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News Release

14 November 2000
JAMAICA:
 BALANCE OF PAYMENTS DEVELOPMENTS

JUNE 2000
For June 2000, the current account of the balance of payments recorded a deficit of US$43.6M, relative to the deficit of US$9.8M recorded for June 1999. Higher levels of net payments on the merchandise trade and income sub-accounts were the main influences on the performance of the current account. 
Merchandise Trade
The merchandise trade deficit deteriorated by US$27.5M to US$107.8M in June 2000 relative to June 1999. This resulted from the combined effect of a contraction of US$9.2M in the value of exports and a growth of US$18.3M in payments for imports.

Exports
Total exports for June 2000 were valued at US$132.3M, of which general merchandise exports amounted to US$102.4M, a decline of US$7.8M relative to June 1999.  Free zone exports and goods procured in Jamaican ports by foreign carriers accounted for US$27.4M and US$2.5M, respectively. Within the general merchandise export group, major traditional exports declined by US$18.6M. This decline was partially offset by respective expansions of US$3.2M, US$7.0M and US$0.6M in other traditional exports, non-traditional exports and re-exports.

Within the major traditional export category, earnings from sugar, alumina, bauxite and bananas declined by US$8.9M, US$4.6M, US$4.2M and US$0.8M respectively.  The lower earnings for sugar, bauxite and alumina were attributable to reductions in the volume of exports of these commodities.  There was a reduction of 59.3 percent in the volume of bauxite exported reflecting the ongoing effect of the loss of the Gramercy processing facility. The expansion in the value of other traditional exports was due mainly to a US$3.4M expansion in receipts from coffee.  

Imports

Total imports (f.o.b.) for June 2000 were valued at US$240.1M, US$18.3M higher than for June 1999. General merchandise purchases (c.i.f.) were valued at US$265.5M an increase of US$22.6M relative to June 1999. 

The expansion in the general merchandise import category was attributable to increases in the c.i.f. values of all sub-categories.  Raw material imports grew by US$19.1M, reflective of higher international oil prices, while imports of capital goods increased by US$2.1M resulting from higher levels of payments for transport and equipment. A growth of US$1.5M in consumer goods stemmed from increases in the importation of other non-durables, mainly appliances.

Services
The services account recorded a surplus of US$60.8M for June 2000, which represented an improvement of US$5.5M relative to the surplus recorded in June 1999. An expansion of US$5.0M in net travel receipts and a US$1.1M reduction in net payments for transportation services were responsible for this performance.  The  improvement on the travel account stemmed from a 10.9 per cent increase in visitors to the island relative to June 1999. 

Income 

For the review month the deficit on the income account widened by US$12.1M to US$52.5M relative to June 1999.  An increase of US$11.7M in net investment income payments, reflecting the imputed profitability of the direct investment companies, was mainly responsible for the deterioration. 

Current Transfers
Net receipts from current transfers grew by US$0.3M to US$55.9M in June 2000 relative to June 1999 influenced by net receipts from the private sector. 

Capital and Financial Accounts

The capital account recorded a surplus of US$0.6M for June 2000, relative to US$1.2M for June 1999. A surplus of US$43.0M was registered on the financial account for the review month, an improvement of US$34.4M relative to the surplus reported in June 1999.  This improvement was attributable to an expansion of US$3.3M to US$29.5M in net private investment inflows and a contraction of US$11.2M in net official investment outflows.  The surpluses on the net private investment account and the capital account were insufficient to finance the shortfall on the official investment account and the current account deficit.  As a result, the Bank of Jamaica drew down its net international reserves by US$19.8M for June 2000.

For the fiscal period April to June 2000/01 the current account deficit narrowed by US$9.8M to US$47.8M relative to the deficit recorded in April to June 1999/00.  This performance was influenced by improvements in net receipts from the services and current transfers accounts, which outweighed the level of net payments on the goods and income accounts.

Merchandise Trade 
The merchandise trade deficit widened by US$36.6M to US$298.1M, for the review period due to a US$36.2M expansion in payments for imports and a fall of US$0.4M in earnings from exports.
Exports 
Total exports for April to June 2000/01 were valued at US$403.3M (f.o.b.), of which general merchandise exports accounted for US$337.9M, a decline of US$1.0M relative to 1999/00. Freezone exports and goods procured in ports by foreign carriers accounted for US$57.8M  and US$7.6M, respectively.

 The decline in general merchandise exports was influenced by a US$10.4M reduction in major traditional exports. However, increased earnings of US$5.3M, US$1.0M and US$3.1M were recorded for other traditionals, non-traditionals and re-exports, respectively.  Lower volumes were  recorded for all the major traditional exports with alumina reflecting the only increase in price for the period relative to April to June 1999/2000.   The improvement in income from the other traditional exports category was influenced mainly by an increase in the value of coffee exports. 

