
	-2.1
	-1.7
	0.3

	        Official
	0.5
	0.0
	-0.5
	0.5
	0.2
	-0.3

	        Private
	-0.8
	-0.4
	0.4
	-2.6
	-1.9
	0.7

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	28.2
	83.7
	55.5
	285.3
	393.0
	107.7

	        Other official investment
	31.5
	17.9
	-13.6
	14.5
	205.1
	190.6

	        Other private investment 2/
	70.4
	28.7
	-41.7
	335.2
	162.7
	-172.5

	        Reserves
	-73.7
	37.0
	 
	-64.4
	25.2
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Provisional data for the period January to April 2007 show that there was a deterioration in the current account of Jamaica’s Balance of Payments. This decline was due to expansions in the deficits on the merchandise trade and income accounts, as well as a decline in the surplus on the services account. The impact of these changes was partly offset by an increase in the surplus on the current transfers account.


For the period, net official and private investment inflows were insufficient to finance the deficits on the current and capital accounts, resulting in a decline in the NIR.











� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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