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PREFACE
This report summarises the economic transactions between Jamaican residents and the rest of

the world during 2012The format of the report has been reviseldtive to previous yearr
easer reading and to allow for great@wcus orthe domestic ebomy.Thecurrentpresentation
of the BOP accounts conforms to the guidelsaesout inthe FHfth Manual published by the
International Monetary Fund-owever, itis the intention of the Bank to publish futkeports
using the Sixth Manual. bhis regad, a box has been includeuthis report setting out the
changes which are required as set out in the Sixth Manual.

The Bank of Jamaica (BQJ) is grateétuthe members of the private sector for their cooperation

In supplying data, responding to questiares and granting interviews, without whadturate
compilation éthe accounts would be impossildideBOJremains committed to its mandate of
serving the Jamaican economy by, inter dlia, the timely provision of economic information. \We
trust that his publication will continue to inform and educate. Comments are welcome at
WWW.boj.org.jm



http://www.boj.org.jm/

1.0 SUMMARY OF JAMA
OF PAYMENTS - 2012

Jamaica is estimated to have recoededlrent
account defici{CAD) of US$1 904.5 million o
12.9 per cent of GDP in 2012. This outti
represented an improvement of US$2]
million or 1.8 percentage points of GlDElative
to the defiat recorded for 2011.The
improvement was observed acraas sub

accounts, with the exception of the services
account.

The goods balance accounted for almost one
of the improvement on the current account
the year and mainly reflected increase in ner
traditional exports, in particuar ethandh
addition, therewe& n | mpr ov e m¢
terms of tradeunderpinned by a 1.4 per ce
I ncrease i n Jndenaithtbe
import price index remaining relative
unchanged. Exports of traditional goodk
however, fell sharply, mainieflecting dedines
in alumina and bauxite exports. These ded
occurred in a context of mechanical problen
one of the mgjor plants and weak global den
conditions stemming from the effects of f
European sovereign debt crisis. In partict
there was a deceleration in the pace of grow
real output in advanced economiedlecting a
contraction in the Euro Area and slov

expansion in the United Kingdom and Cane
Emerging economies such as China, one o
largest consumers of alumirgso grew at ¢
slower pace for the year. Total imports
Jamaica also dedined in 20@@inly reflecting
lower imports of nmeral fuels, manufacture
goodsand machinery. Imports of mineral fue
fell in the context of lower demand by t
alumina compaes and a dedline of 1.0 per c
in international oll prices (West Tex
Intermediate  benchmark). The dedine

international oil prices was also assodated '
weak global demand as well as rising f
inventories. Notwithstanding the overall fall
I mport s, Jamai caods
approximately US$20.0 million to US$95C
million in 2012. The increase in food impor
occurred in theontext of an increase in glok
food prices.

Largely underpinned by growth in the Unit
States, @ receipts from tourism and priva
remittances both increased in 2012

amounted to US$1 881.2 million and US
875.1 million, respectively. These were -
primary sources of foreign exchange inflons
total of 3.3 million tourists uted the $land in
2012, representing an increase of 7.4 per
relative to 2011. This performance reflec
growth in tounst arnvals from bath tradtion



and nortraditional markets consequent ol
increased marketing of the destination.

The CAD was mainly financed dm private
investments and a dralewn of US$840.C
million in the net international reserves (NI
At end2012, the NIR stood at US$1 12¢
million. Gross reserves amounted to US$1 9
million, the equivalent of 13.6 weeks
estimated goods and seraa@ports.



2.0 STRUCTURE OF JA
CURRENT ACCOUNT

Jamaicabs current
consistently large and negative over the
decade (2008 2012). This is evidenced by
average deficit of 11.4 per cent of GDP for
period (se&igure 1).

Hgure 1
Jamaica: Current Account Deficit
25.0 to GDP
204

Thenegativebalancénas been largely driven t
the deficits on the goods and income-¢
accounts. The impact of these deficits has |
partly offset by surpluses on tlenices anc
transfer sulaccounts (sdegure 2).

Within the goods balance, theyjor traditional
expots are aumna, bauxite and sugdhese
exports are usually based on-getermined
contractual/quota  arrangements. In  addit
these commodities have accounted
approximately 59.8 per cent of total goc
exports over the past 10 years. Of note, alr
the primary traditional export, accounted
approximately 43.0 per cesfttotal exports witr
average earnings of US$774.8 million per y
over the period. The share of alumina, howe
fell to approximately 29.0 per cent in 2012.

US$SMN

mmm A, Goods Balance
mmm D, Current Transfers

Jamaica'Surrent Account (20032012)

B. Services Balance
= 1. Current Account

= C, Income




In relation to inports, fuel, raw materials ar
consumer goods have been the domi
components, accounting for 32.7 per cent,
per cent and 26.2 per cent, respectively.
structure highlights the fact that the Jamal
economy, in genera, and the manufactu
sector, in particular, are heavily dependent
imported inputs.

The services swiccount is largely dominate
by earnings from the tourism sector while
transfers suaccount largely relates to prive
remittances. Over the past 10 years, tr
earning averaged US$1.6 hillion per year wt
inflows from remittances averaged US$
billion per year.



3.0 CURRENT ACCOUNT goods, income and transfers-aabourts, partly
J a ma CADasGslimated to have narrow offset by deterioration on the services-s
by US$219.6 million to US$1 904.5 million ¢ account.
12.9 per cent of GDIR 2012(seeTable 1). This
positive outturn reflected improvements on

Table 1

SUMMARY OF BALANCE OF PAYMENTS
(US$MN)

2011Y 2012?  Change % Change

1. CURRENT ACCOUNT -2124.1 -1904.5 219.6 -10.2
A. GOODS BALANCE -4 257.6 -4157.0 100.6 -24
Exports (f.o.b.) 1 664.8 1746.7 81.9 4.9
Imports (f.0.b.) 5922.4 5903.7 -18.7 -0.3
B. SERVICES BALANCE 662.2 638.7 -23.4 - 3.k
Transportation -576.1 -752.5 -176.4 30.€
Travel 1 845.7 1881.2 35.5 1.9
Other Services -607.4 - 490.0 117.4 -19.2
GOODS & SERVICES BALANCE -35954 -3518.3 77.2 -2.1
C. INCOME -518.4 - 433.6 84.8 -16.¢
Compensation of Employees 36.5 65.5 29.0 79.4
Investment Income -554.9 -499.1 55.8 -10.1
D. CURRENT TRANSFERS 1 989.8 2 047.4 57.6 2.9
General Government 141.3 172.3 31.0 21.¢€
Other Sectors 1 848.4 1875.1 26.6 1.4
2. CAPITAL & FINANCIAL A/C 2124.1 1904.5 -219.6 -10.:2
A. CAPITAL ACCOUNT -9.1 -26.2 -17.1 186.¢
Capital Transfers -9.1 -26.2 -17.1 186.¢
General Government 29.0 5.9 -23.1 - 79.¢
Other Sectors -38.2 -32.1 6.0 -15.¢
B. FINANCIAL ACCOUNT 2 133.3 1 930.7 -202.5 -9k
Other Official Investments 497.9 238.6 - 259.3 -52.1
Other Private Investments 3/ 1430.1 852.1 -578.0 -40.¢
Reserves 4/ 205.2 840.0
Source: Statistical Institute of Jamaica
1/ Revised

2/ Provisional
3/ Includes Errors & Omissions ,
4/ Minus denotes increase



3.1 Goods Balance
Jamai cabds tot al me

plus impots of goods (f.0.b.)) increased
US$63.2 million to US$7 650.4 million (51.7 ¢
cent of GDP) in 2012. Total trade continue
be dominated kynports.

The goods balance recorded a defiat
US$4 157.0 million (28.1 per cent of GDP)
decline of US$100.6 milligrrelative to 2011
(seeHgure 3. The smaller trade deficit in 201
reflected an increase of US$81.9 million
exports (f.o.b)and a reduction of US$18
million in imports

Fgure 3
Jamaica's Merchandise Trade Deficit
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= Merchandise Trade Defidt (USSVIN) - LHS
e \erchandise Trade Defidt (% of GDP) - RHS

Exports
Total goods exports in 2012 amounted

US$1 746.7 million (11.8 per cent of GDP) (!
Table 2. General Merchandise Expartglued
at US$1 522.7 million, continued to account
the largest sharef exports (87.1 per cer
increasing by US$83.9 milllion when compa
with 2011.Goods Procured in Portgy foreign
carriers increased by 0.3 per cent Whitgzone
exports declined by 4.7 per cent. Th
categories accounted for 10.7 per cent an
pea cent of total exports, respectively.

The expansion in the value of domestic exg
largely reflected an increase of US$1<4
million in NonTraditional Exportsas well as
growth of US$4.4 million irCther Traditional
Exports The impact of these cabegs was
partly offset by a US$52.1 million dedline
Major Traditional ExportgseeTable 3.



