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News Release

23 February 2001

JAMAICA: 
BALANCE OF PAYMENTS DEVELOPMENTS

OCTOBER 2000 & APRIL TO OCTOBER 2000

For October 2000, the current account of the balance of payments recorded a deficit of US$45.2MN relative to a deficit of US$45.0MN recorded for October 1999. Improvements were registered in the surpluses on the services and current transfers accounts for the month. The impact of these changes was however outweighed by higher net payments on the merchandise trade and income sub-accounts.

Merchandise Trade

The deficit on the merchandise trade account deteriorated by US$38.1MN to US$131.1MN in October 2000 relative to October 1999. This deterioration reflected a US$40.0MN increase in the value of imports, which outweighed a US$1.9MN upturn in earnings from exports.

Exports

Total exports for the month were valued at US$116.0MN (f.o.b.), of which US$100.8MN was attributed to general merchandise exports, while exports from the freezone and goods procured in Jamaican ports by foreign carriers amounted to US$12.7MN and US$2.5MN, respectively. While earnings from general merchandise exports rose by US$7.1MN in October 2000 relative to October 1999, earnings from freezone exports contracted by US$5.1MN for the month.

Within the general merchandise export category, respective increases of US$5.1MN and US$2.2MN were recorded in the major traditional and non-traditional export groups, with a partial offsetting decline of US$0.2MN recorded for other traditional exports. The growth in the major traditional export category was attributed to respective expansions of US$4.6MN and US$0.8MN in earnings from alumina and bauxite exports, as a fall-off of US$0.3MN in export earnings from bananas was recorded. The improvement in earnings from bauxite and alumina reflected increased export volumes of 1.9 percent and 10.5 percent, respectively. The decline in earnings from bananas was a result of reductions in both export volume and price.

In the other traditional export category, lower earnings of US$0.6MN from coffee exports outweighed the increase in earnings from rum exports. Notwithstanding a US$1.8MN reduction in the value of garment exports, non-traditional exports grew by US$2.2MN relative to October 1999, mainly reflecting increases in the export values of chemicals and beverages.

Imports

Total imports (f.o.b.) were valued at US$247.0MN for October 2000, representing an expansion of US$40.0MN relative to the value of imports in October 1999. For the month, general merchandise purchases (c.i.f.) amounted to US$275.3MN, while freezone imports and goods procured in foreign ports by the domestic carrier were valued at US$11.5MN and US$1.9MN, respectively.

The growth of US$48.4MN in the general merchandise category of imports reflected expansions in the c.i.f. values of all  major categories. Raw material imports grew by US$35.4MN, reflecting higher spending of US$15.8MN and US$24.4MN on both fuel and other raw material imports, respectively. The growth in expenditure on fuel imports reflected the impact of higher international oil prices. Imports of capital goods increased by US$2.2MN, mainly as a result of higher payments of US$4.8MN for other machinery and equipment, with a partial-offsetting decline of US$2.3MN in construction related items. Spending on imported consumer-related items expanded by US$10.6MN, largely as a result of growth of US$6.7MN in expenditure on durable goods. Of the growth in import of durable items, increased expenditure on motor cars amounted to US$3.3MN. Purchases of other non-durable items also expanded by US$3.0MN.

Services

The services account recorded a surplus of US$25.2MN for October 2000, representing an improvement of US$6.1MN relative to the surplus recorded in October 1999. This outturn stemmed largely from an increase of US$11.8MN in net travel receipts, which was partially offset by higher net payments of US$3.8MN and US$1.8MN for transportation and other services, respectively. The improvement in earnings from travel was occasioned by a 7.6 percent increase in total visitor arrivals, as well as an increase in the average length of stay of visitors.

Income 

For the review month, a deficit of US$25.5MN was recorded on the income account, a deterioration of US$4.0MN relative to October 1999. Higher net payments of US$6.8MN relating to official debt were largely responsible for the widening of the deficit on this account.

