BANK OF JAMAICA

News Release
09 September 2011

Jamaica Balance of Payments®
April 2011

Provisional data for April 2011 show that there was an improvement in the current account deficit of Jamaica’s
Balance of Payments, compared to the deficit in April 2010. This improvement was reflected in all the sub-
accounts. Net proceeds from private sources were more than sufficient to finance official outflows, as well as the
deficits on the current and capital accounts. In this context, the net international reserves (NIR) increased for the
review month.

For the period January to April 2011, the balances on all the sub-accounts of the current account improved, with
the exception of the goods sub-account. Net official and private capital inflows were more than sufficient to offset
the deficits on the current and capital accounts. As a result, there was an increase in the NIR of the Bank of

Jamaica for the period.

April 2011

Provisional data indicate that the current account deficit narrowed by US$35.7 million in
April 2011, relative to the deficit in April 2010 (see Table). This improvement largely
reflected increases of US$15.6 million and US$11.5 million in the surpluses on the
services and current transfers sub-accounts, respectively. The services sub-account
benefited from increased earnings from travel associated with a 7.5 per cent growth in
stopover visitor arrivals relative to April 2010. Growth of 8.0 per cent in gross remittance
inflows was principally responsible for the increase in the surplus on the current transfers

sub-account.

There was also a decline in the deficit on the merchandise trade sub-account reflecting a
US$64.0 million increase in earnings from exports partly countered by a US$59.8 million
expansion in imports. For exports, there were respective increases of US$33.9 million,
US$10.1 million and US$10.2 million in earnings from alumina, sugar and non-traditional
exports, largely due to higher prices for these commodities. The growth in imports
primarily reflected a 48.5 per cent (US$68.9 million) increase in payments for fuel. Given
a 30.1 per cent increase in the average price of oil, this implies that the volume of fuel

imported also increased during the month.

! For more details see Balance of Payments Monthly Statistical Update at
http://www.boj.org.jm/publications_home.php




With regard to financing, net private capital inflows were more than sufficient to offset
official outflows and the deficits on the current and capital accounts. As a result, the NIR

of the Bank of Jamaica increased by US$49.3 million for the month.

January — April 2011

The current account recorded a deficit of US$241.0 million for the period January
to April 2011, a deterioration of US$121.2 million, relative to the corresponding
period in 2010. This deterioration mainly reflected a widening in the goods sub-account
which stemmed from growth in all categories of imports, with the exception of
miscellaneous manufactured goods, miscellaneous commodities and freezone imports.
In particular, mineral fuel imports expanded by US$193.8 million (34.9 per cent) in the
context of a 22.3 per cent increase in the average price of oil for the period. There were
also increases of US$32.9 million (12.5 per cent) and US$47.2 million (20.2 per cent) in
spending on food and machinery & transport equipment, respectively. Partly offsetting
the impact of the expansion in imports on the goods balance was an increase of

US$72.8 million (65.5 per cent) in earnings from alumina exports.

The surplus on the current transfers sub-account increased by US$40.7 million, mainly
reflecting growth of 6.5 per cent in gross private remittance inflows. There was also an
improvement in the services sub-account, reflecting a 5.1 per cent increase in stopover
tourist arrivals. Reduced imputed profit remittances by foreign direct investment

companies influenced the lower deficit on the income sub-account.

With regard to financing, official investment flows benefitted from the Government of
Jamaica’s successful issue of a US$400.0 million Eurobond to the international capital
market in February 2011. Official investment flows were also buoyed by a US$50.0
million loan from the Inter-American Development Bank in March. In this context, net
official capital inflows in conjunction with net private capital inflows were more than
sufficient to offset the deficits on the current and capital accounts. As a result, the NIR of
the Bank of Jamaica increased by US$431.1 million for the period. The Bank’s gross
reserves at end-April 2011 amounted to US$3 503.1 million, representing 23.8 weeks of

projected goods and services imports.
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603.3