Table 2

VALUE OF EXPORT
(USSMN)
2011 Y 20122 cChange % Change

SITC SECTIONS

0. Food 231.7 274.0 42.2 18.2
Bananas 0.1 0.1 0.1 92.1
Citrus & citrus products 2.4 1.9 -0.4 - 18.¢
Sugar & sugar preparations 62.2 94.1 32.0 51.4
Other 167.1 177.8 10.6 6.4

1. Bewerages & tobacco 113.3 104.3 -9.1 - 8.0
Rum 48.7 55.7 7.0 14.2
Tobacco & tobacco products 0.1 0.1 0.0 25.7
Other 64.6 48.5 -16.1 -24.¢

2. Crude materials 769.4 665.4 -104.0 - 13.E
Bauxte 141.9 130.1 -11.8 - 8.3
Alumina 580.7 508.3 -72.4 -12.F
Other 46.7 27.0 - 19.8 -42.¢

3. Mineral fuels 186.6 200.8 14.1 7.6

4. Animal & vegetable oils & fats 0.3 0.1 -0.1 - 48.7

5. Chemicals 46.5 209.7 163.2 351.c

6. Manufactured goods 9.8 17.6 7.9 80.4

7. Machinery & trans port equip. 50.8 22.8 -27.9 - 55.C

8. Misc. manufactured goods 19.1 18.5 - 0.6 - 3.2

9. Misc. commodities 11.4 9.5 -1.8 -16.2

A. TOTAL GENERAL EXPORTS 1 438.9 1522.7 83.9 5.8

B. FREE ZONE EXPORTS 39.2 37.4 -1.8 -4.7

C. GOODS PROCURED IN PORTS 186.7 187.3 0.5 0.3

TOTAL EXPORTS (F.O.B.) 1 664.8 1747.3 82.5 5.0

Source: Bank of Jamaica
1/ Revised

2/ Estimates

Growth in earnings fromNor Traditional The reduction in the value bfajor Traditional
Exports mainly reflected a US$95.8 miillic Exports was primarilydue to contractionfn

increase in ethand exports assocdated alumina and bauxite exportslowever, there
increasedp r oducti on at was apartly offséting impact from an increas
Ethanol Plant In sugar exports.



Table 3

TRADITIONAL & NON-TRADITIONAL EXPORTS
(USSMN)

GENERAL MERCHANDISE EXPORTS
DOMESTIC EXPORTS
Major Traditional Exports
Bauxite
Alumina
Sugar
Bananas

Other Traditional Exports
Citrus
Cocoa
Coffee
Pimento
Rum
Gypsum
Non Traditional Exports
RE-EXPORTS
FREEZONE EXPORTS
GOODS PROC. IN PORTS
GRAND TOTAL
Source: Statistical Institute of Jamaica
1/ Revised
2/ Estimates

Major Traditional Exports

Bauxite & Alumina

For 2012, earnings from alumina and bau
exports fell by 12.5 per cent and 8.3 per ¢
respectively. The decline in earnings fr
alumina exports resulted from a contractior
10.6 per cent in export volumesaitdition to a
fall of 2.1 per cent in the average realized [
(ARP) (seeTable 4. The dedine in expol
volumes stemmed from lower alumi
production due to mechanical problems at
Jamal co pl ant dur
operating capacity fell ta monthly average ¢

2011 Y 2012 # Change % Change
1438.9 15227 83.8 5.8
1354.2 14541 99.8 7.4
784.9 732.7 -52.1 -6.€
141.9 130.1 -11.8 -8.2
580.7 508.3 -72.4 -12.¢
62.2 94.1 32.0 51.2
0.1 0.1 0.1 92.1
76.1 80.4 4.4 5.7
2.6 2.3 -0.3 -12.C
1.9 3.0 1.1 56.2
19.9 17.3 -2.6 -12.¢
2.0 2.4 0.4 21.2
49.6 55.1 5.5 11.1
0.1 0.4 0.3 243.:
493.3 640.9 147.6 29.¢
84.6 68.7 -16.0 -18.¢
39.2 37.4 -1.8 -4.7
186.7 187.3 0.5 0.3
1664.8 1747.3 82.5 5.0

84.4 per cent in 2012 from 95.5 per centin 2
The decline in bauxite export vdumes was
to lower capadty utilization at the Norar
Bauxite plant. Operating capadity at the plant
to a monthly average of 91.2 per cent @42
fromto 99.2 per cent in 2011.

The price of aluminium, to which alumina &
bauxite prices are tied, exhibiteddadining
trend since reaching pestcession highs |
2011 This trend reflected the impact of |
European debt crisis anetuced demand fro
Chira. Also, the prices for alumum on the
London Metal Exchange (LME), a prr



indicator of broader trends in the goal
aluminum market, showed a similar trend. T
trend decline reflected the impact of persiste
high aluminummventoriesrelative to demand.

Sugar

Earnings from sugar exports grew by 51.4
cent to US$94.1 million in 2012. This grow
reflected an increase of 62.5 per denthe
average realized priceRP), the impact o

Table 4

which was partiyffset bya dedineof 6.8 per
cent in export volumesNotwithstanding the
decline in volumes, exporters benefitted fron
80000 tonne agreement with ED&F Man Su
Limited. This contracstipulated an export pric
of US$936.98 per tonne which was significa
above prevang market pricesas well as th
prices which obtained in 2011.

MAJOR TRADITIONAL EXPORT COMMODITIES

BAUXITE
VOLUME (‘000 tonnes)
VALUE (US$MN)
PRICE (US$/tonne)

ALUMINA
VOLUME (‘000 tonnes)
VALUE (US$MN)
PRICE (US$/tonne)

SUGAR
VOLUME (‘000 tonnes)
VALUE (US$MN)
PRICE (US$/tonne)
Source: Statistical Institute of Jamaica
1/ Revised
2/ Estimates

2011Y 2012?  Change % Change
5188.8 4 759.6 -429.1 - 8.2
141.9 130.1 -11.8 - 8.2
27.3 27.3 0.0 0.0
1940.5 1734.4 - 206.1 - 10.¢
580.7 508.3 -72.4 -12.¢
299.3 293.1 -6.2 -2.1
110.6 103.1 -7.5 - 6.8
62.2 94.1 32.0 51.4
561.9 912.9 351.0 62.5

10



Other Domestic Exports

Earnings from Other Domestic Exports
increased by US$154.4 million (27.2 per cen
US$722.3 million relative to 2011 (se@able

5). The increase mainly reflected higher earn
from chemicalsminerals fuel@ndfoodexports.
Notably, there was an increase of 398.6 per
in the value ofchemicals,reflecting higher
ethanol exports by Jamaica Braler

Trend in Exports

Jamai cabs tt ndeased stepdi
from US$1 385.7 million in 2003 to US$2 74<
million in 2008 before falling sharply in 200

Table5

(sedHgure 4).

The lower exports of goods in 2009 occurre
the context ofweak external andlomestic
demand conditions arising from the impad
the global financial crisis. Output from t
tradable industry contracted, wittlining &
Quarrying, Construction Manufacture and
Transport, Storage & Communicatibaing the
most severely impactegExports of goods in
2009fell by US$1 356.2 million to US$1 387
million and acounted for 11.5 per cent of GC
relative to 20.0 per cent in 2008.

Export recovery has been on a posiipath

OTHER DOMESTIC EXPORTS BY S.I.T.C.
(US$MN)

0. Food
Citrus & citrus products
Other
1. Bewerages & Tobacco
Rum
Tobacco & tobacco products
Other
Crude Materials
Mineral Fuels
Animal & Vegetable Oils & Fats
Chemicals
Manufactured Goods
Machinery & Trans port Equip.
Miscellaneous Manufactured Goods
. Miscellaneous Commodities
TOTAL
Source: Statistical Institute of Jamaica
1/ Revised
2/ Estimates

©Ffec N C OUEER OIS

2011Y  2012% Change % Change
161.8 169.8 8.0 4.9
2.4 1.9 -04 -18.€
159.5 167.9 8.4 5.3
113.3 103.9 -94 -8.3
48.7 55.7 7.0 14.3
0.1 0.1 0.0 25.7
64.5 48.2 -16.3 -25.3
46.5 26.8 -19.6 -42.3
186.3 200.6 14.3 7.7
0.3 0.1 -0.1 -48.C
41.1 205.1 164.0 398.¢
4.9 4.5 -0.4 -8.1
2.4 1.6 -0.8 -33.¢
10.0 9.2 -0.8 -7.7
14 0.6 -0.8 0.0
567.9 722.3 154.4 27.2

11



since the economic downtown, although the |
slowed significatly in 2012, given the problen
in the mining industry Total goods export
increasedby US$359.@nillion during the perioc
2009 to 20120ver the past decadaverage
yearly exports of goods were valued at US
805.9 million (14.7 per cent of GDR)ne dthe
reasons posited for this performance is
uncompetitiveess othe Jamaican economy.

Hgure 4
Jamaica'sExports of Goods
3000.0 - - 250
2500.0 - 200
Z 20000 - -
g)t} - 15.0 ®
S 15000 - o
- 100 &
1000.0 o
w)
v
500.0 - - 50
0.0 - - 00
> ) O N
S & F S
mmmm Fynorts of Gonds (1ISSMN) - | HS Fxnorts of Gnods (% of GDP) - RHS




Box I SPECIALFEATURE AN ASSESSMENT OF JAMAI
COMPETITIVENESS

EXTERNAL COMPETITIVENESS

In a context of persistently high current acce
deficits over the past decade, there has

increased rhetaic  on the  exter
competitiveness of the Jamaican econc
Jamai cads share of

has declined since 20Qaartly due to a lack ¢
competitiveness. I

of manufactured goods to the rest of the w
fell from 0.44 per cent in 2002 to 0.13 per ¢
in 2011. While there are various measure
competitivenesshis box highlights the trend |
the Real Hfective Exchange Rate (REER),
of the most commonly used indicators
external competitiveness globally.

Real Effective Exchange Rate
The REER is calcuated by adjusting

nominal effective exchange ratSEER) with
the relative price index. The price index
frequently used is th€onsumer Price Inde
largely because of the availability
comparative data.