Current Transfers

For October 2000, net receipts from current transfers improved by US$35.8MN to US$86.2MN. Increases in inflows were recorded for both private and official transfers relative to October 1999, with a partially offsetting increase being recorded in overall outflows.  The higher inflows to the official sector were attributed to the payments for a cellular license.

Capital and Financial Accounts

A surplus of US$2.4MN was recorded on the capital account in October 2000, US$1.0MN higher than the surplus recorded for October 1999.  Within the financial account, net outflows of US$47.0MN were recorded as a result of both public and private sector activities. Given these net outflows and the deficit on the current account, there was a draw down of US$89.8MN in the net international reserves of the Bank of Jamaica for the month.

For the fiscal period April to October 2000, the current account deficit deteriorated by US$46.1MN to US$166.8MN, relative to the deficit recorded in the comparable period of 1999. Increases of US$47.1MN and US$96.9MN in the surpluses on the services and transfers accounts, respectively, were insufficient to offset respective expansions of US$169.3MN and US$20.8MN in the deficits on the merchandise trade and income accounts.

Merchandise Trade 

The combined effect of a fall-off in export earnings of US$17.3MN and an expansion of US$152.0MN in the value of imports contributed to the increased deficit on the goods account for the review period.

Exports 

For the period April to October 2000, total export earnings amounted to US$881.6MN (f.o.b.), of which the general merchandise group accounted for US$728.1MN, while freezone exports and goods procured in Jamaican ports by foreign carriers amounted to US$135.9MN and US$17.6MN, respectively. Over the review period, earnings from general merchandise exports and goods exported by the freezone reflected respective contractions of US$12.2MN and US$5.2MN, relative to the corresponding period in 1999. However, a marginal increase of US$0.3MN in the value of goods procured in Jamaican ports by foreign carriers was recorded over the review period.

 The deterioration in the value of general merchandise exports was largely driven by respective contractions of US$9.4MN and US$8.0MN in earnings from major traditional and non-traditional exports.  Partially offsetting this contraction were growth of US$3.5MN and US$1.6MN in earnings from other traditional exports and re-exports, respectively. Increased earnings of US$23.4MN from alumina exports represented the only improvement within the major export group. This improvement stemmed mainly from an increase in alumina prices. The decline of US$8.7MN in the value of bauxite exports reflected the effects of the explosion at the Gramercy processing plant. The lower receipts from sugar exports reflected a decline in volume associated with a shift in the crop cycle as well as a decline in the number of hectares reaped during the period. In the case of banana, the combination of a depreciation in the value of the Euro since the start of 2000, more rigid export standards, a reduction in the hectares under production, and adverse weather conditions, all affected receipts.

The outturn for the other traditional export category reflected growth of US$45.1MN in earnings from coffee exports, attributable to increased demand from Japan. The value of exports in the non-traditional group was influenced by respective contractions of US$6.7MN, US$4.8MN and US$4.6MN in earnings from food, garments and chemical exports.

Imports

Total imports (f.o.b.) amounted to US$1663.0MN for the period April to October 2000. General merchandise imports amounted to US$1,842.4MN (c.i.f.), while imports for the freezones and goods procured in foreign ports by Jamaican carriers amounted to US$78.2MN and US$13.3MN, respectively.

Compared with the period April to October 1999, the general merchandise import category recorded an expansion of US$187.8MN.  Within this category, the value of consumer goods imports went up by US$37.2MN, reflecting growth in purchase of durable and non-durable goods. An increase of US$137.2MN in raw material imports was attributed to increased spending of US$108.5MN and US$28.7MN for fuel and other raw materials imports, respectively. The upward movement in oil prices was largely responsible for the growth in fuel imports over the review period. With the exception of construction materials, all the other components of capital goods imports contributed to its growth of US$17.1MN. In particular, increased spending for industrial transport equipment and other machinery and equipment imports were responsible for the growth in this import category.

