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News Release

12 March 2010
Jamaica Balance of Payments

November 2009


November 2009
Provisional data indicate that the current account deficit widened by US$9.6 million in November 2009, relative to the deficit in November 2008 (see Table). This deterioration stemmed primarily from a contraction in export earnings, mainly related to a US$58.6 million (72.5 per cent) decline in the value of alumina exports. The performance of alumina exports continued to reflect the impact of the scaling back of activities in the mining sector and a decline of 11.0 per cent in average realized price of the ore during the month. The impact of the fall in exports was partly offset by a reduction in spending on imports mainly related to contractions of US$37.2 million (37.0 per cent) and US$17.1 (23.8 per cent) in machinery & transport equipment and food imports, respectively. The impact of the reduction in spending on these imports was partially offset by a $28.5 million increase in spending on fuel imports, reflecting a 36.3 per cent increase in the price of oil on the international market during the month.
A decline in net transportation payments, associated with the lower level of imports, continued to be the primary influence on an improvement in the surplus on the services account. There was also an increase in the surplus on the current transfers account due largely to a 5.2 per cent rise in gross remittance inflows. However, the deficit on the income account, expanded by US$3.3 million reflecting higher interest payments on official external debt. 
With regard to financing, net inflows from official and private investment transactions were insufficient to offset the deficits on the current and capital accounts. As a result, the NIR declined by US$104.2 million for the month.
January – November 2009
There was a reduction of US$1 945.1 million in the current account deficit for the period January to November 2009, relative to the comparable period in 2008. This improved performance was due largely a contraction in the merchandise trade deficit, stemming primarily from a decline of US$2 008.3 million (61.2 per cent) in the value of mineral fuel imports. There were also declines in the value of all the other categories of imports, with the exception of miscellaneous commodities. The impact of the contraction in imports on the merchandise trade deficit was partly offset by lower earnings from major traditional exports, particularly alumina, as well as non-traditional exports, mainly ethanol.

For the review period, there was also an improvement in the services sub-account. The increase in the surplus on the services sub-account resulted primarily from a fall in freight and insurance charges, associated with the reduction in the value of imports. Net earnings from travel also increased marginally, principally reflecting a decline of 18.9 per cent in the spending of Jamaicans travelling abroad.

The impact of the improvement in the merchandise trade and services sub-accounts on the current account deficit was, however, partly offset by an increase in the deficit on the income sub-account, as well as lower net current transfers. The deterioration in the income account was related to contractions in inflows associated with compensation to employees and investment income. A contraction of 12.6 per cent in gross remittance inflows was responsible for the decline in current transfers. 
In relation to financing, net official and private investment inflows were more than sufficient to finance the current account deficit. As a result, there was an increase of US$32.2 million in the NIR over the review period.
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	November
	November
	 
	Jan-Nov
	Jan-Nov
	 

	 
	2008
	2009
	Change
	2008
	2009
	Change

	1. CURRENT ACCOUNT
	-138.0
	-147.6
	-9.6
	-2 747.7
	-802.6
	1 945.1

	A. GOODS BALANCE
	-272.2
	-297.2
	-25.1
	-4 556.3
	-2 795.8
	1 760.5

	        Exports (f.o.b.)
	150.3
	104.8
	-45.5
	2 605.0
	1 290.2
	-1 314.8

	        Imports (f.o.b.)
	422.4
	402.0
	-20.4
	7 161.3
	4 086.0
	-3 075.3

	B. SERVICES BALANCE
	21.2
	31.1
	9.9
	325.3
	648.1
	322.8

	        Transportation
	-43.4
	-36.4
	7.0
	-612.1
	-340.4
	271.7

	        Travel
	109.6
	112.0
	2.5
	1 513.3
	1 526.3
	13.0

	        Other Services
	-44.9
	-44.5
	0.4
	-575.8
	-537.7
	38.2

	C. INCOME
	-36.4
	-39.7
	-3.3
	-477.4
	-506.9
	-29.5

	        Compensation of employees
	10.6
	10.1
	-0.5
	76.9
	52.9
	-24.0

	        Investment Income
	-47.0
	-49.8
	-2.8
	-554.3
	-559.8
	-5.5

	D. CURRENT TRANSFERS
	149.4
	158.2
	8.8
	1 960.7
	1 852.0
	-108.6

	        Official
	7.8
	8.0
	0.3
	91.4
	139.8
	48.4

	        Private
	141.6
	150.2
	8.6
	1 869.3
	1 712.2
	-157.1

	2. CAPITAL & FINANCIAL ACCOUNT
	138.0
	147.6
	9.6
	2 747.7
	802.6
	-1 945.1

	A. CAPITAL ACCOUNT
	-2.4
	-2.8
	-0.4
	20.7
	12.6
	-8.1

	a. Capital Transfers
	-2.4
	-2.8
	-0.4
	20.7
	12.6
	-8.1

	        Official
	0.0
	0.0
	0.0
	48.6
	45.3
	-3.3

	        Private
	-2.4
	-2.8
	-0.4
	-27.9
	-32.7
	-4.8

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	140.4
	150.4
	10.0
	2 727.0
	790.0
	-1 937.0

	        Other official investment
	-5.4
	9.6
	15.0
	521.4
	194.1
	-327.2

	        Other private investment 2/
	137.3
	36.6
	-100.7
	2 121.9
	628.1
	-1 493.8

	        Reserves
	8.6
	104.2
	 
	83.7
	-32.2
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Provisional data for November 2009 show a deterioration in the current account deficit of Jamaica’s Balance of Payments relative to November 2008. This was primarily due to a widening in the merchandise trade deficit. Net proceeds from official and private transactions were insufficient to offset the deficit on the capital and current accounts. In this context, the net international reserves (NIR) declined for the month.


Influenced by lower payments for fuel imports, there was a decline in the merchandise trade deficit for the period January to November 2009. This decline was largely responsible for a contraction in the current account deficit over the period. Net official and private investment inflows were more than sufficient to offset the current account deficit.  As a consequence, there was an increase in the NIR for the period.








� For more details see Balance of Payments Monthly Statistical Update at � HYPERLINK "http://www.boj.org.jm/publications_home.php" ��http://www.boj.org.jm/publications_home.php�
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