The REER calculation may be expressed as:

where: | is the domestic exchange r:
(expressed as the quantity of the fore
currency required to purchase a unit of domy
currency) index,i“i s the tr
exchange rate indexjis the domestic pric
index andly’ is the foreign price index.

An improvement in competitiveness,

measured by a decline in the REER, emar
from either depreciation in the NEER or
decline in relative prices. A depreciation in
NEER is represented by a decline in the valt
the domestic currency wsvis the foreign
currency or an appreciation of the currencie
the countryds main
US dollart Similarly, the REER would decline
the rate of inflation for the domestic econom
bel ow t hat of t he

partners.

Over the past decade, the REER has tre
upwards, indicating an overall loss in extel
competitiveness (sé&gure 9. The overall los:
was largely assodated with higher dome
inflation, relative to our major trading partne
The higher domestic inflation was par
explained by impoted inflation (whic

! The top 10 trading partners are determined by the
volume of total exports and imports from and to
Jamaica.

13



incorporates exchange rate changes)

recurring supply I®cksresuting from advers
weather. Jamaica recordegban of2.4 per cen
in external competiveness in 2012 mair
resulting from a depreciation of 6.9 per cen

the NEER. A faster rate of improvement
competiiveness is anticipated for 2013 the
impact of exchange rate changes on inflatic
expected to be stymed by weak dem
conditions.

Fgure 5
1150 ~ Annual REER Index
January 2006=100
1100 - End of Period

105.0

100.0 -

95.0 -

90.0 -

85.0

2003
2004
2005
2006

2007

2008
2009
2010
2011
2012
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Imports
Total goods imports (c.i.f.) in 2012 were valt

at US$6 706.8 million (45.3 per cent of GL
(seeTable 6. General Merchandise Impor
accounted for 98.3 per cent of Jamalcs |
bill in 2012, whileGoods Procureth Portsby
foreign carriersndFeezondémports accounte
for 1.1 percent and 0.5 per cent, respectively.

For 2012, there was a dedline of 0.2 per ce
the value of total imports, relative to t
previous year. This dedine primarily reflect
contraction in mineral fuels manufacturec
goods machinen& transportequipmenas well
ascrude materials

Specifically, there was a contraction of 2.1
cent in the value of mineral fuel imports. T
outturn reflected a fall of 26.3 per cent in min

Table 6

sector fuel volume impartspnsistent with th
decline in bath alumina and bauxite expc
Additionally, the dedine in mineral fuel impor
was influenced bydevelopments in th
international ol market. In particular, tl
average price per barrel of oll, as measure
the priceof West Texas Intermediate crutl,
by 10 per cenfolloning a rise of 19.6 per cel
in 2011.

Spending on manufactured goods fell below
previousy e ar 6 s | evel by
the importation of machiner§ transportatior
equipment dgeasd by US$20.3 million. Th
lower imports in the latter categapgcurred in
the context ofa decline inreal output in the
domestic economy. Crude material imports
by US$15.7 million(24.9 per cent), largely du

VALUE OF IMPORTS BY SITC (C.I.F.)
(US$SMN)

TOTAL GENERAL IMPORTS
0.FOOD

1.BEVER. & TOBAC.
2.CRUDE MATS.
3.MINERAL FUELS

4.ANI. & VEG. OIL
5.CHEMICALS

6.MANUF. GOODS

7.MACH. & TRANSP.
8.MISC. MANUF. GOODS
9.MISC. COMMDS.
FREEZONE

GOODS PROC. IN PORTS
GRAND TOTAL

Source: Statistical Institute of Jamaica
1/ Revised

2/ Estimates

2011Y 2012% Change % Change
6 614.8 6 594.9 -19.8 -0.G
938.4 959.2 20.8 2.2
77.5 81.1 3.6 4.6
63.2 47.5 -15.7 -24.¢
2441.8 2 390.3 -51.6 -2.1
58.6 51.6 -7.0 -11.¢
909.6 924.0 14.4 1.6
647.1 623.7 -23.4 - 3.€
939.7 919.4 -20.3 -2.2
470.5 480.0 9.5 2.0
68.4 118.2 49.8 72.€
30.2 36.5 6.3 20.¢
78.1 75.3 -2.7 -3.E
6 723.0 6 706.8 -16.3 -0.z



tolowerinternational crude oil prices

Within general merchandise imports, mine
fuel remained the dominant category, accour
for 35.1 per cenbf imports(seeHgure 6). Of
note, the top five categoriedf imports
accounted for 90.2 per cefitotal imports.

Houre 6

Jamaica’'s Main Imports
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20000 -

0000 L 400009
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mmmmm MINERAL FUELS

s CHEMICALS

s MANUFACTURED GOODS
s MACHINERY & TRANSPORTATION
TOTAL GENERAL IMPORTS (RHS)

Table7

VALUE OF EXPORTS BY PRINCIPAL TRADING PARTNERS

(USSMIN

COUNTRY 00" ofTod 2012 %o Total
United Kingdom 117 6.7 1.1 26
United States 836.2 50.2 8186 469
Canada 2634 158 1226 10
China 213 13 116 07
European Union 1542 93 029 173
CARICOM 68.0 41 832 48
Al other countries 209.9 126 362.7 208
TOTAL 1664.8 1000 17467 1000
Source: Statistical Institute of Jamaica
1/ Revised
2/ Estimates

3.1.1 Direction of Trade (General
Merchandise)

The USA, CARICOM and the European Un
(EU) remained Jama
in 2012, together accounting for US$4 67
million or 55.3 per cent of total merchand
trade? This share, howeverrepresented

decline of 0.4 percentage psinhen compare:
with the share in 2011. Combined, the US
CARICOM and the EU accounted f

US$1 204.7 milli on
total export market in 2012 while supplyi
US$3468. 5 mi Il I i on or
imports (sedables 109).

Change % Change

-666  -59¢
176 -2
-1408  -53f
Y X
W87 %
152 21
(L7 VN
819 49

% For this report, the European Union
includes all European countries except the
United Kingdom.
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Table8

VALUE OF IMPORTS BY PRINCIPAL TRADING PARTNERS

(US$MN)

COUNTRY 2011" 9 of Total 2012” 9 of Total  Change % Change
United Kingdom 96.3 15 86.1 1.3 -10.2 -10.¢
United States 2185.4 33.0 2311.2 345 125.8 5.8
Canada 117.3 1.8 101.7 1.5 -15.6 - 13.:
China 281.5 4.3 310.8 4.6 29.3 10.£
European Union 345.3 5.2 299.0 4.5 -46.3 - 13
CARICOM 1019.2 15.4 858.3 12.8 -160.9 - 15.¢
All other countries 2569.8 38.8 2 739.7 40.8 169.9 6.6

TOTAL 6 614.8 100.0 6 706.8 100.0 100.0 1.5
Source: Statistical Institute of Jamaica
1/ Revised

2/ Estimates

Table 9

TRADE BALANCE BY PRINCIPAL TRADING PARTNERS
(US$SMN)

COUNTRY 2011%Y

United Kingdom 15.4

United States -1 349.2

Canada 146.1

China - 260.1

European Union -191.1

CARICOM -951.2

All other countries -2 359.9
TOTAL -4 950.0

Source: Statistical Institute of Jamaica

1/ Revised

2/ Estimates

For 2012, t he USA |

trading partner, accourting for 37.0 per cer
t he countryos gen
Imports from the USAwhich includefood,
machinery & transport equipment, chemicals
manufactured goodaccounted for 34.5 per ce
of J agereial onerchamdse purchases.
the other hand, exports to that market accot
for 46. 9 per cen

2012%

Change % Change

-41.0 -56.4 - 366.:
-1 492.6 -143.4 10.€
20.9 -125.2 - 85.7

- 299.1 - 39.0 15.C
3.9 195.0 -102.(
-775.1 176.1 -18.t
-2 377.0 -17.1 0.7
-4 960.1 -10.1 0.2

merchandise sales #0912, relative to 50.2 px
cent in 2011. These comprised maatlyming
bauxite and miscellaneous manufactured g
The wvalue of J ama |
imports from the USA increased by US$12
million to US$2 311.2 million in 2012 whil
expots to that market dedined by US$1
million (seeTable § . I n this
merchandse trade defict with the U
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worsened by 10.6 per cent to US$1 492.6 mil

in 2012 relative to the previous year (Seble
9.

In 2012, Jamaica reversisl trade deficit with
the EU, recording a surplus of US$3.9 millior
contrast to the deficit of US$191.1 million
2011 (seeTable 9. The outturn in 20L
primarily reflecied an increase of US$14
million in exports as well as a decline

US$46.3 nflion in imports (sedables 7 & §.

In this context, the share of total merchan
trade accounted for by the EU rose to 7.1
centin 2012 from 6.0 per cent in 2011.

Exports to the EU accounted for US$30
million or 17. 3 &
exports in 2012 andh¢luded sugar, rum ar
alumina. Conversely, impats from the E
accounted for US$299.0 million or 4.5 per ¢
of Jamai cads tot al
products, machinery & transport equipmk
food and electronics.

J a ma radeaswpkis with Canada dedinec
US$125.2 million to US$20.9 milllion in 201
relative to 201%see Table ® This reductior
reflected a contraction of 53.5 per cent in ex
to that destination, the impact of which v
partly offset by a dedine d3.3 per cent ir
imports (seeTables 7 & §. Against this
background, t he S

merchandise trade with Canada fell to 2.7
cent in 2012 from 4.6 per cent the previous y
Exports to this market induded alumina, r
and food whileimports comprised mainl
machinery & transport equipment, mineral fu
chemicals and food.