Services

For the review period, the services account recorded a surplus of US$353.5MN, an increase of US$47.1MN relative to the surplus recorded for the period April to October 1999.  The out-turn for the period was influenced by an increase of US$61.9MN in net travel receipts, supported by a reduction of US$1.2MN in net payments for transportation services. Higher net outflows on the other services account, partly relating to financial charges associated with a Government of Jamaica Eurobond issue, was the main offsetting item. Gross earnings from the travel sector benefited from 12.8 percent expansion in total visitor arrivals for the period, influenced principally by a 25.0 percent increase in cruise passenger arrivals.

Income

A deficit of US$216.6MN was recorded on the income account for the period April to October 2000 relative to the similar period of 1999. Imputed higher profit remittances of the direct investment companies were largely responsible for the rise in the deficit. 

Current Transfers

For the review period, net current transfers improved by US$96.9MN to US$478.2MN, relative to the same period in 1999.   Receipts from the sale of cellular licenses influenced the upturn in the official sector, while inflows to the private sector reflected the continued buoyancy in remittance receipts.

Capital & Financial Accounts

For the fiscal period April to October 2000, surpluses of US$11.2MN and US$155.6MN were recorded on the capital and financial accounts. Within the financial account, net official inflows of US$94.5MN, related to a Eurobond issue, and net inflows of US$203.3MN for private investments were more than sufficient to finance the deficit on the current account, and facilitate a buildup of US$142.2MN in the net international reserves of the Bank of Jamaica.

The following table shows the balance of payments for October 1999 and October 2000 and for the periods April to October 1999 and April to October 2000.
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	Oct
	Oct
	Apr-Oct
	Apr-Oct

	 
	 
	1999
	2000
	1999/00
	2000/2001

	 
	 
	 
	 
	 
	 

	1. CURRENT ACCOUNT
	 
	-45.0
	-45.2
	-120.7
	-166.8

	A. GOODS and SERVICES
	 
	-73.9
	-105.9
	-306.2
	-428.4

	a. GOODS BALANCE
	 
	-93.0
	-131.1
	-612.6
	-781.9

	        Exports (f.o.b.)
	 
	114.0
	115.9
	898.4
	881.1

	        Imports (f.o.b.)
	 
	207.0
	247.0
	1511.0
	1663.0

	b. SERVICES BALANCE
	 
	19.1
	25.2
	306.4
	353.5

	        Transportation
	 
	-20.8
	-24.6
	-139.0
	-137.8

	        Travel
	 
	55.6
	67.4
	591.7
	653.6

	        Other Services
	 
	-15.7
	-17.6
	-146.3
	-162.3

	B. INCOME
	 
	-21.5
	-25.5
	-195.8
	-216.6

	        Compensation of employees
	 
	9.9
	11.7
	43.3
	41.0

	        Investment Income
	 
	-31.4
	-37.2
	-239.1
	-257.6

	C. CURRENT TRANSFERS
	 
	50.4
	86.2
	381.3
	478.2

	        Official
	 
	4.5
	26.5
	30.9
	104.1

	        Private
	 
	45.9
	59.7
	350.4
	374.1

	2. CAPITAL & FINANCIAL ACCOUNT
	 
	45.0
	45.2
	120.7
	166.8

	A. CAPITAL ACCOUNT
	 
	1.4
	2.4
	6.4
	11.2

	a. Capital Transfers
	 
	1.4
	2.4
	6.4
	11.2

	        Official
	 
	0.5
	1.5
	1.4
	6.8

	        Private
	 
	0.9
	0.9
	5.0
	4.4

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	 
	43.6
	42.8
	114.3
	155.6

	        Other official investment
	 
	-15.9
	-28.9
	-230.8
	94.5

	        Other private investment  2/
	 
	26.1
	-18.1
	256.5
	203.3

	        Reserves
	 
	33.4
	89.8
	88.6
	-142.2

	 
	 
	 
	 
	 
	 

	1/  Provisional
	 
	 
	 
	 
	 

	2/  Includes errors & omissions
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