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News Release
09 March 2001
JAMAICA: 
BALANCE OF PAYMENTS DEVELOPMENTS

NOVEMBER 2000
The current account of the balance of payments recorded a deficit of US$78.2M for November 2000, an improvement of US$12.3M relative to the deficit recorded for November 1999. With the exception of merchandise trade, all the sub-accounts contributed to the narrowing of the deficit on the current account.

Merchandise Trade
The merchandise trade deficit widened by US$13.5M to US$146.3M in November 2000 relative to November 1999. This outcome was due to a US$17.2M expansion in the value of imports, which outweighed a US$3.7M improvement in earnings from exports.

Exports
Earnings from total exports for November 2000 were valued at US$136.5M (f.o.b.), of which general merchandise exports amounted to US$109.2M, exports from the freezone US$24.8M, and goods procured in Jamaican ports by foreign carriers US$2.5M. While there was no change in earnings from goods procured in Jamaican ports by foreign carriers for the month, exports from the freezone recorded an increase US$3.0M.
The growth of US$0.6M in earnings from the general merchandise export category was influenced mainly by an expansion of US$3.3M in the value of re-exports, and supported to a lesser degree by respective increases of US$0.9M and US$1.7M in the major traditional and other traditional export groups. A partial offsetting decline of US$5.3M was recorded for non-traditional exports. 
Within the major traditional export category, respective increases of US$2.1M and US$0.7M were recorded for bauxite and banana exports, while a decline of US$1.9M in earnings from alumina was recorded for the month. Bauxite and banana earnings benefited from increases in export volumes of 44.8 percent and 13.5 percent, as well as upward movements in prices of 21.7 percent and 18.3 percent, respectively. The decline in earnings from alumina was a result of reductions in both export volume and price.

With the exception of citrus and cocoa exports, the upturn in the other traditional export category was influenced by increases in earnings from all the components. In particular, earnings from coffee exports improved by US$1.2M relative to November 1999. The decline in non-traditional exports mainly reflected reductions in the export values of chemicals and garments.

Imports
For the month, total imports (f.o.b.) were valued at US$282.8M, US$17.2M higher than the figure reported for November 1999. General merchandise purchases (c.i.f.) amounted to US$311.5M, while freezone imports and goods procured in foreign ports by the domestic carrier amounted to US$17.7M and US$1.9M, respectively.

Within the general merchandise group, the c.i.f. value of raw material imports expanded by US$16.6M, reflecting growth of US$13.7M and US$3.0M in spending on both fuel and other raw material imports, respectively. The increased spending on fuel imports was largely attributable to higher international oil prices. Lower payments of US$4.8M and US$1.4N for transport and equipment and construction materials, with partial offsetting increases of US$3.9M and US$0.3M in other machinery and other capital goods, respectively, were mainly responsible for the contraction of US$1.9M in imports of capital goods. The decline of US$0.1M in imports of consumer goods steMed from reductions in the importation of other non-durable goods, with partial offsetting increases being recorded in purchases of food and durable items.

Services
A surplus of US$39.8M was recorded on the services account for November 2000, representing an increase of US$18.8M relative to the surplus recorded in November 1999. This improvement was attributable to the combined effect of an increase of US$21.1M in net travel receipts, and a US$0.4M reduction in net payments for transportation services. However, these improvements were partially offset by higher net payments of US$2.7M for other services. The upturn in earnings from travel was driven by 9.9 percent increase in total visitor arrivals, which largely emanated from a significant increase of 21 percent in cruise passenger arrivals. 
Income 
The deficit on the income account narrowed by US$2.5M to US$32.9M for the review month relative to November 1999. This improvement reflected increased net inflows of US$0.9M for compensation to employees and a US$1.6M reduction in net investment income outflows. The fall in net investment income outflows was largely influenced by increased earnings on Bank of Jamaica’s net foreign assets.

Current Transfers
Relative to November 1999, net receipts from current transfers grew by US$4.5M to US$61.2M in November 2000. Higher net inflows of US$5.2M to the private sector, attributable to increased remittance receipts, were mainly responsible for the growth in current transfers.
Capital and Financial Accounts

The capital account recorded a surplus of US$1.0M in November 2000, US$0.3M above the surplus recorded for November 1999. A surplus of US$77.2M was registered on the financial account, relative to the surplus of US$89.8M for the comparable month for 1999. The surpluses on the net official and private investment accounts, and the capital account, were insufficient to finance the shortfall on the current account, resulting in a draw down of US$14.0M in the net international reserves of the Bank of Jamaica for the month.
For the fiscal period April to November 2000, the current account deficit deteriorated by US$44.7M to US$255.9M, relative to the deficit recorded in the comparable period of 1999. Improvements of US$65.4M and US$101.3M in the surpluses on the services and transfers accounts, respectively, were insufficient to compensate for higher net payments of US$193.1M and US$18.3M on the merchandise trade and income accounts.

Merchandise Trade 

The deterioration in the merchandise trade deficit for review period was attributable to a fall-off in export earnings of US$13.6M and an expansion of US$179.5M in the value of imports.

Exports 

Total exports for April to November 2000 were valued at US$1017.6M (f.o.b.). Of this amount, general merchandise exports accounted for US$837.3M, while freezone exports and goods procured in Jamaican ports by foreign carriers amounted to, US$160.7M and US$20.1M, respectively. For the fiscal period under review, general merchandise exports and goods exported by the freezones reflected respective contractions of US$11.6M and US$2.2M, relative to the corresponding period in 1999.
The out-turn for general merchandise exports was influenced mainly by respective contractions of US$8.4M and US$13.3M in earnings from major traditional and non-traditional exports. Partly compensating for this contraction were improved earnings of US$5.2M and US$4.9M from other traditional exports and re-exports, respectively. Within the major traditional export group, all the components recorded declines in volume. An expansion of US$21.6M in earnings from alumina exports steMed from an 11.8 percent increase in alumina price.