For 2012, Jamai cad
with China increased by US$39.0 million
US$299.1 million ¢ee Table ®  Export
earnings fell by US$9.7 millionot US$11.6
million, while imports increased by US$2¢
million to US$310.8 million (se@able 7 & 8).
China accounted for 0.7 pere nt  of
exports in 2012, relative to 1.3 per cent in 2
while its share of imports rose to 4.6 per cel
2012f om 4.3 per cen
exports to China consisted mainly of alurr
and scrap metals.

Thevalue of imports from the United Kingdc
(UK) declined by 10.6 per cent to US$8
million for 2012, while exports fell by 59.6 p
cent to US$45.1 million (seables 7 & 8).
Primary exports to the UK include sugar
runThe share of isdtade
with the UKfell to 1.6 per cent in 2012 from 2
per cent in 2011Notably, J amai c ¢
surplus with the UKnasreversed by US$56.
million to atrade deficit of US$41.0 million i
2012 (sedable 9.
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CARICOMT rade
There was a narr owi

with the CARICOM region in 2012. |
particuar, the defiat declined byS$176.1
million to US$775.1 million The narrowing o
the defidt primarly reflected a decline in
Jamai cabs tr aal& Toluhgo
to US$683.9 million in 2012 from US$85E
million in 2011 (see Table 1Q. This
improvement in the trade balancdargely
reflected a fall in the value of imports of mine
fuels, lubricants and eted materials during t
year. Trindad& Toomgo r emai r
mainregional trading partner in 2012.

Table 10

3.2 Services
Net earnings from services dedlined by US$

million (3.5 per cent) to US$638.7 million
2012 (seeTable 1). This decline maint
reflected an expansion of US$176.4 nillio
the defict on théransportatiosubaccount. The
impact of thisexpansiowas partly offset by
narromng of the deficit on the otheerdces
subaccount by US$117.4 million and an
increase oUS$D.5million in net receipts fron
travel.

CARICOM TRADE (SELECTED COUNTRIES)
(USSMN)

2011" 20127

Country Exports Imports Trade Bal. Exports Imports  Trade Bal.
Barbados 9.3 32.2 -22.9 23.5 26.3 -2.8
Guyana 6.7 51.1 -44.4 9.8 40.6 - 30.¢
Belize 3.2 11.8 -8.6 3.4 19.1 - 15.7
St. Kitts & Nevis 3.1 0.1 3.0 25 0.0 2.5
Antigua & Barbuda 6.0 0.2 5.9 6.0 0.0 5.9
Montserrat 0.3 0.0 0.3 0.3 0.0 0.3
Trinidad & Tobago 21.0 880.0 - 859.0 18.3 702.3 - 683.¢
Dominica 4.8 6.4 -16 2.7 20.3 -17.t
Grenada 2.1 0.5 1.6 2.3 0.5 1.8
St. Lucia 6.1 1.9 4.2 6.8 2.3 4.5
St. Vincent 2.4 0.5 1.9 2.2 0.9 1.3
Suriname 51 34.6 -29.5 5.4 46.1 - 40.¢

TOTAL 70.2 1019.3 -949.1 83.3 858.4 - 775..

Source: Statistical Institute of Jamaica
1/ Revised

2/ Estimates



Table 11

SERVICES ACCOUNT
(US$SMN)

Services (Net)
Inflows
Outflows

1. Transportation
Inflows
Outflows

2. Travel
Inflows
Outflows

3. Other Services
Inflows
Outflows

2011 Y 2012 % Change % Change
662.2 638.7 -23.4 -3.E
2 620.2 2 673.8 53.6 2.0
1 958.0 2 035.0 77.0 3.9
-576.1 - 752.5 -176.4 30.€
283.6 234.2 -49.4 -17.2
859.6 986.7 127.0 14.€
1845.7 1881.2 35.5 1.9
2 012.5 2 046.3 33.8 1.7
166.8 165.1 -1.7 -1.c

- 607.4 - 490.0 117.4 -19.2
324.1 393.3 69.1 21.z
931.6 883.3 -48.3 -5.2

Source: Bank of Jamaica
1/ Revised
2/ Estimates

Transportation

The widening of the deficit on the transportai
subaccount primarily reflected an expansior
US$127.0 million in gross outflons large
associated witthigher payments for passen

fares. Inaddtion, gross inflons declinetly
US$49.4million due mairy to reduced activitie
atthe 1 andobs ports
economic recession (Seable 129.

Table 12

TRANSPORTATION
(USSMN)

TRANSPORTATION (NET)

TOTAL RECEIPTS
Passenger fares
Freight
Other

TOTAL PAYMENTS
Passenger fares
Freight
Other

Source: Bank of Jamaica
1/ Revised
2/ Estimates

2011 v 2012 % Change % Change
-576.1 -752.5 -176.4 30.€
283.6 234.2 -49.4 -17.2

47.1 0.0 -47.1 0.0
1.9 0.0 -1.9 0.0
234.6 234.2 -0.4 -0.2
859.6 986.7 127.0 14.€
53.5 234.2 180.7 337.€
733.4 736.2 2.8 0.4
72.7 16.3 -56.4 -77.€
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Travel

Net foreign exchange earnings from the tou
industry amounted to US$1 881.2 million (L
per cent of GDP), representaugincrease d.9

per cent, relative to 2011 (séable 13. This

improvement reflecte@n increase of 1.7 p
cent in grosgeceipts and a fall of 1.0 per cent
travel outflons.The ncrease@arnings reflecte:
growthof 1.8 per centind 17.3 per cem total

stopover arrivalsandcruise passenger arriva
respectively(seeTable 14. With respect tc
payments, the expenditure of Jamaic
travelling overseas rose by 0.4 per éar012,

while that of resident workers abroad dedi
by 7.8 per cent

Table 13
TOURIST EXPENDITURE

(USSN)

011 2012 Change % Change
Total Foreign Nat Stop-over Expendiure 18460 18661 201 11
Winter Expendture 36 7196 39 05
Summer Expenditure 124 11464 A0 21

Non-fes. Jamaican Expenditure w0 T4 14 18
Cruise passengers & armed Forces 06 1029 123 136

Total Expenditure 2025 20463 38 L7
Less Jamaican Exp. Overseas 1381 1386 05 04
LessExp.ofresident workers Overseas 287 265 22 18
Net Expenditure 18457 18812 %5 19
Source: Jamaica Tourist Board

Contribution of Foreign Nationals, Cruise ¢
Nonresident Jamaican arrivals to togitor
arrivals for 2012 was 55.0 per cent, 40.0 per
and 5.0 per cert, respectively. Earnings for ¢
over amivals and cruise passenger arr
accounted for 95.0 peent and 5.0 per cent
total tourism earningsespectively (se€igure

?.

On average, each foreign national sbepr
tourist spent US$117.22 per day, relative
US$115.7 in 2011. There was also an increa
average daily spending of cruise passenge
6.2 per cent to US$75.7 from US$71.3 in 201

Table 14

VISITOR ARRIVAL STATISTICS

00 212 Cange %Change

Tot SopOvers LSBT0 19660820 43300 18
FOrei Naionas L0200 182390 30090 18
Long Sty L2460 17609270 2966L0° 17
Shor Sty GLOM0 63420 2380 3
Nor-esient Jamacan Sopovers 1614720 153730 22810 15

Cruse Passengers & Amed fres
TOTAL 30230 33061650 28%20 74

Souree: Jamalca TountBoard
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Hgure 7

Visitor Arrivals to Jamaica 2012

Non-resident
Jamaicans
5%

Foreign
Nationals
55%

Tourism Earnings to Jamaica 2012

Non-resident Cruise

Jamaicans \
&%

Foreign
Nationals

91%

The overall performance for stoger arrivals
reflectedgrowth from bath the major and KAc
traditional source markets, such as L
America and Asialhis increase resulted fro
greater marketing effortgrimarily from the
Jamaica Tourist Board, by means of incre:
presence otelevision, on radio, on the interr
and in theorint media. In this regard, the use
theweb was employed to market tistahd in
emerging economies such as Russia, the (
Republic anabther Eastern European countri
Also, there werg@romational activities at even
such as the London Olympics, Caribb
Marketphce and the World Travel Marke

Furthermore, tourism prodct familiarization
tourswere held for agenfsom the main sourc
markets. In addition, the Open Skies pol
which allows for the free movement of airlir
between countries, continued to contribute
increased arnvals from ndaraditional markets.
In spite of the improvementhe growth in
tourist arrivals toJamaica was below tl
increasef 4.0 per cent in world tourism as w
as theexpansion 0B.8 per cent to the Caribbe
region. Nonetheless, Jamaica along with
Dominican Republic and Cuba were among
top three most visited cotias in theregion®

3 Source: United Nations World Tourism
Organization



Table15

STOP-OVER ARRIVALS BY COUNTRY OF ORIGIN

Foreign Nationals
2011 2012 Change %Change 2011
USA 1118644 1148258 29614 26 106 921
Canada 365586 388530 22944 63 13352

UK 158675 132196 -26479 - 167 14832
Germany 19664 19958 294 15 215
Other Europe 59 142 56455 -2687 - 45 461
Latin America 16458 24922 8464 514 131
Asia 1964 2026 62 32 63
Caribbean 51009 49586 -1423 -28 15207
Other Countries 9138 10398 1260 138 230

TOTAL 1800280 1832329 32049 18
Source; Jamaica Tourist Board

Stop-over Arivals

Source Markets
The USA, Canada and the UK continued tc

the main sources of visitors to Jamaica in z
(seeTable 15and FHgure §. Specifically,
arrivals from the USA grew by 2.6 per ¢e
reflecting expansion in all regions. Arrivals frc
the US Northeast and South recorded respe
increases of 3.3 per cent and 3.2 per cent, \
arrivals from the MdAMeg and West grew b
1.1 per cent and 1.0 per cent, respectively.

