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News Release

03 September 2004
BANK OF JAMAICA INTEREST RATES

Interest rates applicable to Bank of Jamaica open market instruments have been reduced with effect from today, Friday September 03, 2004.  The adjustments range from 20 basis points on shorter placements to 40 basis points on 365-day instruments.  



30 days     60 days
90 days    120 days
180 days    270 days
365 days

New Rate
14.00%    14.10%
14.20%   14.35%
14.80%   15.35%
16.00%

Previous Rate
14.20%    14.30%
14.40%    14.55%
15.05%     15.65%
 16.40%

Change (bp)
20
       20
               20
      20

  25
     30                   40


The decision to implement a general reduction in interest rates was taken in the context of steady improvement in Jamaica’s macroeconomic indicators:   

· Overall economic activity has continued to expand, supported by a favourable  international environment;   

· Foreign exchange inflows from tourism, mining and remittances have grown significantly and have contributed to an improvement in the external current account;

· This improvement, in conjunction with capital inflows from both private and official sources, has led to an expansion in net international reserves for the fiscal year to date.  

· The exchange rate has remained stable with little intervention by the BOJ.  

· While world energy prices remain a concern, the 12-month rate of inflation has continued to fall with the trend pointing towards a realization of the Bank’s target of single-digit inflation for the fiscal year.
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