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News Release

28 June 2004
JAMAICA: BALANCE OF PAYMENTS DEVELOPMENTS
April 2003 - February 2004

(Preliminary)  

Preliminary data for the period April 2003 to February 2004 indicate that the current account of the balance of payments recorded a deficit of US$768.0MN, relative to a deficit of US$1,222.2MN in the corresponding period of FY2002/03.  The improvement in the review period reflected respective reductions of US$230.8MN and US$8.6MN in the deficits on the trade and income accounts, as well as expansions of US$151.4MN and US$63.4MN, respectively, in the surpluses on the services and current transfers sub-accounts.  Within the financial account, net private and official investment inflows were more than sufficient to finance the deficits on the current and capital accounts.  Consequently, there was a build up of US$134.3MN in the net international reserves of the Bank of Jamaica for the review period. 

Merchandise Trade              

The improvement in the merchandise trade deficit resulted from a decline of US$134.4MN in the value of imports (f.o.b.) relative to the similar period of FY2002/03, which was augmented by an increase of US$96.4MN in the value of exports. The available detailed data for the period April 2003 to November 2003 suggest that the reduction in imports was related to declines in the values of consumer and capital goods imports, which was partly offset by a higher value for fuel imports. The increase in exports principally reflected growth of US$92.4 million in the value of alumina exports for the review period. This significant expansion was related to increases of 8.7 per cent and 11.1 per cent in the volume and price, respectively, of alumina exports. 
Services 

An expansion of US$98.4MN in net receipts from the travel sub-account, as well as a fall of US$45.5 MN in net payments for transportation services, was largely responsible for the increase in the surplus on the services account for the review period. The travel sector benefited from an increase of US$89.7MN in total estimated tourism expenditures, reflecting expansions of 18.2 per cent and 7.2 per cent in cruise passengers and foreign national stop -over arrivals, respectively, relative to FY2002/03. The contraction in net payments for transportation services was associated with the increase in visitor arrivals, as well as the relatively lower volume of imports. 

Income

The improvement in the deficit on the income account largely reflected a decline of US$15.4MN in net investment income outflows during the review period, relative to the same period in FY2002/03, which was partially offset by a reduction of US$6.8MN in compensation to employees. The reduction in net investment income outflows stemmed primarily from lower profit remittances of the direct investment companies, as well as a decrease in debt service payments by the central government.

Current Transfers

An expansion of US$82.8MN in net inflows of to the private sector, which was partially countered by a contraction of US$19.4MN in official inflows, contributed to the expansion in current transfers during the review period. Growth in private sector inflows was primarily attributed to an increase of 11.9 per cent in inflows through remittance companies.

Capital & Financial Accounts  

A deficit of US$15.3MN was recorded on the capital account, while the financial account reflected a surplus of US$783.3MN.  Within the financial account, net private and official investment inflows of US$808.6MN and US$109.0MN, respectively, were more than sufficient to finance the deficits on the current and capital accounts.  Consequently, there was a build up of US$134.3MN in the net international reserves of the Bank of Jamaica for the review period.   At the end of February 2004, the level of gross reserves stood at US$1505.3MN representing 24.2 weeks of imports of goods and 16.0 weeks of imports of goods and services.

The following table shows the balance of payments for April 2003 to February 2004.

	BALANCE OF PAYMENTS OF JAMAICA

	(US$MN)
	 

	 
	1/
	2/
	 

	 
	Apr - Feb 
	Apr - Feb 
	 

	 
	2002/2003
	2003/2004
	Change

	1. CURRENT ACCOUNT
	-1222.2
	-768.0
	454.2

	A. GOODS and SERVICES
	-1640.5
	-1277.1
	363.4

	a. GOODS BALANCE
	-1891.4
	-1660.6
	230.8

	        Exports (f.o.b.)
	1185.0
	1281.4
	96.4

	        Imports (f.o.b.)
	3076.4
	2942.0
	-134.4

	b. SERVICES BALANCE
	250.9
	402.3
	151.4

	        Transportation
	-234.0
	-188.5
	45.5

	        Travel
	885.6
	984.0
	98.4

	        Other Services
	-400.7
	-393.2
	7.5

	B. INCOME
	-586.7
	-578.1
	8.6

	        Compensation of employees
	83.7
	76.9
	-6.8

	        Investment Income
	-670.4
	-655.0
	15.4

	C. CURRENT TRANSFERS
	1005.0
	1068.4
	63.4

	        Official
	96.8
	77.4
	-19.4

	        Private
	908.2
	991.0
	82.8

	2. CAPITAL & FINANCIAL ACCOUNT
	1222.2
	768.0
	-454.2

	A. CAPITAL ACCOUNT
	-14.5
	-15.3
	-0.8

	a. Capital Transfers
	-14.5
	-15.3
	-0.8

	        Official
	0.2
	0.1
	-0.1

	        Private
	-14.7
	-15.4
	-0.7

	b. Acq./disposal of non-prod. non-fin'l assets
	0.0
	0.0
	0.0

	B. FINANCIAL ACCOUNT
	1236.7
	783.3
	-453.4

	        Other official investment
	-214.8
	109.0
	323.8

	        Other private investment 3/
	762.9
	808.6
	45.7

	        Reserves
	688.6
	-134.3
	 

	1/  Revised
	 
	 
	 

	2/  Preliminary
	 
	 
	 

	3/  Includes errors & omissions
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