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News Release

28 April 2000
JAMAICA: BALANCE OF PAYMENTS DEVELOPMENTS

January 2000

For the month of January 2000, the current account of the balance of payments recorded a deficit of US$12.5M relative to the deficit of US$3.1M recorded in January 1999.  With the exception of current transfers, all sub-accounts contributed to the widening of the current account deficit. 

The merchandise trade deficit deteriorated by US$3.6M to US$83.0M in January 2000 relative to January 1999. This was influenced by a US$18.6M expansion in imports which outweighed a US$15.0M improvement in export earnings.

Total exports for January 2000 were valued at US$125.4M, of which US$106.4M was attributed to general merchandise exports, an increase of US$19.5M relative to January 1999.    The expansion in general merchandise exports was influenced mainly by a US$21.7M increase in major traditional exports but was partly offset by a decline in the re-exports category.   Within the major traditional export category, earnings from alumina grew by US$15.4M, while sugar exports increased by US$11.0M. There were  declines of US$3.7M and US$0.9M in earnings from  bauxite and banana exports, respectively.  Alumina earnings benefited from a 21.6 percent increase in prices and a 9.7 percent expansion in volume while no sugar was exported in January 1999.    

For the month, total imports (f.o.b.) amounted to US$208.4M, of which US$198.5M consisted of  general merchandise imports, an increase of US$17.5M relative to January 1999.   The expansion in the general merchandise import group was reflective of respective increases of US$13.0M, US$12.9M and US$0.2M in the c.i.f. values of raw materials, capital goods and consumer goods imports.  The raw materials category was influenced by increases of US$9.4M and US$3.6M in the values of fuel and non-fuel raw materials, respectively. Respective increases of US$4.2M and US$8.9M in construction material and other machinery and equipment imports were the dominant influences in the capital goods component. 

For January 2000, the services account recorded a surplus of US$46.2M, US$8.7M below the surplus recorded in January 1999.  This performance largely stemmed from a US$6.0M reduction in net travel receipts associated with the carry –over effects of the uncertainties relating to Y2K.  In addition, there was a US$2.2M expansion in net payments for transportation services linked to higher freight charges on imports.  

Relative to January 1999, the deficit on the income account widened by US$8.5M to US$35.5M.  This performance largely reflected a US$7.3M expansion in net investment income payments due to the imputed profitability of the direct investment companies.  

For the review month, net receipts from current transfers grew by US$11.4M to US$59.8M relative to January 1999. This performance was attributed solely to the private sector.


A surplus of US$11.9M was recorded on the financial account, an improvement of US$10.4M relative to the surplus reported in January 1999.  The performance on the financial account resulted from an increase of US$21.2M to US$38.8M in net private investment inflows, which outweighed an expansion of US$3.9M to US$24.0M in net official investment payments.  The net private investment inflows was also sufficient to cover the deficit on the current account and lead to a build up of US$2.9M in the net international reserves of the Bank of Jamaica.

For the fiscal period April to January 1999/2000, the current account deficit widened by US$78.9M to US$324.7M relative to the deficit in the corresponding period of FY 1998/99.   As with the month of January,  with the exception of the current transfer account, all the sub-accounts influenced the current account performance. 

For the review period, the merchandise trade deficit deteriorated by US$32.9M to US$975.9M as export earnings fell by US$46.0M offsetting the contraction of US$13.1M in imports. 
Total exports for the fiscal period were valued at US$1269.8M, of which the general merchandise group accounted for US$1046.7M, a decline of US$17.1M.   Within this group, contractions of US$33.8M and US$15.0M in non–traditional exports and re-exports were partially offset by respective increases of US$19.3M and US$12.4M in  major traditional and other traditional exports.  The reported increase in major traditional exports stemmed from a US$54.1M expansion in alumina earnings which outweighed respective contractions of US$30.5M and US$4.2M in the values of bauxite and bananas. The other traditional exports were influenced by increases of US$7.6M and US$5.3M in coffee and rum exports. Earnings from  non-traditional exports continue to be adversely affected by the general downturn in the garment industry.

Total imports (f.o.b.) amounted to US$2245.7M for the fiscal period April to January 1999/2000, of which US$2118.8M was attributed to general merchandise imports representing a contraction of US$8.9M. Within this group, the c.i.f. value of capital goods declined by US$65.4M but respective increases of US$42.1M and US$6.2M in the c.i.f. values of consumer goods and raw materials were countervailing influences..  In the raw materials category, fuel imports increased by US$89.2M, but this was counteracted by a US$83.0M contraction in non-fuel raw materials due to lower imports of food for processing and the non-repetition of airplane parts.  The expansion in consumer goods imports reflected higher expenditures on food, other non-durables and durables imports. The decline recorded in capital goods was mainly associated with respective contractions of US$34.8M and US$30.8M in transport  equipment and other machinery and equipment.  This largely reflected the non-repetition of buses and transmission equipment for the telecommunication industry.