growth in arrivals from the USA was facilitat
by increased air seats by Delta, Jet Blue an
Ainvays during the review year. Arivals fro
the USA accounted for 63.3 per cent of t
visitors in 2012 relative to 62.8 per cent in 20,

Non-Resident Jamaicans
2012 Change %Change 2011 2012

151472 153753 2281 15

Total Arrivals
Change % Change

109411 2490 23 1225565 1257669 32104 2.6
14670 1318 9.9 378938 403200 24262 6.4
13035 -1797 -121 173507 145231 -28276 - 163

219 4 15 19939 20237 298 15
505 44 95 59603 56960 -2643 - 44
15 -16  -122 16 589 25037 8448 509
66 3 48 2027 2092 65 32

153% 188 12 66216 64981 -123% -19

217 47 204 9368 10675 1307 140

1951752 1986082 34330 18

Stopover visitars from Canada increased by
per cent and represented 20.3 per cent of
visitors in 2012 compared with 19.4 per cer
the previous year (sdable 194. There were
increases iarrivals from all provinces, with tr
exception of Brish Columbia and Ne\
Brunswick.Ontario remained the fastest grow
region with growth of 8.2 per cent folloned
Quebec with 0.6 per cent. The increast
visitors from Canada possibly reflectece
impact of the appreciation in the value of
Canadian dollar va\vis the US dollar and it
higher purchasing power. Tlappredation wa:
associated with gromth in the Canac
economy.



During the review year, the total number
visitors from Europaledined by 12.1 per cer
reflecting reductions in arrivals from all maj
regions. In particular, stapver arivals fromr
the UK fell by 16.3 per cent. There was als
fall-off of 22.8 per cent in stapser visitors
from Southern Europe. This declineas
reflected in fewer visitors from all countries
that region.

The contraction for Europe was mail
attributed to the impact of the persistent ¢
crisis inthat regionas well as the higher cost
travel assoeted with the British Air Passemc
Duty which became effective November 20
However,the impact of these factors was pa
countered byan increase in flights by Virgi
Atlantic and the TUl Travel Group to tt
Sangster International Airport, as well as
introduction of a charter is&ce from theCzech
Republic during the year.

For 2012, he other major source markets t
recorded increases were Latin America (50:.€
cent) and Asia (3.2 per cerowth from Latin
America mainlyreflectedarrivals from Soutf
America (67.1 per cénspedfically Colombig
(172.8 per cent) and Argentina (72.5 per
Arrivals fromCentral Americancreased by 20.
per cent for the yeafhe growth in arnvalom

these marketaas due toncreased arlif and
connectivity as well as fadlitation of trav
through the use of videee entry in specific
cases. In contrai the Latin American regiol
arrivals from the Caribbean declined by 1.9
cent which may be attributed to t
discontinuatiorof lowcost air servicby Red Jet
Airlines during the review year

Visitor Accommodation & Length of Stay
During 2012, the number of available rooms

beds rose by 0.8 per cent to 28 536 and 58
respectively. Al the resot areas, with -
exception ofNegril and Port Antonio, showe
improvemet in hotel room accommodation. T
South Coast registerdae largesimprovement
of 3.2 per centNegril and Port Antonio recorde
declines of 0.6 per cent and 4.4 per c
respectively. The change in the numbéi
available beds depicted a similar pattern.

For the review period, the average length of
for stopover visitors by the maor sour
countries of residence recorded a slight dec
compared with 2011. This performance larg
reflected dedings the average length of stay
visitors from Latin America and Canada of
per cent and 3.1 per cent, respectv
Notwithstanding theverall declinethe averag
length of stay of neresident Jamaicans a
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foreign  nationals staying in hat
acconmodations increased in 2012.

Cruise Passengers
Cruise pssenger arrivals continued tignard

trend in 2012increasing by 17.3 per cent

1 320 083. This increase occurred in the cor
of growth of5.4 per cent in ship calls (Seable

14). In particular, there was increased actiatt
the Falmouth Pier where ship cals ¢
passenger arrivals rase by 22.7 per cent anc
per centrespectively. In addition, the Monte
Bay Pier recorded growth of 8.9 per cent
35.3 per cent irship cals and passenger
respectively. However, there were respec

declines of 9.2 per cent and 5.8 per ceship
calls and passenger arnvals to the Ocho

Pier. The fall in arrivals to the OcRtos pier
refl ected the dive
vessels frorthis pier to Falmouth.

FHgure 8
Change in Stopover Arrivals for Foreign Nationals 2012/2011
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Other Senices
The deficit on theother servicesubaccount

narroned by US$117.6 million in 201
reflecting @& increase ofUS$69.1 million in
gross receipts as well as a reduction of US$
million in payments (se&able 16. The increase
in inflons resulted primarily from an expansi
in receipts fronother business senvicdsower
spending was mainly attributed to the downi
in constructioras well as a contraction ather
business senvicesd computer & information
The impact from these categorieg@s partly

Table 16

counteredby higher spending ansuranceand
financial service

OTHER SERVICES
(USSMN)

OTHER SERVICES (NET)

RECEIPTS
Insurance
Computer & Information
Other Business Services
Government
Other

PAYMENTS
Insurance
Computer & Information
Other Business Services
Government
Other

Source: Bank of Jamaica

1/ Revised
2/ Estimates

2011 Y 2012 ? Change % Change
-607.4 -489.8 117.6 -19.¢
324.2 393.3 69.1 21.2
8.6 8.6 0.0 0.0
38.5 42.3 3.8 9.9
51.8 95.8 44.0 84.¢
32.8 31.5 -1.3 -4.C
192.5 215.1 22.6 11.7
931.6 883.1 -48.5 -5.2
144.8 193.0 48.2 33.¢
39.4 21.7 -17.7 -44.¢
434.2 414.8 -19.4 -4.E
62.1 56.6 -5.5 - 8.¢
251.1 197.0 -54.1 -21.€
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3.3 Income
For 2012, the income salocount recorded

deficit of US$433.6 millionan improvement o
US$84. 7million, relative to the deficiin 2011.
This improvement reflected eontraction of
US$55.6 milllion irthe deficit omet investmer
income as well as an increase of US$2
million from net compensatioof employees
(seeTable 17. The improvement ithe deficit
on net investment inoaeprimarily reflected ar

Table17

increase of US$38.7 million in inflows fro
commercial banks as well as a contractiol
interest payments on Government déite
effect of these factorsvas partly offset by a
increase in imputedrofit remittances of direc
investment companies.  Inflons  fror
compensation to employees grewUip$27.8
million, which may be related to higher earni
under the farmwork programme in the U@l
Canada

INCOME
(US$MN)

INCOME ACCOUNT (NET)
INFLOWS
OUTFLOWS

1. Compensation of Employees
Inflows
Outflows

2. Investment Income (net)

Inflows
Direct Investment
Portfolio Investment
Other Investment
Central Government
Bank of Jamaica
Other

Outflows

Direct Investment

Portfolio Investment

Other Investment
Central Government
Bank of Jamaica
Government Guaranteed
Other

Source: Bank of Jamaica
1/ Revised
2/ Estimates

2011 Y 2012 % Change % Change

-518.3 -433.6 84.7 -16.<
221.5 283.7 62.2 28.1
739.8 717.4 -22.5 -3.0
36.5 65.6 29.1 79.€
80.5 108.3 27.8 34.5
44.0 42.8 -1.3 -2.9
-554.8 -499.2 55.6 -10.C
141.0 175.4 34.4 24 .4
9.4 10.2 0.8 8.5
78.3 78.2 -0.1 -0.1
53.3 87.0 33.7 63.2
0.0 0.0 0.0 0.0
21.2 16.2 -5.0 -23.¢€
32.1 70.8 38.7 120.¢
695.8 674.6 -21.2 -3.0
111.8 135.9 24.1 21.€
52.3 46.9 -5.4 -10.z
531.7 491.8 -39.9 -7.5
467.7 435.4 -32.3 -6.8
14.5 10.2 -4.3 -29.7
9.4 51 -4.3 -45.7
40.1 41.1 1.0 2.5
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3.4 Current Transfers
Net earnings from current transfers increase:

US$57.6 million to US$2 047.4 million in 20:
(see Table 1§. Gross inflons amourtl to
US$2 337.6 millionrepresenting an increase
US$60.3 million, relative to 2011. This ouitt
reflected a expansion ofJS$30.9 million in
gross dfficial transfers largely reflecting high
grant receipts. In additianflowsto the private
sectoy primarily remittances,increased by
US$29.4 million There were higher gross
private remittance outflons the review year
the impact of which was partypurtered by ¢
reduction in gross dfficial paymerdsid aother
transfers

inflons received throu

Private transfer
Table 18

remittance companies accounted for 81.2
cent of total private sector inflows in 20
compared with 80.6 peent in 2011. Inflov
through the financial system accounted for :
per cent of total private sector inflons in 2(
relative to 14.3 per cent in 201h. contrast,
inflons through other agendes rose to 5.6
cent of total private sector inflows 2012 from
5.2 per cent ig011.

Jamai cads growth r
generally outpaced that of the Latin Ameri
and Caribbean (LAC) region for 201
Remittances tdhe LACin 2012 amounted tc
US$61.3 hillion representing amncrease of
US$3000 million or 0.6 percent relative to
2011.