The performance of the other traditional export category was influenced mainly by growth of US$5.7M in earnings from coffee exports. The deterioration in earnings from the non-traditional group resulted from a decline in garment exports. 

Imports

For the period April to November 2000, total imports (f.o.b.) amounted to US$1956.1M. Spending on general merchandise imports amounted to US$2,164.9M (c.i.f.), while imports by the freezones and goods procured in foreign ports by Jamaican carriers amounted to US$95.9M and US$15.2M, respectively.

Within the general merchandise import category, respective increases of US$37.0M, US$164.8M and US$11.5M were recorded in the c.i.f. values of consumer goods, raw materials and capital goods.  Higher spending on durable and non-durable goods was responsible for the growth in the value of consumer goods, while the expansion in raw material imports was largely attributable to the upward movement in oil prices over the review period. With respect to the growth in capital goods imports, all the components, with the exception of construction materials, recorded increases. Higher purchases for industrial transport equipment relating largely to the purchase of buses for the public transportation system, and other machinery and equipment for the telecoMunication sector were responsible for the growth in this category of imports.
Services
The services account recorded a surplus of US$392.8M, an increase of US$65.4M relative to the surplus recorded for the period April to November 1999.  Accounting for this performance was the combined effect of an increase of US$83.0M in net travel receipts, and a reduction of US$1.2M in net payments for transportation services. Partly offsetting this improvement was an expansion of US$18.8M in outflows on the other services account, to some extent relating to financial charges associated with a Government of Jamaica Eurobond. The growth in net travel receipts was driven by a 12.4 percent upturn in total visitor arrivals for the period, influenced principally by a 24.1 percent increase in cruise passenger arrivals.

Income
A deficit of US$249.5M was recorded on the income account for the period April to November 2000. Imputed higher profit remittances of the direct investment companies were largely responsible for the rise in the deficit.
Current Transfers
Over the review period, net current transfers improved by US$101.3M to US$539.3M, relative to the same period in 1999.  This performance was influenced by higher inflows to the official sector of US$72.4M, attributable to receipts from the sale of cellular licenses, while the upturn of US$28.9M in inflows to the private sector mainly reflected increased remittance receipts.
Capital & Financial Accounts
The capital and financial accounts recorded surpluses of US$12.2M and US$243.7M over the period April to November 2000, respectively, representing improvements of US$5.1M and US$39.6M. Within the financial account, net official inflows of US$149.9M, partly related to a Eurobond issue, and net inflows of US$222.0M for private investments were more than sufficient to finance the deficit on the current account, and facilitate a buildup of US$128.2M in the net international reserves of the Bank of Jamaica.

The following table shows the balance of payments for November 1999 and November 2000 and for the periods April to November 1999 and April to November 2000.
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	1999
	2000
	1999/00
	2000/2001

	 
	 
	 
	 
	 
	 

	1. CURRENT ACCOUNT
	 
	-90.5
	-78.2
	-211.2
	-255.9

	A. GOODS and SERVICES
	 
	-111.8
	-106.5
	-418.0
	-545.7

	a. GOODS BALANCE
	 
	-132.8
	-146.3
	-745.4
	-938.5

	        Exports (f.o.b.)
	 
	132.8
	136.5
	1031.2
	1017.6

	        Imports (f.o.b.)
	 
	265.6
	282.8
	1776.6
	1956.1

	b. SERVICES BALANCE
	 
	21.0
	39.8
	327.4
	392.8

	        Transportation
	 
	-26.6
	-26.2
	-165.6
	-164.4

	        Travel
	 
	68.1
	89.2
	659.8
	742.8

	        Other Services
	 
	-20.5
	-23.2
	-166.8
	-185.6

	B. INCOME
	 
	-35.4
	-32.9
	-231.2
	-249.5

	        Compensation of employees
	 
	11.6
	12.5
	54.9
	53.5

	        Investment Income
	 
	-47.0
	-45.4
	-286.1
	-303.0

	C. CURRENT TRANSFERS
	 
	56.7
	61.2
	438.0
	539.3

	        Official
	 
	3.6
	2.9
	34.5
	106.9

	        Private
	 
	53.1
	58.3
	403.5
	432.4

	2. CAPITAL & FINANCIAL ACCOUNT
	 
	90.5
	78.2
	211.2
	255.9

	A. CAPITAL ACCOUNT
	 
	0.7
	1.0
	7.1
	12.2

	a. Capital Transfers
	 
	0.7
	1.0
	7.1
	12.2

	        Official
	 
	0.2
	0.1
	1.6
	6.9

	        Private
	 
	0.5
	0.9
	5.5
	5.3

	b. Acq./disposal of non-prod. non-fin'l assets
	 
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	 
	89.8
	77.2
	204.1
	243.7

	        Other official investment
	 
	-17.6
	55.5
	-248.4
	149.9

	        Other private investment  2/
	 
	121.3
	7.7
	377.8
	222.0

	        Reserves
	 
	-13.9
	14.0
	74.7
	-128.2

	 
	 
	 
	 
	 
	 

	1/  Provisional
	 
	 
	 
	 
	 

	2/  Includes errors & omissions
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