Imports
For the review period, total imports (f.o.b.) amounted to US$701.4M, relative to US$665.2M for the corresponding period of 1999/00.  General merchandise imports (c.i.f) were valued at US$775.9M, freezone imports US$32.8M and goods procured in foreign ports by domestic carriers at US$5.7M.   Within the general merchandise group, the value of capital goods declined by US$4.3M.  However, there were respective increases of US$39.6M and US$8.1M  in the c.i.f. values of raw materials and consumer goods.  In the raw materials category, fuel imports increased by US$50.1M influenced by the continued impact of increases in international oil price, but this was partly counteracted by a US$10.5M contraction in non-fuel raw materials. 
Services
For the review period, a surplus of US$155.7M was recorded on the services account, US$18.4M above the surplus recorded for the period April to June 1999/00.  An increase of US$13.7M in net travel receipts and a reduction of US$6.6M in net payments for transportation services were the main influences on the performance of the services account.  The improvement in net travel receipts was attributable to a 13.4 percent increase in visitor arrivals for the period.

Income
The income account recorded a deficit of US$118.3M, relative to the deficit of US$97.9M recorded in April to June 1999/00. An increase of US$18.4M in net investment income payments associated with the continued profitability of the direct investment companies as well as increased interest payments on government debt influenced the performance of the income account.

Current Transfers
Net receipts from current transfers grew by US$48.4M to US$212.9M relative to the period April to June 1999/00. An improvement of US$46.5M in net official inflows relating to two cellular license payments was mainly responsible for the growth in net current transfers. 

Capital & Financial Accounts

For the fiscal period April to June 2000/01, the capital account recorded a surplus of US$5.0MM, US$3.0M above the surplus for April to June 1999/00. However, the surplus of US$42.8M on the financial account was US$12.8M lower than the surplus recorded in the similar period of the previous year.  Within the financial account, net private investment inflows grew by US$36.5M to US$148.5M but was partly offset  by an increase of US$5.4M  in net official investment payments. The surpluses on the private investment sub-account and the capital account were sufficient to finance the deficit on the current account and the shortfall in official investments and lead to a buildup of US$53.0M in the net international reserves of the Bank of Jamaica.

The following table shows the balance of payments performance for June 1999 and June 2000 and April to June 1999/00 and 2000/2001.
Balance of Payments
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	Jun
	Jun
	Apr-Jun
	Apr-Jun

	 
	1999
	2000
	1999/00
	2000/2001

	 
	 
	 
	 
	 

	1. CURRENT ACCOUNT
	-9.8
	-43.6
	-57.6
	-47.8

	A. GOODS and SERVICES
	-25.0
	-47.0
	-124.2
	-142.4

	a. GOODS BALANCE
	-80.3
	-107.8
	-261.5
	-298.1

	        Exports (f.o.b.)
	141.5
	132.3
	403.7
	403.3

	        Imports (f.o.b.)
	221.8
	240.1
	665.2
	701.4

	b. SERVICES BALANCE
	55.3
	60.8
	137.3
	155.7

	        Transportation
	-20.1
	-19.0
	-61.3
	-54.7

	        Travel
	99.2
	104.2
	261.2
	274.9

	        Other Services
	-23.8
	-24.4
	-62.6
	-64.5

	B. INCOME
	-40.4
	-52.5
	-97.9
	-118.3

	        Compensation of employees
	3.7
	3.3
	8.1
	6.1

	        Investment Income
	-44.1
	-55.8
	-106.0
	-124.4

	C. CURRENT TRANSFERS
	55.6
	55.9
	164.5
	212.9

	        Official
	3.8
	3.6
	10.6
	57.1

	        Private
	51.8
	52.3
	153.9
	155.8

	2. CAPITAL & FINANCIAL ACCOUNT
	9.8
	43.6
	57.6
	47.8

	A. CAPITAL ACCOUNT
	1.2
	0.6
	2.0
	5.0

	a. Capital Transfers
	1.2
	0.6
	2.0
	5.0

	        Official
	0.1
	0.1
	0.2
	3.2

	        Private
	1.1
	0.5
	1.8
	1.8

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	8.6
	43.0
	55.6
	42.8

	        Other official investment
	-17.5
	-6.3
	-47.3
	-52.7

	        Other private investment  2/
	26.2
	29.5
	112.0
	148.5

	        Reserves
	-0.1
	19.8
	-9.1
	-53.0

	 
	 
	 
	 
	 

	1/  Provisional
	 
	 
	 
	 

	2/  Includes errors & omissions
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