A surplus of US$377.5M was recorded on the services account for the review period, US$42.5M lower than the surplus recorded in April to January 1998/99.  This performance resulted from a sharp decline of US$56.5M in net travel receipts, which counteracted a reduction of US$19.6M in net payments for transportation services and an increase of US$5.6M in other service payments.  The  decline in net travel receipts stemmed from the combined effect of lower tourism earnings and higher expenditures by Jamaicans travelling abroad.    

For the fiscal period, the deficit on the income account widened by US$27.2M to US$276.5M relative to the April to January period of FY1998/99.  Higher net investment income payments associated with the continued profitability of the direct investment companies and increased  interest payments for government debt were the main contributors to the widening of the income account. 
Net receipts from current transfers grew by US$23.7M to US$550.2M relative to April to January 1998/99, with increased flows of US$24.6M to the private sector being the driving factor.

For the fiscal period April to January 1999/2000, the capital account recorded a surplus of US$9.2M, US$6.2M below the surplus reported in the corresponding fiscal period of 1998/99.  However, the financial account recorded a  surplus of US$315.5M  ,US$85.1M higher than the surplus in the corresponding fiscal period. Within the financial account, net private investment inflows increased by US$219.5M to US$491.0M for the review period.  However, net official investment payments expanded by US$245.7M to US$303.9M. The surpluses on the net private investment account and the capital account were insufficient to offset the shortfall in net official investments and the deficit on the current account. As a result, the Bank of Jamaica had to draw down its net international reserves by US$128.4M for April to January 1999/2000.

The following table shows the balance of payments performance for January 1999 and 2000 and April to January 1998/99 and 1999/2000.
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	2/
	1/
	2/

	 
	 
	Jan
	Jan
	Apr-Jan
	Apr-Jan

	 
	 
	1998
	1999
	1998/99
	1999/2000

	 
	 
	 
	 
	 
	 

	1. CURRENT ACCOUNT
	 
	-3.1
	-12.5
	-245.8
	-324.7

	A. GOODS and SERVICES
	 
	-24.5
	-36.8
	-523.0
	-598.4

	a. GOODS BALANCE
	 
	-79.4
	-83.0
	-943.0
	-975.9

	        Exports (f.o.b.)
	 
	110.4
	125.4
	1315.8
	1269.8

	        Imports (f.o.b.)
	 
	189.8
	208.4
	2258.8
	2245.7

	b. SERVICES BALANCE
	 
	54.9
	46.2
	420.0
	377.5

	        Transportation
	 
	-14.5
	-16.7
	-225.6
	-206.0

	        Travel
	 
	87.9
	81.9
	827.2
	770.7

	        Other Services
	 
	-18.5
	-19.0
	-181.6
	-187.2

	B. INCOME
	 
	-27.0
	-35.5
	-249.3
	-276.5

	        Compensation of employees
	 
	3.4
	2.2
	61.7
	65.9

	        Investment Income
	 
	-30.4
	-37.7
	-311.0
	-342.4

	C. CURRENT TRANSFERS
	 
	48.4
	59.8
	526.5
	550.2

	        Official
	 
	3.1
	3.1
	38.9
	38.0

	        Private
	 
	45.3
	56.7
	487.6
	512.2

	2. CAPITAL & FINANCIAL ACCOUNT
	 
	3.1
	12.5
	245.8
	324.7

	A. CAPITAL ACCOUNT
	 
	1.6
	0.6
	15.4
	9.2

	a. Capital Transfers
	 
	1.6
	0.6
	15.4
	9.2

	        Official
	 
	0.8
	0.1
	4.6
	1.8

	        Private
	 
	0.8
	0.5
	10.8
	7.4

	b. Acq./disposal of non-prod. non-fin'l assets
	 
	0.0
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	 
	1.5
	11.9
	230.4
	315.5

	        Other official investment
	 
	-20.1
	-24.0
	-58.2
	-303.9

	        Other private investment 3/
	 
	17.6
	38.8
	271.5
	491.0

	        Reserves
	 
	4.0
	-2.9
	17.1
	128.4

	 
	 
	 
	 
	 
	 

	1/  Revised
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