CURRENT TRANSFERS
(US$MN)

NET CURRENT TRANSFERS

TOTAL RECEIPTS

GENERAL GOVERNMENT

OTHER SECTOR
Remittances thru' the Financial System
Remittance Companies
Other Transferrs

TOTAL PAYMENTS

GENERAL GOVERNMENT

OTHER SECTOR
Remittances thru' the Financial System
Other Transfers

Source: Bank of Jamaica

1/ Revised

2/ Estimates

2011 Y 2012?% Change % Change
1989.8 2047.4 57.6 2.9
22773 23376 60.3 2.6

149.1 179.9 30.9 20.7
2128.3 2157.7 29.4 1.4
303.7 284.3 -19.4 -6.4
1714.8 17528 38.0 2.2
109.8 120.6 10.8 9.8
287.6 290.2 2.7 0.9
7.8 7.6 -0.2 -21
279.8 282.6 2.8 1.0
261.4 267.4 6.0 2.3
18.4 0.7 -17.6 - 96.1
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4.0 CAPITAL AND FINANCIAL ACCOUNT

The capital account recorded a defict
US$26.2 million in 201 2€lative toa deficit of
US$9.1 million in 2011.The deficit in 2012
largely reflected a decline 0i5$23. Imillion in
General Government transfers (sdable 19.
The finandal accourt registered a surplus
US$1 930.7 million, a dedine of US$20:
million when compared with the previous yea

Within the financial account, net offici
investment infws fell by US$259.3 million t¢
US$238.6 million relative to 2011 (se@able

Table 19

19. This fall reflected dedine ofUSB582.9n
gross offidal inflons, largely related to
reduction ofUS$183.4 million in project loar
from multilateral finandal institutions In
addition, there was nocommecial borrowing
during the year (sé@ble 20.

Gross outflows fell by US$323.6 million, large
reflecting a decline in amortization

Government direct del Bank of Jamaic:
liabilities and ather offical panents (sedable

20).

CAPITAL AND FINANCIAL ACCOUNT
(US$MN)

CAPITAL & FINANCIAL ACCOUNT (NET)
A. CAPITAL ACCOUNT
Capital Transfers
General Government
Other Capital Transfers

Acq./disposal of non-prod. non-fin'l assets

B. FINANCIAL ACCOUNT
Other Official Investment

Other Private Investmerit

Change in Reserves (increase = minus)

Source: Bank of Jamaica

1/ Revised
2/ Estimates

3/ Include errors & omissions

2011Y 2012 Change % Change
21241 19045 -219.6 -10.:
-9.1 -26.2 -17.1 186.¢
-9.1 -26.2 -17.1 186.¢
29.0 5.9 -23.1 - 79.6
-38.2 -32.1 6.0 -15.¢
0.0 0.0 0.0 0.0
21333 19307 -2025 - 9E
497.9 238.6  -259.3 -52.]
1430.1 852.1 -578.0 - 40.2
205.2 840.0



Net private investment inflons, consisti
primarily of direct and portfolio investme
flons, fell by US$578.0 million to US$852
million in 2012 6eeTable 19. The decline ir
portfalio flows in 2012 reflected normalizatic
relative to 2011. Of notéhe growth irportfolio
flons in 2011 stemmed froma significant
portion of the payut of a GOJ global bor
beingconverted to Jamaica Dollar instrument

Consequent ond¢tdevelpments in the BOP, tF
net internationalaserves dedined by US$84(
million to US$1l 125.6 million.As at 31

Table 20

December 2012, rgss reserves amounted

US$1 980.8 million, the equivalent of 1:

weeks of goods and senvices imparts.

OTHER OFFICIAL INVESTMENT FLOWS
(US$MN)

NET OFFICIAL INVESTMENTS

GROSS OFFICIAL INFLOWS
Project Loans
Other Assistance

GROSS OFFICIAL OUTFLOWS
Government Direct
Bank of Jamaica
Other Official

TOTAL

Source: Bank of Jamaica

1/ Revised
2/ Estimates

2011Y
497.9

1670.5
307.4
1363.1

1172.6
690.1
177.0
305.6
218.2

2012%
238.6

1087.7
124.0
963.7

849.0
576.6

93.2
179.2
228.8

Change % Change

- 259.3 - 26.¢
- 582.9 - 24.:
-183.4 - 19.¢
-399.4 - 27.]
- 323.6 - 22.¢
-113.4 -42.
- 83.8 - 8.€
-126.4 - 63.7
10.5 4.8



4.1 Foreign Direct Investment
Foreign Direct Investment (FDI) to Jamaice

estimated to have grown &8 per cent in 2012
largely reflectingincreased investment in tl
mining sector (se@able 21). The expansion il
investnent flows tothe mning sector primarily
reflected increased capital expenditure
Jamalco and Noranddhere were no majc
greenfield prgects in 2012.

The growth in FDI to Jamaica was in contras
the decline observed in gobal FDI. For 20
gobal FDI fell by 18.0 per cent to US$L

Table 21

trillion.  Within this figure, ows to Central
America and the Caribbeasgiondeclined by
17.0 per cent to US$99.0 hillion. Howewe
inflows to South America grew by 12.0 per ¢
to US$144.0 billion. Overall, FDI flows to tt
LAC region declined b.0 per cent to $244
bilion. Within the LAC region, the
manufacturing and senices sectar recbttie
largest dedines in FDI flonsGreenfield
projects in the AC region declined to US$H
billion in 2012 from US$14.Billion in 20117

JAMAICA'S FDI BY SECTOR
(US$MN)

Agricultural/Manufacturing/Distribution
Information Tech/Communication
Minerals & Chemicals

Insurance

Tourism

Mining

Other

Sub-total

Retained Earnings

Divestment

TOTAL

Source: Bank of Jamaica
1/ Revised

2/ Estimates

2011Y 2012 change % Change
22.3 17.5 -4.8 -21.€
85.7 68.7 -16.9 -19.
6.0 8.1 2.1 35.1
0.0 0.0 0.0 0.0
75 5.8 -1.7 -22.¢
29.2 55.9 26.7 91.4
21.7 20.2 -15 -6.€
173.9 176.2 2.3 1.3
45.9 52.6 6.6 14.4
0.0 0.0 0.0 0.0
218.2 228.8 10.5 4.8

* Source: World Investment Report 2013
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5.0 BALANCE OF PAYMENTS OUTLOOK
Jamai cadbs current
improve in 2013in the context ofcontinued
weakess in thedomestic economy, allbe
improving relative to 2012. In addition, t
expected improvement in the current acci
balance should reflectéhmpact of increase
earnings from tourism as well as growth
remittance inflows.

In the context of the weak econontye teficit
on the goods balance is expectedidwowin
2013. Thisexpected improvemenstattributed tc
the anticpated reductiom expenditure ol
imports given the impact of the -going
domestic fiscal consolidation. Exports
expected to be generally higher, reflec
increased earnings from alumina and bat
However, lower earnings are anticipated frc
nontraditional expds, particularly ethanol

Net arnings from senices should imprc
moderately in 2013elative to 2012, influence
largely by a reduction in transportation outflc
consequent on lower importa addition, loth
stopover and cruise visitor arrivals giejected
to growgiven the impact of increased market
and continued expansion in the global econo

Thesurplus on theurrent transfers suwcount
is forecasted to increase in 2013. This forece

predicated orexpansion in private remittan
inflons, albeit at a slower rate thar?012, due
to continued improvements in the economie
major source markets.

Within the financial account, private capi
inflons are prgected to dedine in the contex
lower trade credits assodated with sinsaller
current account defiat. Offical investments .
expected to benefit from muitilateral infloy
consistent with the agreements under

programme with the IMF.

The main downside risk§actors that woulc
increase the CAC)o the outlook for th€CAD
include a slower than anticipated recovery in
global economyand the impact of advers
weather The upside risks to the CADainly
include a greater than expected impact
domestic fiscal consdlidation on impoesd a
sharper than expected falh iinternational
commodity prices
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6.0APPENDIX
STATISTICAL TABLES

FIVE-YEAR BOP SERIES BASED ON THE HFTH EDITION

Appendix Title

Methodological Changes to the Balance of Payments Accounts. BPM6 ir
Jamaica

1. Balance of Paymen&mmary (2008 2012)

111 Balance of Payments Standard Presentation {Zlk2)

V. Balance of Payments Analytic Summary (200812)
V. Selected Balance of Payments Indicators (PQ0R2)
M. Senvices Accourt (20082012)

VL. Cther Services (20082012)

MII. Income Account (20082012)

IX. Current Transfers Account (2002012)

X Capital and Fnancial Account (2002012)

33



APPENDIX |

Box 2 SPECIAL FEATURE: METHODOLOGICAL CHANGES TO THE BALANCE
OF PAYMENTS ACCOUNTS: BPM 6

Introduction to the Balance of Payments
Manual 6th Edition (BPMG6)

Background to BPM6
The IMF BOP manuals generally provi

guidelines for the compilation and reporting
statistics ortransactions between an econc
and the rest of the workahd are, from time t
time, amended based davelopments in globe
transactionsCurrently, the manual utilized
most economies is the Ffth Edition (BPM
which was published in 1998 2009,the IMF
released He sxth edition titled: Balance of
Payments and International Investment Posi
Manual

Understanding BPM6
The Current and theCapital accourt are now

referred to ad\Net Lendingor Borrowing Also,

the use of debits and credits foe Fnancial

Accounthas beereplaced byNet acquisition o
financia assetsand the Net incurrence o
liabilities.

