[image: image1.png]YA NTTZ
B@'lg g‘]kMAlCA




News Release

09 January 2004
BANK OF JAMAICA INTEREST RATES

Interest rates applicable to Bank of Jamaica open market instruments will be reduced with effect from 09 January 2004.  The new schedule of rates is as follows:

	
	30-day
	60-day
	90-day
	120-day
	180-day
	270-day
	365-day

	
	
	
	
	
	
	
	

	New Rate
	15.00%    
	15.30%
	16.00%    
	18.00%
	19.50%    
	21.00%

	22.00%


	
	
	
	
	
	
	
	

	Previous Rate
	15.00%
	15.30%
	17.00%
	20.00%
	21.00%
	 22.00%
	23.00%

	
	
	
	
	
	
	
	


This move represents the 7th in a series of downward adjustments since interest rates on these instruments peaked in March 2003.  The recent history of changes to BOJ rates is  set out below.

	
	90-day
	120-day
	180-day
	270-day
	365-day

	28 Mar 03
	20.00
	24.00
	33.15
	34.50
	35.95

	25 Apr 03
	20.00
	24.00
	28.00
	32.50
	33.00

	24 Jun 03
	20.00
	24.00
	26.50
	29.50
	30.00

	08 Jul 03
	20.00
	24.00
	26.50
	27.50
	28.00

	04 Aug 03
	18.00
	22.00
	25.00
	25.75
	26.00

	09 Sep 03
	18.00
	21.00
	23.50
	23.75
	24.00

	10 Dec 03
	17.00
	20.00
	21.00
	22.00
	23.00


The latest round of reductions takes place in the context of continued stability in the foreign exchange market, strong prospects for continued buoyancy in tourism earnings over the winter season and adequate foreign exchange reserves.  The outlook for continued real economic expansion over the near term is positive and international financial markets are stable.  The Bank is of the view that underlying or core inflationary pressures have moderated.   
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