The presentation of ti@urrent Accountnder
the previous manual had the-sasount$00ds
& SenviceslincomeandCurrent TransfersFa

BPM6, the sulaccounts ar€oods& Services
Primary Incomeand £condary Incomdn this
regard, theéncomeand Current Transfersub

accounts under BPM5 have been replaced

Primary Incomeand theSecondary Incongib
accounts, respectively, under BPNBimary
Income encompasses returns that accrue
institutional units for their contribution to tt
production process or for the provision
financial assets anebnting natural resource
Secondary Incomeontairs Current Transfers
between residents and niesidents.

The new methodology contained in BPI
includesmoare detailed Financial Account da
which is aimed at enhanang the understan
of how net lending is invested and how
borrowing is financed, naong other change
One major change iBPM6 is that the Capite
Account will no longer be grouped with ti
Financial Account as was done previously,
will form a part othe Current Account.

Transition to BPM6
The Bank began phasing out its use®BRIVI5

methodologyand has been publishing the B
using the BPM6 methodology, exdusivaince
June 2013. However, given the fact that dat:
previous years may not be directly compar:
with the revised methodology, the publicatior
the BOPAnnual Reportis not likely tobe in
accordance with BPM6 reporting stande
before2014.



APPENDIX |l

SUMMARY OF BALANCE OF PAYMENTS

(US$SVIN)
1 2/
2008 2009 2010 2011 2012
CURRENT ACCOUNT -2 7933 -1 1275 -934.9 21241 -1904.5
GOODS BALANCE 48029 -30879 32562 42576 41570
EXPORTS (f.0.b.) 27439 1387.7 1371.2 1664.8 1746.7
IMPORTS (f.0.b.) 7 546.8 4 475.6 4627.4 590224 5903.7
SERVICES BALANCE 428.1 769.9 806.0 662.2 638.7
TRANSPORTATION -644.7 -441.2 -429.7 -576.1 -7525
TRAVEL 1707.7 1709.0 1804.7 1845.7 1881.2
OTHER SERVICES -634.9 -497.9 -569.1 -607.4 -490.0
INCOME -568.3 -667.9 -494.6 -518.4 -433.6
COMPENSATION OF EMPLOYEES 837 67.6 89.1 365 655
INVESTMENT INCOME -651.9 -7355 -583.7 -554.9 -499.1
CURRENT TRANSFERS 2149.8 1858.4 2010.0 1989.8 20474
OFFICIAL 100.7 143.9 194.3 141.3 172.3
PRIVATE 2049.1 17145 1815.7 1848.4 1875.1
CAPITAL & FINANCIAL ACCOUNT 2793.3 11275 934.9 21241 1904.5
CAPITAL ACCOUNT 181 20.7 -221 -91 -26.2
CAPITAL TRANSFERS 181 20.7 -221 -91 -26.2
OFHCIAL 48.6 453 4.2 290 59
PRIVATE -30.5 -245 -26.3 -38.2 -321
ACQ/DISP OF NONPRO NON FIN
ASSETS 0.0 0.0 0.0 0.0 0.0
FINANCIAL ACCOUNT 2775.2 1106.7 957.0 2133.3 1930.7
OTHER OFHCIAL INVESTMENST 518.6 254.7 967.7 497.9 238.6
OTHER PRIVATE INVESTMENTS 3 2151.8 808.4 431.3 1430.1 8521
RESERVES 4/ 104.8 43.6 -442.0 205.2 840.0
Source: Bank of Jamaica
1/ Revised
2/ Provisional

3/ Includes errors & omissions
4/ Minugdenotes increase
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APPENDIX Il

BALANCE OF PAYMENTS STANDARD PRESENTATION (US$MN)

i 2/
2008 2009 2010 2011 2012
Cr Dr Cr Dr Cr Dr Cr Dr Cr Dr
-2793.6 -1127.4 -935.4 -2124.0 -1904.5
1. CURRENT ACCOUNT 8515.7 11309.2 63954 75228 6541.3 74767 6783.8 89078 7041.8 8946.3
A Goods & Services 55389 99140 40383 63563 40052 6456.0 42851 78803 44205 7938.7
1. Goods 27438 75468 1387.8 44757 13712 46274 16648 59224 17467 59037
1.1 General Merchandise 25318 73923 12238 44088 11944 45379 14389 58250 15227 58027
1.2 Goods Procured in Ports by Carriers 151.8 1374 1066 533 1365 625 186.7 720 186.6 70.3
1.3 Freezone Trade 60.2 17.1 574 13.6 40.3 27.0 39.2 25.4 374 30.7
2. Services 2795.1 23672 26505 1880.6 26340 18286 26203 19579 26738 20350
2.1 Transportation 4687 11136 3442 7854 2952 7252 2836 8596 2342 986.7
2.1.1 Passenger 2457 439 1451 430 94.2 22 471 535 0.0 234.2
2.1.2 Freight 146 8%4.0 4.4 6115 38 614.8 1.9 7334 0.0 736.2
2.1.3 Other 2084 1757 1947 1309 1972 683 2346 727 234.2 16.3
2.2 Travel 19759 2682 19255 2164 20013 196.6 20125 1668 2046.3 165.1
2.3 Other Services 3505 9854 3809 8788 3375 9068 3242 9315 3933 883.3
2.3.1 Insurance Services 10.6 194.6 8.4 154.2 55 1525 8.6 144.8 8.6 193.0
2.3.2 Communication Services 1360 564 1511 748 1290 703 1145 776 122.6 83.7
2.3.3 Fnancial Services 425 422 52.6 46.3 34.1 471 36.8 395 417 62.4
2.3.4 Computer & Information Services 29.2 24.1 36.6 423 384 36.4 385 394 34.2 18.0
2.3.5 Royalties & License Fees 16.6 482 91 44.8 49 36.3 39 47.4 5.0 46.8
2.3.6 Other Business Services 44.6 5464 536 4452 547 4202 518 4342 95.8 414.2
2.3.7 Personal, Cultural,& Recreational Services 38.6 59 345 9.8 373 135 373 139 53.9 8.6
2.3.8 Government Services 324 62.8 35.0 56.6 33.6 57.9 328 62.1 314 56.6
2.3.9 Construction Services 0.0 4.8 0.0 4.8 0.0 72.6 0.0 72.6 0.0 0.0
B Income 4880 10562 2350 9029 2432 7378 2214 7399 2837 717.3
1.1 Compensation of Employees 1351 514 99.2 316 1203 312 80.5 44.0 108.3 42.8
1.2 Investment Income 3529 10048 1358 8713 1229 7066 1409 6959 1754 674.5
C. Curent Transfers 24888 3390 21220 2636 22929 2829 22773 2876 23376 290.2
1.1 Officia 107.2 6.5 1559 120 209.9 15.6 149.1 7.8 179.9 7.6
1.2 Private 23816 3325 19662 2516 20830 2672 21283 2798 21577 282.6
2. CAPITAL & FINANCIAL ACCOUNT 70638 45282 48657 3546.7 47866 40285 49868 37131 407.1 -679.3
A. Capital Account 72.6 545 64.2 434 214 434 46.1 55.3 23.0 49.2
1.1 Govemment Capital Transfers 48.6 0.0 453 0.0 42 0.0 29.0 0.0 59 0.0
1.2 Other Sectors Tranfers 24.0 545 18.9 434 17.1 434 17.1 55.3 17.1 49.2
B. Anancial Account 6991.2 44737 48015 35033 47652 39850 49406 36579 384.2 -728.6
1.1 Direct Investment 1436.6 75.9 5409 611 2277 582 2182 746 228.8 -24.2
1.2 Other Investment 54498 43979 3886.3 31114 45375 34848 47224 37835 1554 135.6
1.2.1 Trade Credits 2984 2414 2443 2566 2446 1584 2647 256.0 26 0.2
1.2.2 Loans 21705 11839 14379 11576 22951 15545 17424 12134 279.0 232.6
1.2.2.1 Govemment 5583 3699 3610 5766 9390 2660 7163 6901 -1341 0.0
1.2.2.2 Other Sectors 16122 8140 10769 5810 135.1 12885 10261 5233 4131 232.6
1.2.3 Currency & Deposits 17996 11933 13708 8688 15657 10367 19064 12102 -226 39.3
1.2.4 Cther Assets 11814 17793 8333 8284 4322 7352 8089 11090 -1036 -136.6
C. Reserves 104.8 0.0 3744 330.8 0.0 4420 00 -2052 0.0 -840.0
1.1 Liabiliies 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1.2 Assets 104.8 0.0 3744 330.8 0.0 4420 00 -205.2 0.0 -840.0
1.2.1 Special Drawing Rights 0.0 0.0 0.0 330.8 0.0 0.0 0.0 0.0 0.0 0.0
1.2.2 Bank of Jamaica 104.8 0.0 374.4 0.0 0.0 4420 00 -205.2 0.0 -840.0
1.2.3 Government Assets 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Net Errors & Omissions 258.0 0.0 -191.6 0.0 177.3 0.0 850.4 0.0 818.0 0.0
1/ Revised
2/ Provisiond
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APPENDIX IV
BALANCE OF PAYMENTS ANALYTIC SUMMARY

(US$MIN)
1 2
2008 2009 2010 2011 2012
Balance of Trade -4802¢ -3087¢ -3256.z -4257¢ -4157(
Services 428.1 769.9 806.C 662.2 638.7
Net Goods & Senvices 4374¢ -2318( -2450.: -3595¢4 -35181
Income -568.3 -667.9 -4946 -5184 -433.6

Private Current Transfers(netf 2049.1] 17145 18157 1848. 1875.:
Official Qurrent Transfers (net) 100.7 1439 194.3 141.3 172.3

Capital Transfers 18.1 207 -221 -9.1 -26.2
Financial Account 27752 11067 9570 21333 1930.]
Net Errors & Omissions -350.0 1276 1766 5692  818C(
Source: Bank of Jamaica
1/ Revised
2/ Provisional
APPENDIXV
SELECTED BALANCE OF PAYMENTS INDICATORS
il 2
2008 2009 2010 2011 2012
Current Account/GDP -204 -93 -7.1 -147  -129
NIR 17728 17294 21714 1966.1 11256
Gross Reserves (Central Bank) 17954 17519 2979.1 28204 1980.8
Gross Foreign Liahilities (Central Bank) 225 225 8078 8543 8552
SossResevesnWis of Imports of Goods& 447 141 197 185 129
Goods Imports/GDP 551 371 350 410 39.9
Goods & Senvices Imports/GDP 723 526 488 545 53.7
Goods Exports/GDP 200 115 103 115 118
Goods &Senvices Exports/GDP 404 334 303 29.7 29.9
Merchandise Trade/GDP 742 478 453 525 529
FDI/GDP 105 4.5 1.7 15 3.0
Debt Sernvice/Goods & Services Exports 162 318 202 28.7 244
Private Remittances/GDP 174 163 15.7 14.7 14.6
Source: Bank of Jamaica
1/ Revised

2/ Provisional




APPENDIX VI

Services (Net)
Inflows
Outflows

1. Transportation
Inflons
Outflons

2. Travel
Inflons
Outflons

3. OtherSenvices
Inflonws
Outflons

SERVICES ACCOUNT
(US$VIN)

2008 2009 2010

4281 769.9 806.C
2795t 26506 2634.(
23674 1880.c 18281

-644.7 -441.2 -429.7
469.2 344.2 295.2
1113.¢ 7854 724.9

17077 1709.C 1804.%
1975.¢ 1925t 2001z
268.2 2164 196.6

-6349 -497.9 -569.1
3504 3808  337%
9853 8788  906.6

i)
2011

662.2
2620.2
1958.(

-576.1
283.6
859.6

18457
2012t
166.8

-607.4
324.1
931.6

2
2012

638.7
2673.¢
2035.(

-752.5
234.4
986.7

1881.:
2046.1
165.1

-490.C
393.3
883.3

Source: Bank of Jamaica

1/ Revised
2/ Provisional



APPENDIX VI

2010

3375
0.0
1290
55
34.1
384
4.9
54.7
37.3
33.6

906.6
72.6
70.3

1525
47.1
36.4
36.3

420.2
135
57.9

-569.1

2011

3241
0.0
1145
8.6
36.8
38.5
39
51.8
37.3
32.8

931.6
72.6
77.6

1448
39.5
394
47.4

434.2
13.9
62.1

607.4

2012

393.3
0.0
1226
8.6
41.7
34.2
5.0
95.8
53.9
314

883.3
0.0
83.7
1930
62.4
18.0
46.8
414.4
8.6
56.6

-490.0

OTHER SERVICES
(USSVIN)
2008 2009

Inflows 3504 380.9
Construction Services 0.0 0.0
Communication Services 136.0 151.1
Insurance Senvices 10.6 84
Fnancial Senvices 42.5 52.6
Computer & Information Services 29.2 36.6
Royalties & License Fees 16.6 9.1
Other Business Services 44.6 53.6
Personal, Cultural & Recreational Servic 38.6 345
Government Senices 324 35.0

Cutflows 985.3 878.8
Construction Services 4.8 4.8
Communication Services 56.4 74.8
Insurance Senvices 194.6 154.2
Fnancial Senices 42.2 46.3
Computer & Information Services 24.1 42.3
Royalties & License Fees 48.2 44.8
Other Business Services 5464 4452
Personal, Cultural & Recreational Servic 5.9 9.8
Government Services 62.8 56.6

Net Other Services 634.9 4979

Source: Bank of Jamaica

1/ Revised

2/ Provisional
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APPENDIX V|

INCOME ACCOUNT
(USSVIN)
i 2/
2008 2009 2010 2011 2012
A. Compensation of Employees 83.7 67.6 89.1 36.5 65.6
Inflows 135.1 99.2 120.3 80.5 108.3
Cutflons 51.4 31.6 31.2 440 42.8
B. Investment Income 6520 -735.6 -583.7 -5x49 -499.]
Inflows 352.8 135.8 1229 140.9 1754
Direct Investment 13.9 10.9 5.2 9.4 10.2
Portfolio Investment 209.6 71.2 71.6 78.3 78.2
Other Investment 1294 53.7 46.2 53.3 87.0
- Central Govemment 0.0 0.0 0.0 0.0 0.0
- Bank of Jamaica 67.8 26.5 22.8 21.2 16.2
- Other 61.6 27.2 23.3 321 70.8
Qutflows 1004.€ 871.3 706.7 695.9 6745
Direct Investment 376.2 2318 127.0 1118 1359
Portfolio Investment 19.5 13.3 15.0 52.3 46.9
Other Investment 609.1 626.2 564.7 531.7 491.7
- Central Govemment 4577 487.8 4679 467.7 4354
- Bank of Jamaica 0.0 0.0 7.1 14.5 10.2
- Govemment
Guaranteed 14.7 38.3 6.1 9.4 51
- Other 136.7 100.2 83.6 40.1 41.1]
Net Income -568.3 6680 494.7 5184 -433.5
Source: Bank of Jamaica
1/ Revised

2/ Provisional



APPENDIX IX

CURRENT TRANSFERS
(USSVIN)
1 2/
2008 2009 2010 2011 2012
Total Receipts 2149.¢ 1858« 2010.C 1989.¢ 2047.4
A General Govemment 100.7 1439 1943 1413 17273
B. Other Sectors 2049.1 1714*F 1815.7 1848.2 1875.]
Remittance Companies 1235.1 1525¢ 1613.¢ 1714¢ 17554
Other Remittances 7864 2645 2923 3037 2854
Total Payments 3390 2636 2829 2876 290.7
A General Govemment 6.5 120 156 7.8 7.6
B. Other Sectors 3325 2516 2672 2798 2826
Remittance thru' Fnancial system 3132 2374 2481 2614 2674
Other 19.3 14.2 19.1 184 0.7
Net Current Transfers 1810.7 1594.¢ 17271 1702.: 1757.1
Source: Bank of Jamaica
1/ Revised
2/ Provisional
APPENDIX X
CAPITAL ACCOUNT
(USSVIN)
1 2/
2008 2009 2010 2011 2012
CAPITAL ACCOUNT 18.1 207 221 91 -262
CAPITAL TRANSFERS 18.1 20.7 -221 91 -26.2
GENERAL GOVERNMENT 48.6 453 4.2 29.0 59
INFLOWS 486 453 4.2 29.0 59
OUTHLOWS 0.0 0.0 0.0 0.0 0.0
OTHER SECTORS 305 245 263 382 -321
INFLOWS 24.0 189 171 171 171
OUTHLOWS 545 434 434 553 49.2
ACQ./DISP. OF NONPROD. NONFIN.

ASSETS 0.0 0.0 0.0 0.0 0.0
INFLOWS 0.0 0.0 0.0 0.0 0.0
OUTHLOWS 0.0 0.0 0.0 0.0 0.0

Source; Bank of Jamaica

1/ Revised

2/ Provisional
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GLOSSARY OF FREQUENTLY USED TERMS

Balance ofpayments: The balance of paymer
(BOP) is a summary of economic activit
between the residents of a country and the re
the world during a given period, usually ¢
year. The BOP is dvded into two me
categories according to the broad naturthe
transactions. These categaries are the Cu
Account and the Capital and Financial Accou

Capital and financial account: The capital anc
financial account records the transactions
directly affect the wealthnd debt of the
country. The accaotl is sulkdivided into tvo
main categories. the Capitacabunt and th
Financial Account.

Current account: The current account includk
all transactions feluding those recorded in tl
Capital andHnandal Account) between reside
and norresident entigs that involve econom
value. This account is subdivided into goods
servicesincome and current transfers.

Current transfers: Current transfers accou
records entries to changes in ownership of
resources and financial items between resic
and norresidents that do not involve a quid |
guo in economic value.

Direct investment Direct investment is th
category of international investment in whicl
resident in one economy acquires or sh
voting power of an enterprise located in anc
economy and has an effective voice
managemert.

Freezone imports: This category incorporate
goods that are purchased by companies ope

in the local free zone area, such as raw mat
etc.

General merchandise: General merchandis
covers most motate goods that residents exg
to, or import from, nomesidents and that, with
few specified exceptions, undergo change
ownership (actual or imputed).

Goods: Usually comprises the largest catec
of transactions that, for the mast part, invc
changes of ownership between residents
nonresidents. This dassification includes

general merchandise; (2) the movement of g
for processing (when no change of owner.
occurs); (3) the value of repairs on goods

the value of the movement gibods undergoin
repair); and (4) goods procured in ports by 1
resident carriers.

Goods procured in ports: Covers goods (e.c
fuels, provisions, stores, and supplies) proc
by resident or neresident carriers abroad or
the compiling economy.

Income: Comprises compensation of employ
and investment income (covering dir
investment income and other dividends
interest).

Portfolio investment: Partfdio investmen
covers transactions in equity securities and
securities.

Sernvices:Servicess the second major categc
of the current account. The production o
senvice is linked to an arrangement mac
between a particular producer in one country

42



a particular consumer or group of consumel
anotheri prior to the time that productic
occurs. International trade in services is do
linked with international production of seric
as the production process itself involves
resident and a na@asident.
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